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CORPORATE INFORMATION
ABEEM

AUDITOR

KPMG

Public Interest Entity Auditor registered in accordance
with the Accounting and Financial Reporting Council
Ordinance

8th Floor, Prince’s Building

10 Chater Road

Central, Hong Kong

LEGAL ADVISER TO THE COMPANY

As to Hong Kong Law
DLA Piper Hong Kong
25th Floor

Three Exchange Square
8 Connaught Place
Central, Hong Kong

REGISTERED OFFICE

Cricket Square

Hutchins Drive

PO Box 2681

Grand Cayman, KY1-1111
Cayman Islands

HEAD OFFICE AND PRINCIPAL PLACE OF
BUSINESS IN HONG KONG

Head Office

No.181-1 Hejiatang, Chongxian Subdistrict
Linping District, Hangzhou 311108
Zhejiang Province

People’s Republic of China

Principal Place of Business in Hong Kong

40/F, Dah Sing Financial Centre
248 Queen’s Road East
Wanchai, Hong Kong
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SHAREHOLDER INFORMATION
AR E M

SHARE REGISTRAR

Computershare Hong Kong Investor Services Limited
Shops 1712-1716, 17th Floor

Hopewell Centre

183 Queen’s Road East

Wanchai, Hong Kong

INVESTOR RELATIONS

E-mail: info@puxing-energy.com

COMPANY WEBSITE

WWW.puxing-energy.com
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FINANCIAL HIGHLIGHTS
R4 5 fie) 22

For the year ended
31 December

#E+_A=+—HiLEE

2025 2024
—E 0T il
RMB’000 RMB’000 Change
LS AREETT 28
Revenue Wz 368,233 534,054 -31.05%
Profit from operations &R 76,243 119,668 -36.29%
Net profit attributable to equity shareholders 7</A B %5 iR SR FE 14
of the Company bl pees - 38,336 59,902 -36.00%
Basic earnings per share SRERRBF RMB0.084 RMBO.131 -36.00%
AE50.0847c PNREIVH
Dividend per share SREE
— Interim — A Nil Nil 0%
3 "
~ Proposed final —BIKER B HK$0.074 HK$0.014 428.57%
0.074#7T 0.014%87T
At 31 December
®+ZB=+—H
2025 2024
—ECRE ity S
RMB’000 RMB’000 Change
AN \RuTr 28
Total assets BEE 1,468,356 1,914,880 -23.32%
Total equity attributable to equity KAB)m R REGEER
shareholders of the Company 907,261 876,280 3.54%
Net asset value per share' SREEFE RMB1.98 RMB1.91 3.54%
AK51.987T WUNGE:IRIb
Net debt? BFFER 112,755 718,317 -84.30%
Total capital® B 1,020,016 1,694,597 -36.03%
Gearing ratio* BREERLE 11.05% 45.05% -75.46%
Notes: ST -
1. Total equity attributable to equity shareholders of the Company 1. P /NI il Y
Number of ordinary shares in issue EETEEKREE
2. Total debts (including interest-bearing borrowings and shareholder’s 2. ERGE GEFEAERRREN —RERRETE
loan) — Cash and cash equivalents BY
3. Total equity attributable to equity shareholders of the Company + 3. AABIEGREBE LA R ER PR
Net debt
. Net debt 4 EEIH
Total Capital RN
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CHAIRMAN'’S STATEMENT
BEERE

Dear Shareholders,

On behalf of the board (the “Board”) of directors (the
“Directors”) of Puxing Energy Limited (“Puxing Energy”
or the “Company”, together with its subsidiaries,
collectively the “Group”), | hereby present to you the
annual report of the Company for the financial year
ended 31 December 2025.

In 2025, with the continuous efforts of the Chinese
government to enhance the vitality of social and
economic development, alongside the internal and
external changes in the global economic environment,
social and economic activities have steadily improved.
Meanwhile, affected by the comprehensive impact
of social production and power consumption, the
overall social power consumption demand in Zhejiang
Province remained stable. Based on our own
business development and grid power generation
scheduling needs, the overall power generation
volume of the Group for the year ended 31 December
2025 decreased by 44.27% to 170,358.37 MWh as
compared to 305,663.81 MWh in 2024. Meanwhile,
as the power generation volume decreased during the
period under review as compared to the corresponding
period of last year, the consumption of natural gas
for power generation also decreased by 32.03% to
46,498,130 m?® from 68,406,436 m?3 in 2024.

PUXING ENERGY LIMITED | ANNUAL REPORT 2025
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CHAIRMAN’S STATEMENT
EFERBE

In 2025, the capacity tariff of Bluesky Power Plant,
Deneng Power Plant (which was partially disposed) and
Jingxing Power Plant under the Company continued to
use the adjusted price of RMB394.8/kW/year in 2022.
The capacity tariff of Anji Power Plant and Quzhou
Power Plant (which was partially disposed) continued to
use the adjusted price of RMB571.2/kW/year in 2022,
which was the same as the corresponding period of
last year.

For the year ended 31 December 2025, profit
attributable to equity shareholders of the Company
amounted to RMB38.34 million and earnings per share
was RMBO0.084, representing a decrease of 36% as
compared with last year. As at 31 December 2025,
total equity attributable to equity shareholders of the
Company was RMB907.26 million and net asset value
per share was approximately RMB1.98, representing an
increase of 3.54% as compared with last year.

POWER GENERATION BUSINESS

Natural Gas Power Generation

In order to cooperate with the trial implementation of
the Dual Tariff Policy in Zhejiang Province, the relevant
government authorities have organised the 2025
production plan for natural gas power generating units
based on the peak demand within the power grid.
Affected by the overall external economic environment
and the adjustment to the overall electricity
procurement demand of Zhejiang Province in 2025, as
well as the partial disposal of Deneng Power Plant and
Quzhou Power Plant, the production volume by natural
gas of the Group for the year ended 31 December
2025 decreased by 135,305.44 MWh or 44.27%
to approximately 170,358.37 MWh as compared
to 305,663.81 MWh in 2024 under the condition of
meeting the peak demand of the power grid.
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HAIRMAN’S STATEMENT
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Photovoltaic Power Generation

For the year ended 31 December 2025, the
photovoltaic power generation volume of the Group
was approximately 1,020 MWh (2024: approximately
1,059 MWh), of which approximately 121.50 MWh
(2024: approximately 93 MWh) was sold to the power
grid.

Affected by the cut in capacity tariff and the rise in
natural gas prices, in order to ensure the profitability
of the Group, the Group will follow up the dynamics
and development of relevant policies continuously,
and will optimize the business methods of natural gas
power generation business in due course. Meanwhile,
the Group will actively research and discuss with
the natural gas power generation enterprises in the
province how to solve the current difficulties faced by
the natural gas power generation industry, and call for
government policy support.

HEATING BUSINESS

The Anji Power Plant and Quzhou Power Plant under
the Group provide steam to manufacturers near heating
pipelines. The maximum hourly heating capacity is
approximately 160 tons (2024: 360 tons).

During the year, affected by the fluctuations of external
economic environment, the adjustment of natural gas
prices, the decline of heat supply and other factors,
the number of heat users and demand decreased, the
heating price decreased, Quzhou Power Plant was
disposed, and the overall heat sales volume of the
Company decreased. The Group’s heat sales volume
for the year ended 31 December 2025 decreased by
26.86% to 78,432 tons as compared to 107,228 tons
in 2024; the revenue from sales of heat decreased
by 31.64% to RMB26,838,000 as compared to
RMB39,260,000 in 2024.

PUXING ENERGY LIMITED | ANNUAL REPORT 2025

HREE

HECE GG VE =qr—E IS E » 28
EENMARBEELNS1,020kRE (Z=E M
F I #951,059K B ) » EH49121.50JK ELBF
(CEVFE Q993K FF) HEFTEHRE -

RREEEREARARNER LRNEE
B/THEREAEENENED  AEBRFE
RERFMERNSENER TEBEFHX
AREBEBNEESNETEL -FKE
BEEERAREBEFENE 575U
REARAREBTEERBERBHNRE ¥
U R S Hs o

HEAET

AEBRBTE LS B ML EMNE R
BEMIBREHRZ S 8/)\BEAHERE
BE49 21608 (&= P04 © 360MF) ©

FR RIINBEBFRB R RRARERH
B-HARAETRFRBEANRFEGFE AH
FERBRBLD > HEAEBRETE UREM
EHHE AEERERETR -AEEH
EEZ_AF+_RA=1+—HBLEFEER
ER-ZZTMFER107,2280 T [£26.86%
E78, 432 HEANWMAR T _MF
AN K #39,260,0007T F[E31.64%E AR
26,838,0007T °



CHAIRMAN’S STATEMENT
EFERBE

ENERGY STORAGE BUSINESS

In line with the national industrial policies and
sustainable development strategy, and to expand into
the clean energy sector beyond the Group’s natural
gas business, the Bluesky Power Plant was included
in the first batch of the “14th Five-Year Plan” new
energy storage demonstration projects in Zhejiang
Province in 2022. In 2024, the construction of the grid-
side electrochemical energy storage power station
demonstration project was completed and put into
operation, with an installed energy storage capacity of
100 MW/200 MWh.

For the year ended 31 December 2025, the Group’s
energy storage business recorded a charging volume
of 126,967.18 MWh (2024: 70,162.68 MWh) and
a discharging volume of 111,260.40 MWh (2024:
60,180.42 MWHh). Revenue from the energy storage
business amounted to RMB21,428,000, representing
an increase of 68.90% compared to RMB12,687,000 in
2024.

OUTLOOK

2026 will be another challenging year for Puxing
Energy. The cut in capacity tariff in Zhejiang Province,
the fluctuation of natural gas prices, the tightening
energy storage policies, and a significant narrowing of
time-of-use electricity tariff have brought a severe test
to the profitability of Puxing Energy. The Company will
continue to step up cost management, cooperate with
the continuous implementation of refined management
and strict cost control, actively face challenges, so as
to minimise the impact of policy and external economic
environment changes.

HBEXETS

EeHARNEXEBRREAIFELEHRE.
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CHAIRMAN’S STATEMENT
EERBRE

Meanwhile, the management team will actively study
and explore business models under the new situation,
strive to find new market convergence points, and be
committed to achieving strategic transformation. Where
appropriate and depending on market opportunities
and conditions, the Group may acquire or invest in
businesses engaged in energy technology, digital
economy, artificial intelligence and other related
sectors, strive to seek new opportunities, pursue
different types of projects, diversify its business
structure, and make unremitting efforts to enhance the
Group’s long-term growth potential and shareholder
value.

Finally, | hereby extend my sincere gratitude to
the shareholders, business partners, directors,

management team as well as the loyal and diligent staff
members of the Group for their continuous support.

GUAN Dayuan
Chairman

Zhejiang Province, PRC, 27 March 2026

PUXING ENERGY LIMITED | ANNUAL REPORT 2025
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE A DT

The Group is mainly engaged in the development,
operation and management of natural gas-fired power
plants. As of 31 December 2025, the Group has three
wholly-owned gas-fired power plants in Zhejiang
Province (after the disposal of 51% equity interests in
Deneng Power Plant and Quzhou Power Plant), with an
aggregate installed capacity of 345.92 megawatt (MW)
(2024: 688.07 MW) (including 919 kilowatt (kW) (2024:
1,072 kW) photovoltaic power generating units) and a
maximum heating capacity per hour of 160 tons (2024
360 tons). Aggregate installed capacity of energy
storage on the grid was 100 MW/200 MWh (2024: 100
MW/200 MWHh).

BUSINESS REVIEW

In 2025, with the continuous efforts of the Chinese
government to enhance the vitality of social and
economic development, alongside the internal and
external changes in the global economic environment,
social and economic activities were steadily improved.
Meanwhile, affected by the comprehensive impact
of social production and power consumption, the
overall social power consumption demand in Zhejiang
Province remained stable. Based on our own
business development and grid power generation
scheduling needs, the overall power generation
volume of the Group for the year ended 31 December
2025 decreased by 44.27% to 170,358.37 MWh as
compared to 305,663.81 MWh in 2024. Meanwhile,
as the power generation volume decreased during the
period under review as compared to the corresponding
period of last year, the consumption of natural gas for
power generation decreased by 32.03% to 46,498,130
m? from 68,406,436 m® in 2024.

FEBTEREURARAEMRENERE
R RENEB-BHE_ST _1FE+_H4
=t+—H AEEEREREE-RBURHILE
R B R B B (B 5T A S & 128 AE & A0 8 N
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)\ BRAMAEEL160ME (T _WE .
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/200K BB (Z &= Z P04 : 100JK 2003k
R o

EZCACIN=
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MANAGEMENT DISCUSSION AND ANALYSIS
B i RS AR

In 2025, the capacity tariff of Zhejiang Puxing Bluesky
Natural Gas Power Co., Ltd.* (“Bluesky Power Plant”),
Deneng Power Plant (which was partially disposed) and
Zhejiang Puxing Jingxing Natural Gas Power Co., Ltd.*
(“Jingxing Power Plant”) under the Company continued
to use the price of RMB394.8/kW/year as adjusted
in 2022. The capacity tariff of Anji Power Plant and
Quzhou Power Plant (which was partially disposed)
continued to use the price of RMB571.2/kW/year as
adjusted in 2022, which was basically flat with the
corresponding period of last year.

During the year, affected by the changes in external
economic environment, the adjustment of natural gas
prices, the decline of heat supply and other factors,
the number of heat users and demand decreased, the
heating price subsequently decreased and the overall
heat sales volume of the Company also decreased.
For the year ended 31 December 2025, the Group’s
heat sales volume decreased by 26.86% to 78,431.92
tons as compared to 107,228 tons in 2024, and the
revenue from sales of heat decreased by 31.64% to
RMB26,838,000 as compared to RMB39,260,000 in
2024.
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MANAGEMENT DISCUSSION AND ANALYSIS
BEE A DT

During the year, Zhejiang Development and Reform
Commission (“ZDRC”) adjusted the volume tariff of
natural gas power generating units and gate station
price for natural gas (inclusive of value-added tax
(VAT)) for several times. After several adjustments
during the year, the volume tariff (inclusive of VAT) of
Bluesky Power Plant under the Group was adjusted
from RMBO0.7007/kilowatt hour (kWh) at the beginning
of the year to RMB0.7288/kWh at the end of the year,
representing an increase of approximately 4.01%;
the volume tariff (inclusive of VAT) of Jingxing Power
Plant was adjusted from RMBO0.7515/kWh at the
beginning of the year to RMBO0.6962/kWh at the end
of the year, representing a decrease of approximately
7.36%; the volume tariff (inclusive of VAT) of Anji Power
Plant was adjusted from RMBO0.6607/kWh at the
beginning of the year to RMBO0.6738/kWh at the end
of the year, representing an increase of approximately
1.98%. The price of natural gas (inclusive of VAT) of
Bluesky Power Plant under the Group was adjusted
from RMB3.0415/m® at the beginning of the year to
RMB3.0114/m?® at the end of the year, representing a
decrease of approximately 1%; the price of natural gas
(inclusive of VAT) of Jingxing Power Plant was adjusted
from RMB3.2620/m® at the beginning of the year to
RMB3.022/m® at the end of the year, representing a
decrease of approximately 7.36%; the price of natural
gas (inclusive of VAT) of Anji Power Plant was adjusted
from RMB3.1226/m® at the beginning of the year to
RMB3.1848/m?® at the end of the year, representing
an increase of approximately 1.99%; the capacity
tariff of each power plant (inclusive of VAT) remained
unchanged during the year ended 31 December 2025.

FROMIBEENMREZTE T (MNEN
Z) DHBHRXRREEREEEEBRER
AARARPIEEBRET THABE - KAFEE
N RBEEE AEB TBERXERN I
EREEEBHFEYE T ERARK0.7007
THEEFRETRERAR®K0.72887 ik
B44.01%; RESHENZEEREEEE
HEVESTERERARKO7515THEBEFER
ETRFARK0.60627T » [R1E497.36%; &
TERNSEEREEEEBHFVETRE
ARM0.6607T THEEFRETRRHARKE
0.673870’ MRIRAI1.98% c REE FTEBE XS
BN XRAAIRNEESAFVELLFKARE
3.0415 B EFRESILHAKAREK3.0114
T RIBAA1%; REERNIXAATHRE
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MANAGEMENT DISCUSSION AND ANALYSIS
EEE S m D

EQUITY INSTALLED CAPACITY

As at 31 December 2025, the equity installed capacity
of power plants held and operated by the Group are as
follows:

The total installed capacity of the power generating
units in the power plants under the Group was 345.92
MW, with a total equity installed capacity of 345.92
MW and the equity interest proportion of 100%.
Among them, the total installed capacity of the power
generating units in Bluesky Power Plant was 112.34
MW, with a total equity installed capacity of 112.34 MW
and the equity interest proportion of 100%, in which
the installed capacity of natural gas power generating
units was 112 MW, and the installed capacity of
photovoltaic power generating units was 0.34 MW. The
total installed capacity of the power generating units in
Jingxing Power Plant was 75.22 MW, with a total equity
installed capacity of 75.22 MW and the equity interest
proportion of 100%, in which the installed capacity of
natural gas power generating units was 75 MW, and
the installed capacity of photovoltaic power generating
units was 0.22 MW. The total installed capacity of the
power generating units in Anji Power Plant was 158.36
MW, with a total equity installed capacity of 158.36 MW
and the equity interest proportion of 100%, in which
the installed capacity of natural gas power generating
units was 158 MW, and the installed capacity of
photovoltaic power generating units was 0.36 MW. The
total energy storage installed capacity of power grid
was 100 MW/200 MWh, all of which was the energy
storage installed capacity of Bluesky Power Plant of
100 MW/200 MWh.

PUXING ENERGY LIMITED | ANNUAL REPORT 2025
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MANAGEMENT DISCUSSION AND ANALYSIS

EEEmAD

POWER GENERATION BUSINESS

Natural Gas Power Generation

In order to cooperate with the trial implementation of
the Dual Tariff Policy in Zhejiang Province, the relevant
government authorities have organised the 2025
production plan for natural gas power generating units
based on the peak demand within the power grid.
Affected by the overall external economic environment
and the adjustment to the overall electricity
procurement demand of Zhejiang Province in 2025,
and the partial disposal of the Deneng Power Plant
and the Quzhou Power Plant, the power generation
volume by natural gas of the Group for the year
ended 31 December 2025 decreased by 135,305.44
MWh or 44.27% to approximately 170,358.37 MWh
as compared to 305,663.81 MWh in 2024 under the
condition of meeting the peak demand of the power
grid.

Photovoltaic Power Generation

For the year ended 31 December 2025, the
photovoltaic power generation volume of the Group
was approximately 1,020 MWh (2024: approximately
1,059 MWh), of which approximately 121.50 MWh
(2024: approximately 93 MWh) was sold to the power
grid.

During the year, the Group saved power consumption
cost of RMB413,700 (2024: RMB549,100) through
photovoltaic power generation and realised a revenue
of RMB131,000 (2023: RMB185,000).

Heating Business

The Anji Power Plant under the Group provide steam
to manufacturers near heating pipelines. The maximum
hourly heating production capacity is approximately
160 tons (2024: 360 tons).
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MANAGEMENT DISCUSSION AND ANALYSIS
BEESARADN

During the year, affected by the fluctuations of external
economic environment, the adjustment of natural gas
prices, the decline of heat supply and other factors,
the number of heat users and demand decreased, the
heating price decreased, and due to the partial disposal
of the Quzhou Power Plant, the overall heat sales
volume of the Company decreased. The Group’s heat
sales volume for the year ended 31 December 2025
decreased by 26.86% to 78,432 tons as compared to
107,228 tons in 2024; the revenue from sales of heat
decreased by 31.64% to RMB26,838,000 as compared
to RMB39,260,000 in 2024. The average selling price
(inclusive of VAT) decreased by 6.54% to approximately
RMB372.98/ton as compared to approximately
RMB399.09/ton in 2024.

ENERGY STORAGE BUSINESS

In line with the national industrial policies and
sustainable development strategy, and to expand into
the clean energy sector beyond the Group’s natural
gas business, the Bluesky Power Plant was included
in the first batch of the “14th Five-Year Plan” new
energy storage demonstration projects in Zhejiang
Province in 2022. In 2024, the construction of the grid-
side electrochemical energy storage power station
demonstration project was completed and put into
operation, with an installed energy storage capacity of
100 MW/200 MWh.

For the year ended 31 December 2025, the Group’s
energy storage business recorded a charging volume
of 126,967.18 MWh (2024: 70,162.68 MWh) and
a discharging volume of 111,260.40 MWh (2024:
60,180.42 MWHh). Revenue from the energy storage
business amounted to RMB21,428,000, representing
an increase of 68.90% compared to RMB12,687,000 in
2024.
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MANAGEMENT DISCUSSION AND ANALYSIS
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Fuel Cost and Natural Gas Usage

All power plants under the Group use natural gas as
fuel for power generation, while Anji Power Plant under
the Group also use natural gas as fuel for heating at
the same time. Natural gas is the only source of fuel
for the Group and is mainly provided by the suppliers
of the Group, namely Zhejiang Zheneng Natural Gas
Trading Co., Ltd. (HIHMBERARREZEBER L R),
PetroChina Company Limited Zhejiang Sale Branch (7
BaHXARKROERABDRATHEEN LD AR,
and PipeChina Zhejiang Provincial Natural Gas Pipeline
Network Co., Ltd. (EIREBEBMNIEXARERE
fR/A&]). During the year, under the organisation of the
Energy Bureau in Zhejiang Province, all power plants
under the Group signed special contracts for natural
gas sales with several natural gas suppliers.

The natural gas price in Zhejiang Province is
determined by ZDRC. According to the adjustment of
natural gas price made by ZDRC during the year, the
price of natural gas (inclusive of VAT) of Bluesky Power
Plant under the Group was adjusted from RMB3.0415/
m?® at the beginning of the year to RMB3.0114/m3
at the end of the year, representing a decrease of
approximately 1%; the price of natural gas (inclusive
of VAT) of Jingxing Power Plant was adjusted from
RMB3.2620/m® at the beginning of the year to
RMB3.022/m® at the end of the year, representing a
decrease of approximately 7.36%; the price of natural
gas (inclusive of VAT) of Anji Power Plant was adjusted
from RMB3.1226/m® at the beginning of the year to
RMB3.1848/m? at the end of the year, representing an
increase of approximately 1.99%.

For the year ended 31 December 2025, fuel costs
amounted to RMB148,601,000, representing a
decrease of 35.77% as compared to RMB231,361,000
in 2024.
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MANAGEMENT DISCUSSION AND ANALYSIS
EEEHREIN

FINANCIAL REVIEW

Due to the combined effects of (1) the phased
reduction in capacity electricity tariffs effective from 1
January 2022; (2) the increase in demand for peak-
shaving electricity in Zhejiang Province during the
review period compared with the same period of the
previous year and the inverted natural gas power
generation costs (i.e., the cost of natural gas power
generation per unit is higher than the electricity price
per unit of electricity generated by natural gas power
units); (3) the failure to fully implement the electricity
spot market transactions as expected in the first
half of 2025; and (4) the disposal of a 51% equity
interest in Deneng Power Plant and its subsidiary
Quzhou Power Plant during the review period,
with the financial data of the two power plants no
longer included in the consolidated scope from June
2025 onwards, the net profit attributable to equity
shareholders of the Company for the year ended 31
December 2025 was RMB38,336,000, representing
a decrease of RMB21,566,000 or 36%, as compared
to RMB59,902,000 in 2024. For the year ended
31 December 2025, the basic and diluted earnings
per share of the Company amounted to RMBO0.084,
representing a decrease of RMBO0.047 or 36% as
compared to RMB0.131 in 2024.

Revenue

Revenue of the Group comprises volume tariff revenue,
capacity tariff revenue and revenue from sales of heat
and energy storage.

Based on the own business development of the
Group and grid power generation scheduling needs,
the electricity sales volume from participation in
spot electricity trading, the heat supply and heating
prices decreased in 2025. Revenue of the Group
for the year ended 31 December 2025 amounted
to RMB368,233,000, representing a decrease
of RMB165,821,000 or 31.05% as compared to
RMB534,054,000 in 2024.
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MANAGEMENT DISCUSSION AND ANALYSIS
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Operating Expenses

During the year, the Group’s operating expenses
mainly comprised fuel consumption, depreciation
and amortisation, repairs and maintenance, staff
costs, administrative expenses, sales related taxes
and other operating expenses. For the year ended
31 December 2025, the Group’s operating expenses
were RMB291,990,000, representing a decrease
of RMB122,396,000 or 29.54% as compared to
RMB414,386,000 in 2024. The decrease in operating
expenses was mainly due to the decrease in power
generation demand and the disposal of Deneng Power
Plant.

Profit from Operations

Affected by fluctuations in fuel costs and the disposal
of Deneng Power Plant, the profit from operations
of the Group for the year ended 31 December 2025
was RMB76,243,000, representing a decrease
of RMB43,425,000 or 36.29% as compared to
RMB119,668,000 in 2024.

Net Finance Costs

For the year ended 31 December 2025, net finance
costs of the Group amounted to RMB17,467,000,
representing a decrease of RMB14,285,000 or
44.99% as compared to RMB31,752,000 in 2024.
The decrease in net financial costs was mainly due to
the reasonable arrangement of funds, early repayment
of borrowings due within the year and the decrease
in borrowing rates, resulting in a decrease in interest
expenses during the year.

Loss on Disposal of a Subsidiary

During the review period, the Group recognized a loss
of RMB8,260,000 on the disposal of a 51% equity
interest in Deneng Power Plant and its subsidiary
Quzhou Power Plant.
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MANAGEMENT DISCUSSION AND ANALYSIS
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Share of Profit of Associates

Since the completion date of the Disposal, the financial
results of Deneng Power Plant and its subsidiaries are
no longer consolidated into the Group’s consolidated
financial statements, and the remaining 49% interest
held by the Group is recognised as an interest in an
associate.

During the period under review, the Group recognised
an adjusted net profit under the equity method of
RMB14,772,000.

Income Tax

Pursuant to the Corporate Income Tax Law of
the PRC, the Group’s subsidiaries in the PRC are
subject to the unified tax rate of 25%. For the
year ended 31 December 2025, income tax of the
Group amounted to RMB27,994,000, representing a
decrease of RMB2,045,000 or 6.81% as compared to
RMB30,039,000 in 2024. The decrease in income tax
for the year was mainly due to a decrease in profit from
operations.

Earnings per Share

For the year ended 31 December 2025, net profit
attributable to equity shareholders of the Company
amounted to RMB38,336,000 (2024: RMB59,902,000).
The basic and diluted earnings per share amounted to
RMBO0.084, representing a decrease of RMBO0.047 or
36% as compared to RMB0.131 in 2024.

Major Acquisitions, Disposals and Major
Investment Activities

Save as disclosed below, the Group had no major
acquisition, disposal and major investment activities
relating to its subsidiaries, associates and joint ventures
during the year.
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MANAGEMENT DISCUSSION AND ANALYSIS
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Major and Connected Transaction relating to
the Disposal of 51% Equity Interest in Deneng
Power Plant

On 30 December 2024, Puxing Neng (HK) Limited
(the “Vendor”), a direct wholly-owned subsidiary of the
Company, SHUNFA HENGNENG Corporation* (J[g2%
1BEERZ 17 A B]) (the “Purchaser”) and Deneng Power
Plant, entered into the an equity transfer agreement,
pursuant to which the Vendor conditionally agreed to
sell, and the Purchaser conditionally agreed to acquire,
51% of the equity interest in Deneng Power Plant at
the consideration of RMB142,720,000, subject to the
terms and conditions of the equity transfer agreement
(the “Disposal”). Upon the completion of the disposal,
Deneng Power Plant would cease to be a subsidiary of
the Company.

The shares of the Purchaser are listed on the Shenzhen
Stock Exchange (stock code: 000631) which were
owned as to approximately 62.28% by Wanxiang
Group, as at the date of entering into the equity transfer
agreement, which in turn is ultimately controlled by Mr.
Lu Weiding, the ultimate controller of the Company.
Accordingly, the Purchaser was a connected person of
the Company and the Disposal constituted a connected
transaction of the Company under Chapter 14A of the
Listing Rules.

The transaction was completed on 7 March 2025,
which is the date of completion of the business
change registration. Upon completion of the Disposal,
the Group’s equity interest in Deneng Power Plant
decreased from 100% to 49%. The Directors
consider that the Group has lost the practical ability
to unilaterally direct the relevant activities of Deneng
Power Plant and Quzhou Power Plant.

For details, please refer to the announcement of the
Company dated 30 December 2024 and the circular of
the Company dated 27 January 2025.
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MANAGEMENT DISCUSSION AND ANALYSIS
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FULLY EXEMPTED CONNECTED
TRANSACTION

On 9 July 2025, the Group entered into an investment
agreement with HashKey Holdings Limited and
subscribed for 586,329 shares of HashKey Holdings
Limited for a consideration of RMB2,694,000. HashKey
Holdings Limited provides a licensed digital asset
platform offering transaction facilitation services, on-
chain services and asset management services. It is
controlled by Mr. Lu Weiding, the ultimate controller
of the Company, and was listed on the Main Board
of The Stock Exchange of Hong Kong Limited on 17
December 2025.

For details, please refer to the Company’s voluntary
announcement dated 9 July 2025 and the Company’s
supplementary announcement dated 20 October 2025.

Liquidity and Financial Resources

Cash and cash equivalents of the Group are
denominated in Renminbi (RMB) and Hong Kong
Dollar (HKD). As at 31 December 2025, cash and cash
equivalents of the Group amounted to RMB301,639,000
(81 December 2024: RMB114,458,000).The increase
in cash and cash equivalents was mainly attributable
to the disposal of 51% equity interest in Deneng Power
Plant.

As at 31 December 2025, the Group had current
assets of RMB431,032,000 (31 December 2024:
RMB233,502,000), current liabilities of RMB336,010,000
(31 December 2024: RMB463,094,000) and net current
assets of RMB95,022,000 (31 December 2024: net
current liabilities of RMB229,592,000) with a current
ratio of 1.28 (31 December 2024: 0.50). The increase in
current ratio was mainly attributable to the increase in
cash reserves and reduction in current liabilities resulting
from the disposal of power plants during the period
under review.
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MANAGEMENT DISCUSSION AND ANALYSIS
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As at 31 December 2025, the Group had unused
revolving loan credit facilities granted by Wanxiang
Finance Co., Ltd. (“Wanxiang Finance”), a subsidiary of
Wanxiang Group Corporation (“Wanxiang Group”), of
RMB672 million (2024: RMB283 million).

Sources of funds of the Group are mainly cash inflows
from operating activities and loans granted by banks
and related parties. The Group regularly monitors
its gearing ratio to control its capital structure. At
the same time, the Group also regularly monitors its
liquidity position, projected liquidity requirements and
its compliance with lending covenants, as well as
maintains long-term sound relationships with major
banks to ensure that it has sufficient liquidity to meet its
working capital requirements and future development
needs.

Debts

All the debts of the Group are denominated in RMB
and HKD. As at 31 December 2025, the Group had
total debts of RMB516,221,000 (31 December 2024
RMB975,541,000), including shareholder’s loan of
RMB122,105,000 (2024: RMB120,269,000), trade
and other payables of RMB101,827,000 (2024:
RMB142,766,000), bank loans of RMB163,903,000
(2024: RMB195,680,000), and loans from related
parties of RMB128,386,000 (2024: RMB516,826,000).
Among them, bank loans and loans from related parties
were denominated in RMB and their interest rates were
subject to adjustment in accordance with relevant
regulations of the People’s Bank of China. The interest
rate of bank loans was adjusted to 2.86% to 2.96%
(2024: 2.96% to 3.50%) per annum, and the interest
rate of loans from related parties was adjusted to
3.45% to 3.60% (2024: 3.45% to 3.70%) per annum.
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MANAGEMENT DISCUSSION AND ANALYSIS
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Gearing Ratio

The Group’s gearing ratio is calculated as net debt
divided by total capital. Net debt is calculated as
total debts (including interest-bearing borrowings,
shareholder’s loan and lease liabilities, as shown in
the consolidated statement of financial position) less
cash and cash equivalents. Total capital is calculated
as equity attributable to equity shareholders of the
Company (as shown in the consolidated statement of
financial position) plus net debt. As at 31 December
2025, the Group’s gearing ratio was 11.05% (31
December 2024: 45.05%).

Capital Expenditures

For the year ended 31 December 2025, the Group
invested RMB58,961,000 (2024: RMB188,477,000)
mainly for the construction of the heat grid (phase Il) of
Anji Power Plant, the energy storage project of Bluesky
Power Plant as well as the costs of technological
renovation of power plant equipment.

Capital Commitments

As at 31 December 2025, capital commitments of the
Group were RMB40,382,000 (31 December 2024:
RMB53,399,000), mainly for the construction of heat
grid (phase ll) of Anji Power Plant, the energy storage
project of Bluesky Power Plant and the technological
renovation of power generation units.

Pledge of Assets

As at 31 December 2025, trade and other receivables
of RMB3,723,000 (2024: RMB3,580,000) were pledged
as security for bank loans.
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MANAGEMENT DISCUSSION AND ANALYSIS

Contingent Liabilities

As at 31 December 2025, the Group had no material
contingent liability.

Exchange Rate Risk

The Group primarily operates its business in mainland
of the PRC and most of the transactions are settled
in RMB. Except for certain cash, bank balances and
borrowings that are denominated in HKD, the Group’s
assets and liabilities are mainly denominated in RMB.
The Group considers that its current foreign exchange
risk is insignificant and therefore has not hedged it
through any derivative for the time being. However, the
management of the Group will continue monitoring its
foreign currency exposure and will consider hedging
significant foreign exchange risks should the need
arise.

Employees and Remuneration Policy

As at 31 December 2025, the Group had a total of
188 employees (excluding trainees) (31 December
2024: 291 employees, including 13 trainees). For the
year ended 31 December 2025, total employees’
remuneration (including Directors’ remuneration and
benefits) was RMB25,669,000 (2024: RMB27,603,000).
The Group determines employees’ remuneration
according to industry practices, financial performance
and employees’ performance. In addition, the Group
provides employees with training and benefits, such as
insurance, medical benefits and mandatory provident
fund contributions, with an aim to retain talents of all
levels for further contribution to the Group.
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Prospects

2026 will be a challenging year for Puxing Energy. The
cut in capacity tariff in Zhejiang Province, the fluctuation
of natural gas prices, the tightening of energy storage
policies and the substantial narrowing of time-of-use
electricity tariffs have brought a severe test to the
profitability of Puxing Energy. The Group will continue to
strengthen cost management, persistently implement
refined management and maintain strict cost control,
and actively address challenges, so as to minimise
the impact of policy changes and external economic
fluctuations.

Meanwhile, the management team will actively study
and explore business models under the new situation,
strive to find new market convergence points, and be
committed to achieving strategic transformation. Where
appropriate and depending on market opportunities
and conditions, the Group may acquire or invest in
businesses engaged in energy technology, digital
economy, artificial intelligence and other related
sectors, strive to seek new opportunities, pursue
different types of projects, diversify its business
structure, and make unremitting efforts to enhance the
Group’s long-term growth potential and shareholder
value.
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EXECUTIVE DIRECTORS

Mr. GUAN Dayuan (“Mr. Guan”), aged 62, was
appointed as the chairman of the Board (the
“Chairman”), an executive Director, an authorized
representative of the Company (the “Authorised
Representative”) under rule 3.05 of the Rules Governing
the Listing of Securities (the “Listing Rules”) on The
Stock Exchange of Hong Kong Limited (the “Stock
Exchange”), the chairman of the nomination committee
of the Board (“Nomination Committee”) and a
member of the remuneration committee of the Board
(“Remuneration Committee”) in March 2024. Mr. Guan
graduated from Capital University of Economics and
Trade* (H#BACE K2)in 1998 with a Master’s degree
in Enterprise Management. He is currently a senior
economist and a member of the Communist Party of
China.

Since March 1980, Mr. Guan held various positions
in Wanxiang Group Corporation* (BAmEE Q)
(“Wanxiang Group”) and its subsidiaries, including
assistant to the general manager and director of
general manager’s office at Wanxiang Group, general
manager of Shenzhen Wanxiang Investment Co., Ltd.”
CEINBMIEEARRAT), chairman of the board
of directors of SAIC Wanxiang New Energy Coach
Co., Ltd.* (EABAMERETESBRAF), Dading
Petroleum Logistics Co., Ltd.* (KR HFEBERQR),
Wanxiang Doneed Co., Ltd.* (BEEEZKRHEREAE)
(Stock Code: 600371), and Shunfa Hengye Corporation*
(B2 18 2 R2 15 /A 5)) (Stock Code: 000631), chairman
of the board of supervisors of Shanghai Pu-Xing Energy
Limited* (BE2FAERMKHBRAF), senior executive
vice president of the Wanxiang Group, chairman of
the board of directors, executive director and financial
officer of Wanxiang Qianchao Co., Ltd.* (B #2# &
{3/~ 7)) (Stock Code: 000559), the general manager
and legal representative of Wanxiang A123 Systems
Corporation* (8@ — = = {3 A B)) (“Wanxiang A123"),
and director of Wanxiang Group, chairman of the board
of directors, legal representative and general manager
of Shangwan Clean Intelligent Vehicle Co., Ltd.* (E&
BREHEAFPRAE), general manager of the branch
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company of Clean Intelligent Vehicle Co., Ltd.* GB#E

HEHEH/AT), chairman of the board of supervisors
of Shunfa Hengye and Wanxiang Finance Co., Ltd.*
(BA#HARAT) (“Wanxiang Finance”), chairman
of the board of directors of Wanxiang Resources Co.,
Ltd.* (BEEREBERLQE), supervisor of Shanghai
Advanced Traction Battery Systems Co., Ltd.* (&
e BN ARKBIRAT), executive director of
Karma Automotive LLC (KARMA (g13%) /SE A &).
From October 2021 to May 2025, Mr. Guan was a
non-executive director of Guangzhou Automobile
Group Co., Ltd. (BN SBEEBRMNDBERRE) (a
company listed on the Stock Exchange, stock code:
2238).

Mr. Guan currently holds deputy secretary of the Party
Committee of Wanxiang Group, party secretary of
Hangzhou Wanxiang Polytechnic* (17 M & &) B 2 52 i
B[5), and supervisor of Mingsheng Charity Foundation*
(REBE L mESTE).
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Mr. WEI Junyong (“Mr. Wei”), aged 57, joined the
Company in September 2015 as a Non-executive
Director. Over the years serving in the Company,
Mr. Wei has been the Chairman, a Non-executive
Director, an Authorised Representative, the chairman
of the Nomination Committee and a member of the
Remuneration Committee. He is currently the Executive
Director and an Authorised Representative.

Mr. Wei graduated from Harbin Engineering University
in 1991 with a bachelor’'s degree in engineering,
majoring in electronic engineering, and from China
Europe International Business School in 2008 with a
master’s degree in management, majoring in business
administration. Mr. Wei has over 20 years of experience
in corporate operations management and has held
various key management positions in Ping An Insurance
(Group) Company of China, Ltd. and its subsidiaries.
Since 2009, Mr. Wei has held multiple leadership roles
including director, President, Executive Committee
Member, CFO, and Chief Financial Officer at Minsheng
Life Insurance Co., Ltd.; Director at Wanxiang Finance
Co., Ltd.; non-executive director at Wanxiang Qianchao
Co., Ltd. (a Shenzhen Stock Exchange-listed company
ultimately controlled by Wanxiang Group, stock code:
000559); Director at Shangwan Clean Intelligent
Vehicle Co., Ltd.* (EBABAREHEFRRA);
Director, General Manager, and Legal Representative at
Wanxiang Resources Co., Ltd.; and Director at Karma
Automotive LLC (KARMA (813K) ;5E8AF]) .

Mr. Wei is currently the vice chairman of the board of
directors of China Resources Puxing Electricity Vehicle
Services Co,. Ltd.* (EHEEBEFERBFERLE),
a director, the general manager and legal representative
of Dading Petroleum Logistics Co., Ltd.* (KBS
FfR/AF)), the chairman of the board of directors and
legal representative of Dongzhan Shipping Co., Ltd.*
(REMERMAT), the chairman of the board
of directors of Dongzhan Shipping (Singapore) Co.,
Ltd.* (BREBMIE GhiN) BRAF]), a director and the
general manager of Youshen Shipping (Hong Kong)

Co,. Ltd.* (- fiE (F8) BRAH).
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Mr. YUAN Feng (“Mr. Yuan”), aged 41, was
appointed as a non-executive Director in March
2024 and re-designated as an executive Director
in June 2024. He graduated from Hubei University
of Technology* GBIt T K2)in 2008 with a
bachelor’s degree in engineering, majoring in electronic
information engineering. He also obtained a master’s
degree in engineering in 2011, majoring in control
systems and control theory. He is currently a member
of the Communist Party of China.

From July 2011 to November 2012, Mr. Yuan worked
in the research and development department of the
Technology Center of Wanxiang Group* (8 A% @& A
T A OB 25 E6) . From November 2012 to January
2022, he worked in the chief and legal affairs office* (&
& B F TYEZ) . From April 2015 to March 2022, he
worked as the assistant to the chairman of the board of
directors of Minsheng Life Insurance Co., Ltd.* (R4 A
SRERMDERAE).

Mr. Yuan currently holds various positions, such as the
vice general manager of Wanxiang Finance, director
of Zhejiang Property & Stock Exchange Co., Ltd.* Gif
SIERRZZFRAMRAT), chairman of the board of
directors, legal representative and general manager of
Xiang Sanchuang Co., Ltd.* (B = &5 A=) and the
director of certain subsidiaries of the Company, namely
Puxing Tian (HK) Limited, Puxing Xing (HK) Limited,
Puxing Neng (HK) Limited and Puxing An (HK) Limited.
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INDEPENDENT NON-EXECUTIVE
DIRECTORS

Mr. WU Chongguo (“Mr. Wu”), aged 49, was
appointed as an independent non-executive Director,
the chairman of the Audit Committee and a member
of the Remuneration Committee in June 2024.
He graduated from Tongji University in 1998 with
a Bachelor of Engineering in Mechanics. He also
graduated from Peking University in 2009 with a
Master’s degree in Accounting. Mr. Wu has been
recognised as a certified public accountant by The
Association of Certified Accountants in Zhejiang
Province* (M L& sk & s5tEM 1% &) with Zhejiang
Zhonghui Accounting Firm* Gif 7L B & 5 Ef B 75 )
since July 2002. He is also currently a registered tax
agent by The Association of Certified Tax Accountants
in Zhejiang Province* (#7714 & MR #EM 15 &) with
Zhejiang Huilian Taxation Co. Ltd.* G ;I B B3 75 £
EEFTERAT), a registered real estate appraiser
certified by Zhejiang Real Estate Appraisal and
Brokerage Association* (#/ LB EGEEELL A
&), an asset appraiser certified by Zhejiang Asset
Appraisal Association* (31 E EBEEF L% E), as well
as a registered land appraiser certified by Zhejiang
Association of Land Appraisers and Land Registration
Agents* (H/I & Lt EME T B L RIEAGS).
He is currently a member of the China Association for
Promoting Democracy.

From July 1998 to March 2002, Mr. Wu served as a
manager of the real estate appraisal department of
Zhejiang Pan-China Assets Appraisal Co., Ltd.* Gifi ;T X
BEETEHABERAT). From April 2002 to December
2007, Mr. Wu served as a deputy general manager
of Zhejiang Zhonghui Assets Appraisal Co., Ltd.* Gif
IR EESESGEABMRAST). Since January 2008,
he has served as a chairman of Zhejiang Zhonglian
Assets Appraisal Co., Ltd.* (I EETHBR
‘AT]). From June 2016 to January 2023, he served
as an independent director of Wanxiang Qianchao
Co., Ltd.* (BmE2#H 28] (@ company listed on
the Shenzhen Stock Exchange, stock code: 000559).
Since October 2025, he served as an independent
director of 515J Holding Group Co., Ltd. GXE I RIZRK
E RN EREAE]) (@ company listed on the Shenzhen
Stock Exchange, stock code: 000560).
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Ms. WU Ying (“Ms. Wu”), aged 39, was appointed as
an independent non-executive Director, the chairman
of the Remuneration Committee and a member of the
Audit Committee and the Nomination Committee in
June 2024. She graduated from Zhejiang University in
2009 with a bachelor’s degree, majoring in Agricultural
and Forestry Economic Management. She also
graduated from the University of Sydney in 2011 with
a Master’'s degree in Business and Finance. She is
currently a certified financial risk manager by Global
Association of Risk Professionals.

From February 2012 to September 2016, Ms. Wu
worked at The Nielsen Company (a company listed on
the New York Stock Exchange, stock code: NLSN) in
the field of finance management training in Shanghai,
Hong Kong and New York, in the field of internal control
audit in the North America, and in the field of financial
planning and analysis in Shanghai. From October 2016
to May 2018, Ms. Wu worked at Taiping Science and
Technology Insurance Co., Ltd. (Hangzhou) in business
management. Since April 2019, she has worked at April
International in financial planning and analysis.
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Mr. YU Wayne W. (“Mr. Yu”), aged 63, was appointed
as an independent non-executive Director and a
member of the Audit Committee and the Nomination
Committee in August 2012. Mr. Yu holds a Bachelor
of Business Administration degree, a Master of Arts
(Economics) degree and a Ph.D. (Finance) degree. Mr.
Yu is a Chartered Financial Analyst and is currently
a professor of City University of Hong Kong. Before
joining City University of Hong Kong, Mr. Yu was a
professor of Hong Kong Polytechnic University and
an assistant professor of the School of Business at
Queen’s University in Canada. Mr. Yu is currently
an independent non-executive director of Concord
Medical Services Holdings Limited (a company listed
on the New York Stock Exchange, stock code: CCM),
and an independent non-executive director of China
Boqgi Environmental (Holding) Co., Ltd. (a company
listed on the Stock Exchange, stock code: 02377).
From August 2017 to August 2023, Mr. Yu was an
independent non-executive director of Zhejiang Haers
Vacuum Containers Co., Ltd. (a company listed on
the Shenzhen Stock Exchange, stock code: 002615).
From June 2019 to June 2022, Mr. Yu also served
as an independent non-executive director of Richinfo
Technology Co., Ltd. (a company listed on the
Shenzhen Stock Exchange, stock code: 300634).
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The Directors are pleased to submit their report
together with the audited consolidated financial
statements of the Group for the year ended 31
December 2025.

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment
holding and its subsidiaries are principally engaged
in the development, operation and management of
power plants fueled by natural gas in the PRC. Details
of the activities and other particulars of its principal
subsidiaries are set out in note 17 to the consolidated
financial statements.

BUSINESS REVIEW

A review of the business of the Group during the
year and a discussion on the Group’s future business
development are set out in the Chairman’s Statement
as well as the Management Discussion and Analysis
on pages 6 to 10 and pages 11 to 26 of this annual
report, respectively. An analysis of the Group’s
performance during the year using financial key
performance indicators is provided in the Management
Discussion and Analysis on pages 11 to 26 of this
annual report.

ENVIRONMENTAL POLICIES AND
PERFORMANCE

The Company is one of the earliest enterprises entering
the natural gas power generation field in the PRC and
is aware of its responsibility towards environmental
protection. The Group, which commits to sustainable
development of the environment and the society, has
continuously input resources and implemented the
emission management policy of all kinds of pollutant
as well as other environmental protection management
standards to reduce the impact of its business
operation on the environment.
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For further information about the environmental policies
and performance of the Group for the year ended 31
December 2025, please refer to the environmental,
social and governance (ESG) report to be issued before
end of April 2026.

COMPLIANCE WITH LAWS AND
REGULATIONS

As an entity incorporated in the Cayman Islands and
listed in Hong Kong, the Company is mainly governed
by the Companies Act (as revised) of the Cayman
Islands, the Hong Kong Companies Ordinance (Cap.
622), the Securities and Futures Ordinance of Hong
Kong (Cap. 571) (the “SFO”) and the Listing Rules
on the corporate level. Each of the committees of
the Board has its own terms of reference defining its
respective rights, duties and obligation. The Board
adopted a code of conduct as its code of conduct
for securities transactions (the “Code of Conduct”)
regarding the securities transactions of the Directors
and relevant employees (as defined in code provision
C.1.3 of Part 2 of the Corporate Governance Code (the
“CG Code”) as set out in Appendix C1 to the Listing
Rules) on terms no less exacting than the required
standard set out in the “Model Code for Securities
Transactions by Directors of Listed Issuers” as set out
in Appendix C3 to the Listing Rules (the “Model Code”).

At the operational level, the Group conducted
its business in accordance with, among others,
the Electric Power Law of the PRC and all other
relevant laws and regulations in the PRC in relation
to the electric power industry, energy conservation,
environmental protection and safety production. In
addition, all business units of the Group have acted in
compliance with the local labour laws and regulations.
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During the year, to the best of the Directors’
knowledge, there is no material breach of or
noncompliance with applicable laws and regulations
by the Group which has a significant impact on its
business and operations.

RELATIONSHIPS WITH STAKEHOLDERS

The Group understands that it is important to maintain
good relationship with its employees, customers,
suppliers, governments and business associates to
fulfil its long-term goals and support its development.
To enhance its competitiveness, the Group aims
at delivering high quality services to its customers
continuously. During the year, there was no material
or significant dispute between the Group and its
stakeholders.

For further information about the Group’s key
relationships with its employees, customers and
suppliers for the year ended 31 December 2025,
please refer to the ESG report to be issued before end
of April 2026.

PRINCIPAL RISKS AND UNCERTAINTIES

Risks and uncertainties involved in the business
operations of the Group may affect the Group’s
financial conditions or growth prospects. The
Group has been focusing on the control of risks
and uncertainties with the aim of understanding
and addressing the concerns of stakeholders, and
accepting them in an informed way. Details of the risk
management framework of the Group are set out in
the section headed “Risk Management and Internal
Control” in the Corporate Governance Report of this
annual report, and the key risks and uncertainties faced
by the Group are listed below:
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Risk relating to price fluctuation and supplies of
natural gas

The business of the Group relies exclusively on natural
gas as fuel source which is currently provided by
only one to two suppliers. If there is a shortage or
interruption in the supply of natural gas in Zhejiang
province, the business of the Group may be materially
and adversely affected. In addition, costs of natural gas
represented a significant proportion of the operating
expenses of the Group. As the gas prices applicable
to the Group are determined by the ZDRC, an increase
in natural gas costs will increase the operating cost
of the Group and may adversely affect its profitability.
If, in the future, the government authorities decide to
increase the prices of natural gas, but not the on-grid
tariffs, or the on-grid tariffs are not adjusted accordingly
in a timely manner, or the rate of increase in on-grid
tariffs is less than the rate of increase in the prices of
natural gas, the Group will not be able to pass on the
increased costs to its customers, and may adversely
affect its profitability.
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Following the gradual opening of the natural gas market
and pipe network facilities in the PRC since 2020,
the Group will actively follow up relevant information,
communicate with other natural gas suppliers on the
premise of not affecting the overall situation of the
Dual Tariff Policy, and strive to allow enterprises to
organise high-quality low-cost gas sources into the
provincial pipe network by multi-channels to reduce its
production costs.

Risk relating to change in policies in relation to
electricity retail market

With further reform of the national electricity system
in the PRC, Zhejiang province has been one of the
pilot sites for electricity system reform. The change of
electricity retail market policies created opportunities
for the Group to expand and diversify its customer
base. However, the operations of the Group may also
be affected by entering the electricity retail market,
such as increased complexity of the business mode,
market fluctuation of exchange tariffs and other factors.
The Group will actively follow policy guidance, intensify
the research on state policies, and take various
measures to assess the risks and benefits that may
affect the Group by changes in the electricity market so
as to seize the opportunities resulted from the relevant
risks.

Risk relating to change in PRC government
policies to electric power industry

In September 2021, the PRC government announced
a reduction of incentives to the Group with effect from
1 January 2022 which adversely affected both the
revenue and profit of the Group. Despite the latest
policies implemented and incentives provided by the
PRC government are still favourable to the business of
the Group, if such policies and incentives are further
reduced or are no longer available in the future, the
financial results of the Group may be further adversely
affected.
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Risk relating to funding adequacy

With the Group’s objective to transform into an
integrated energy supplier, funding adequacy will have
an increasing impact on the Group’s operations and
development. The financial market is affected by a
number of factors such as the economic environment,
prevailing market sentiment and the liquidity of the
lending market. The Group always leverages its
capability of accessing the PRC and overseas markets
to optimise its funding sources, increase its credit
facilities and lower its financing costs. The Group
has also adopted various cost-saving and efficiency
enhancement initiatives to its business management
to minimise its administrative and operating expenses.
Despite the funding risks of the Group has been
reduced by the financial services framework agreement
(“Financial Services Agreement”) entered into between
the Group and Wanxiang Finance, the Group may
still consider raising funds from different sources to
ensure the Group can develop and operate towards its
objective when necessary.
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Risk relating to current liabilities position of the
Group

The Group had net current liabilities position since the
financial year ended 31 December 2012, which was
principally due to utilisation of short-term bank loans
and other borrowings for financing the Group’s capital
expenditure. The Group continuously seeks to convert
its short-term borrowings to long-term borrowings to
improve its net current liabilities position or settle the
short-term bank loans and other borrowings with long-
term loans. There can be no assurance that the Group
will always be able to raise the necessary finance by
borrowing from banks and other financial institutions
to finance its business, operations and capital
expenditure. In the event that the existing banking and
credit facilities do not continue to extend with similar or
more favourable facilities to the Group and the Group
fails to obtain alternative banking and credit facilities on
reasonable terms, the Group’s business and financial
position may be adversely affected. The Group may be
required to issue additional equity or debt securities
which could result in dilution to the equity interest of
the shareholders of the Company (the “Shareholders”),
and the incurrence of additional indebtedness would
result in increased fixed obligations and could result in
operating covenants that restricts its operation.

Risk relating to financial instruments

The Group is exposed to certain risks arising from
financial instruments, such as credit risk, liquidity risk
and market risk. Details of these risks are set out in
note 27 to the consolidated financial statements.
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The risk factors as mentioned above are not exhaustive
or comprehensive, and there may be other risks and
uncertainties in addition to thereto which are not known
to the Group or which may not be material at this
moment but could turn out to be material in the future.

RESULTS

The Group’s results for the year ended 31 December
2025 and the Group’s financial position as at that date
are set out in the consolidated financial statements on
pages 103 to 223 of this annual report.

RECOMMENDED DIVIDEND

Compared with the previous reporting year, the Group
was at a critical stage of business transformation
and risk mitigation at that time, requiring to reserve
sufficient funds for strategic adjustments, plus the
liability ratio was still relatively high, thereby a more
prudent dividend policy was adopted. During the year,
with the completion of the disposal of certain assets,
effective mitigation of operational risks, and further
optimization of the capital structure, the Group’s cash
reserves are more adequate, providing a financial
foundation for implementing higher dividends, which
will not affect the subsequent operations of the Group.
The Company also actively responds to regulatory
promotion, so as to enhance the value of the Company
and shareholders’ returns. The Board believes that
the proposed dividend during the year is conducive to
the reasonable returns to shareholders and also the
sustainable development of the Company.

The Board recommends to pay a final dividend of
HK$0.074 per share (2024: HK$0.014) for the year
ended 31 December 2025. Proposed final dividend is
expected to be paid in due course, subject to approval
by shareholders at the forthcoming annual general
meeting.

There is no arrangement that a shareholder has waived
or agreed to waive any dividend.
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ANNUAL GENERAL MEETING AND CLOSURE
OF REGISTER OF MEMBERS

The notice of the forthcoming annual general meeting,
which contains the date, time and place of the
forthcoming annual general meeting, as well as details
of the period during which the register of members
and the registration of share transfers is closed, will
be published and despatched to the shareholders who
request a printed copy in due course.

FINANCIAL SUMMARY

A summary of the results and of the assets and
liabilities of the Group for the last five financial years is
set out on page 224 of this annual report.

PRE-EMPTIVE RIGHTS

There are no provisions for pre-emptive rights under
the Company’s Articles of Association or the laws of
the Cayman Islands, being the jurisdiction in which the
Company was incorporated.

PURCHASE, SALE OR REDEMPTION OF
LISTED SECURITIES OF THE COMPANY

During the year, neither the Company, nor any of its
subsidiaries has purchased, sold or redeemed any of
the Company’s securities listed on the Stock Exchange,
including sales or transfer of treasury shares (as defined
in the Listing Rules).

As at 31 December 2025, the Company did not held
any treasury shares.

SHARES ISSUED

No Share was issued during the year. Details of the
Shares issued by the Company are set out in note 26(b)
to the consolidated financial statements.

RESERVES

Details of movements in the reserves of the Company
and the Group during the year are set out in note 26(a)
to the consolidated financial statements and in the
consolidated statement of change in equity on page
108 of this report, respectively.
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DISTRIBUTABLE RESERVES

As at 31 December 2025, the Company had no
retained profits available for distribution. Pursuant
to the Companies Act of the Cayman Islands, the
share premium account and the contributed surplus
account of the Company can be applied for payment
of distributions or dividends to the Shareholders
provided that immediately following the date on which
the distribution or dividend is proposed to be paid, the
Company is able to pay its debts as they fall due in the
ordinary course of business. Accordingly, based on the
future projection of the Group’s profit and cash inflows
from operations, the credit facilities available and the
ability of the Group to obtain or renew bank loans and
other financing facilities, the Directors believes that
the Group will generate sufficient cash flows to meet
its liabilities as and when fall due in the next twelve
months. Accordingly, the Directors determined that
the distributable reserves of the Company (including
share premium, contributed surplus and accumulated
losses of the Company) as at 31 December 2025 was
RMB281,190,000 (2024: RMB293,049,000).

DONATIONS

There was no donation made by the Group for the
years ended 31 December 2024 and 2025.

TAX RELIEF

The Company is not aware of any relief from taxation
available to Shareholders by reason of their holding of
the Shares.

EQUITY-LINKED AGREEMENT

There was no equity-linked agreement entered into by
the Company during the year.

SHARE OPTION SCHEME

The Company does not have any share option scheme
as at 31 December 2025 and up to the date of this
annual report.
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MAJOR CUSTOMERS AND SUPPLIERS

For the year ended 31 December 2025, 92.87%
and 98.26% of the Group’s trade receivables were
attributable to the largest customer and the five largest
customers of the Group, and 47.41% and 100% of the
Group’s purchases (not including purchases of capital
nature) were attributable to the largest supplier and the
only four suppliers of the Group.

At no time during the year have the Directors, their
close associates or any Shareholders, who to the
knowledge of the Directors own more than 5% of the
issued share capital of the Company, had any interest
in these major customers and suppliers.

DIRECTORS

The Directors during the year and up to the date of this
report are:

Executive Directors

Mr. GUAN Dayuan (Chairman)
Mr. WEI Junyong
Mr. YUAN Feng

Independent Non-executive Directors

Mr. WU Chongguo
Ms. WU Ying
Mr. YU Wayne W.
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BIOGRAPHIES OF DIRECTORS AND SENIOR
MANAGEMENT

Biographical details of the Directors and the Senior
Management are set out on pages 27 to 33 of this
annual report.

RETIREMENT AND RE-ELECTION OF
DIRECTORS

In accordance with article 83(3) of the Company’s
Articles of Association, any Director appointed by
the Board to fill casual vacancy shall hold office until
the first general meeting of the Company after such
appointment and be subject to re-election at such
meeting and any Director appointed by the Board as
an addition to the existing Board shall hold office only
until the next following annual general meeting of the
Company and shall then be eligible for re-election at
such meeting.

In accordance with article 84(1) of the Company’s
Articles of Association, at each annual general meeting
of the Company, one-third of the Directors for the time
being shall retire from office by rotation provided that
every Director shall be subject to retirement by rotation
at least once every three years.

Details of the retiring Directors to be re-elected at the
AGM will be set out in circular to the Shareholders to
be despatched prior to the AGM.
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ARRANGEMENTS TO ACQUIRE SHARES OR
DEBENTURES

At no time during the year was the Company or any of
its subsidiaries, its holding companies or a subsidiary
of its holding companies a party to any arrangements
to enable the Directors to acquire benefits by means
of the acquisition of Shares in, or debentures of, the
Company or any other body corporate.

DIRECTORS’ INTERESTS IN TRANSACTIONS,
ARRANGEMENTS OR CONTRACTS OF
SIGNIFICANCE

During the year, no transaction, arrangement or
contract of significance to which the Company or any
of its subsidiaries, its holding companies or a subsidiary
of its holding companies was a party or were parties
and in which a Director or an entity connected with
a Director had a material interest, whether directly or
indirectly, subsisted at the end of the year or at any
time during the year.

DIRECTORS’ INTERESTS IN COMPETING
BUSINESS

To the best knowledge of the Directors, none of
the Directors was interested in any business, which
competes or is likely to compete, either directly or
indirectly, with the business of the Group during the
year.

DIRECTORS’ SERVICE CONTRACT

None of the Directors offering themselves for reelection
at the AGM has a service contract with the Company
or any of its subsidiaries that is not determinable by
the employer within one year without payment of
compensation (other than statutory compensation).
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DIRECTORS’ REMUNERATION

The Directors’ remuneration is subject to review by
the Remuneration Committee and the Board from time
to time with reference to the Directors’ performance,
experience, duties and responsibilities, the prevailing
market conditions of the industry and the Group’s
remuneration policy, operating performance and
profitability with the approval from the Board. Details of
the Directors’ remuneration are set out in note 8 to the
consolidated financial statements.

There was no emolument paid by the Group to any of
the Directors as an inducement to join or upon joining
the Group or as compensation for loss of office.

FIVE HIGHEST PAID INDIVIDUALS

During the year, the five individuals with the highest
emoluments in the Group comprise five individuals.
Details of the highest paid individuals are set out in
note 8 to the consolidated financial statements.

PERMITTED INDEMNITY PROVISION

A permitted indemnity provision (as defined in section
467 of the Hong Kong Companies Ordinance) for the
benefit of the Directors is currently in force and was in
force throughout the financial year ended 31 December
2025. In addition, the Company has taken out and kept
in force appropriate directors’ and Senior Management’
liability insurance coverage for the Directors.

MANAGEMENT CONTRACTS

No contracts concerning the management and
administration of the whole or any substantial part of
the business of the Company were entered into or
existed during the year.
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DIRECTORS’ INTERESTS AND SHORT
POSITIONS IN SECURITIES

As at 31 December 2025, to the knowledge of the
Company, none of the Directors or chief executive
of the Company (“Chief Executive”) or any of their
spouses or children under 18 years old had any
interests or short positions in the Shares, underlying
Shares or debentures of the Company or any of its
associated corporations (within the meaning of Part
XV of the SFO) which were required to be: (i) notified
to the Company and the Stock Exchange pursuant
to Divisions 7 and 8 of Part XV of the SFO (including
interests and short positions which the Directors or
Chief Executive were taken or deemed to have under
such provisions of the SFO); (i) entered in the register
kept by the Company pursuant to section 352 of the
SFO; or (i) notified to the Company and the Stock
Exchange pursuant to the Model Code.

INTERESTS AND SHORT POSITIONS OF
SUBSTANTIAL SHAREHOLDERS

So far as is known to any Director or Chief Executive,
as at 31 December 2025, the following persons (other
than Directors or Chief Executives) had, or were taken
or deemed to have interests or short positions in the
Shares or underlying Shares which are required to
be disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO, or which were
entered in the register kept by the Company pursuant
to section 336 of the SFO:
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Number
of shares/
underlying Percentage of
Capacity/ shares issued share
Name of Shareholder Nature of interests held (rote capital (rote 9
HEe®T
FR¥FRE {7 tHEA A 2 09E5)
AR % TE 51n HEEtE fgin &8 "= BaLt
Puxing International Beneficial interest 300,000,000 (L) 65.42%
Z 2R BrmiEn
Anergy International et 2 Interests in a controlled 300,000,000 (L) 65.42%
corporation
7T A [ PR (Wer2) RiELE#E T
Wanxiang Group (2 Interests in a controlled 300,000,000 (L) 65.42%
corporation
B E e AR T
Mr. Lu Weiding (“Mr. Lu”) (ot 2) Interests in a controlled 300,000,000 (L) 65.42%
corporation
BEREE (M854)) We RiEEE T
Ms. Li Li (ote3) Interest of spouse 300,000,000 (L) 65.42%
s LA ) BB m
BC Global Opportunities Xl LP Beneficial interest 35,122,000 (L) 7.66%
BC Global Opportunities XlIl LP EmiEm
Mr. Tan Kuangmingote 4 Interests in a controlled 35,122,000 (L) 7.66%
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corporation
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Notes:

The letter “L” denotes the entity/person’s long position in the
Shares.

These Shares are held by Puxing International, which is owned as
to 100% by Anergy International. Anergy International is owned as
to 100% by Wanxiang Group which in turn is ultimately controlled
by Mr. Lu. Therefore, Anergy International, Wanxiang Group and
Mr. Lu are deemed to be interested in the Shares held by Puxing
International.

Ms. Li Li is the spouse of Mr. Lu and is therefore deemed to be
interested in the said Shares in which Mr. Lu is deemed to be
interested.

These shares are held by BC Global Opportunities Xl LP. BC Global
Opportunities Xl LP is owned as to 100% by BC General Partner,
LP, which in turn is owned as to 100% by BC Capital Management
Limited. BC Capital Management Limited is owned as to 100% by
Mr. Tan Kuangming.

The percentage of issued share capital is calculated based on the
total number of 458,600,000 shares in issue as at 31 December
2025.

Save as disclosed above, the Company had not been
notified by any other persons (other than Directors or
Chief Executives) who had interests or short positions
in the Shares or underlying Shares which are required
to be disclosed to the Company under the provisions of
Divisions 2 and 3 of Part XV of the SFO, or which were
entered in the register kept by the Company pursuant
to section 336 of the SFO as at 31 December 2025.
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TRANSACTIONS DISCLOSED IN
ACCORDANCE WITH THE LISTING RULES

During the year, the Group conducted certain related
party transactions as set out in note 29 to the
consolidated financial statements. Some of these
transactions constitute “connected transaction” (“CT”")
and “continuing connected transactions” (“CCT”) as
defined in Chapter 14A of the Listing Rules. Details of
the CT and CCT are summarized below:

Major and Connected Transaction

On 30 December 2024, Puxing Neng (HK) Limited
(the “Vendor”), a direct wholly-owned subsidiary of the
Company, SHUNFA HENGNENG Corporation* (JIg2%
1BEERR 1D A B]) (the “Purchaser”) and Deneng Power
Plant, entered into the an equity transfer agreement,
pursuant to which the Vendor conditionally agreed to
sell, and the Purchaser conditionally agreed to acquire,
51% of the equity interest in Deneng Power Plant at
the consideration of RMB142,720,000, subject to the
terms and conditions of the equity transfer agreement.
Upon the completion of the Disposal, Deneng Power
Plant would cease to be a subsidiary of the Company.

The shares of the Purchaser are listed on the Shenzhen
Stock Exchange (stock code: 000631) which were
owned as to approximately 62.28% by Wanxiang
Group, as at the date of entering into the equity transfer
agreement, which in turn is ultimately controlled by Mr.
Lu Weiding, the ultimate controller of the Company.
Accordingly, the Purchaser was a connected person of
the Company and the Disposal constituted a connected
transaction of the Company under Chapter 14A of the
Listing Rules.
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The transaction was completed on 7 March 2025,
which is the date of completion of the business
change registration. Upon completion of the Disposal,
the Group’s equity interest in Deneng Power Plant
decreased from 100% to 49%. The Directors of the
Company consider that the Group has lost the practical
ability to unilaterally direct the relevant activities of
Deneng Power Plant and Quzhou Power Plant.

For details, please refer to the announcement of the
Company dated 30 December 2024 and the circular of
the Company dated 27 January 2025.

FULLY EXEMPTED CONNECTED
TRANSACTION

On 9 July 2025, the Group entered into an investment
agreement with HashKey Holdings Limited and
subscribed for 586,329 shares of HashKey Holdings
Limited for a consideration of RMB2,694,000. HashKey
Holdings Limited provides a licensed digital asset
platform offering transaction facilitation services, on-
chain services and asset management services, and
is controlled by Mr. Lu Weiding, the ultimate controller
of the Company, and was listed on the Main Board
of The Stock Exchange of Hong Kong Limited on 17
December 2025.

For details, please refer to the Company’s voluntary

announcement dated 9 July 2025 and the Company’s
supplementary announcement dated 20 October 2025.
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NON-EXEMPT CCT

Set out below is information in relation to the
nonexempt CCT of the Group, particulars of which
were previously disclosed in the announcement of the
Company dated 30 March 2022, the circular of the
Company dated 18 May 2022, the announcement
dated 30 October 2025 and the circular of the
Company dated 27 November 2025. Full text of the
announcements and circulars can be found in the
“Announcements and Circulars” under the “Investor
Relations” section of the Company’s website.

Reference is made to the announcement of the
Company dated 30 March 2022 and the circular of the
Company dated 18 May 2022 in relation to the major
and continuing connected transactions for the provision
of certain financial services by Wanxiang Finance
to the Group under the Previous Financial Services
Agreement, which expired on 31 December 2025.

On 30 October 2025, the Company entered into the
New Financial Services Agreement with Wanxiang
Finance, pursuant to which Wanxiang Finance has
agreed to provide certain financial services, including
the provision of deposit services, credit facilities, bills
acceptance services, bills discounting services and
other miscellaneous financial services to the Group
in accordance with the terms and conditions set out
in the New Financial Services Agreement. According
to the Financial Services Agreement, the maximum
daily balance (including interests) of the deposits
placed by the Group with Wanxiang Finance shall not
exceed RMB500,000,000 for the three years ended 31
December 2028.
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As at the date of signing of the new Financial Services
Agreement, Wanxiang Finance was a subsidiary of
Wanxiang Group, the controlling Shareholder indirectly
interested in approximately 65.42% of the issued share
capital of the Company. Accordingly, Wanxiang Group
and Wanxiang Finance are both connected persons of
the Company. Therefore, the transactions contemplated
under the new Financial Services Agreement
constituted CCT of the Company under Chapter 14A
of the Listing Rules and were subject to reporting,
announcement, annual review and the independent
Shareholders’ approval.

The aggregate maximum daily balance (including
interests) maintained by the Group with Wanxiang
Finance during the year ended 31 December
2025 was approximately RMB248,327,000 (2024:
RMB127,027,000).

Pursuant to Rule 14A.55 of the Listing Rules, the
independent non-executive Directors (“INEDs”), has
reviewed the CCT and confirmed that the CCT were:

()  entered into by the Group in its ordinary and usual
course of businesses;

(i) conducted on normal commercial terms or on
terms no less favorable than those available to or
from independent third parties; and

(i) entered into in accordance with the agreements
governing the CCT on terms that are fair and
reasonable and in the interests of the Company
and its Shareholders as a whole.
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The Board, including the INEDs, also confirmed that:

()  the aggregate maximum daily balance (including
interests) maintained by the Group with
Wanxiang Finance during the year ended 31
December 2025 did not exceed the annual cap
amount of RMB250,000,000 as disclosed in the
announcement of the Company dated 30 March
2022; and

(i)  the Company has complied with the disclosure
requirements in accordance with Chapter 14A of
the Listing Rules.

The Company’s auditor was engaged to report on the
abovementioned CCT in accordance with Hong Kong
Standard on Assurance Engagements 3000 (revised),
“Assurance Engagements Other Than Audits and
Reviews of Historical Financial Information” and with
reference to Practice Note 740 (revised), “Auditor’s
Letter on Continuing Connected Transactions under
the Hong Kong Listing Rules” issued by the Hong
Kong Institute of Certified Public Accountants. The
Company’s auditor has issued its unqualified letter
containing its findings and conclusions in respect of the
CCT of the Group in accordance with rule 14A.56 of
the Listing Rules.

The Company’s auditor confirmed that nothing has
come to their attention that causes them to believe that
the CCT:

() have not been approved by the Board;
(i)  were not entered into, in all material respects,
in accordance with the relevant agreements

governing such transactions; and

(i) have exceeded the annual cap as set by the
Company.
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Related Party Transactions

Other transactions as set out in the section headed
“Related Party Transactions” in note 29(a) to the
consolidated financial statements constituted CCT of
the Company under Chapter 14A of the Listing Rules,
and were fully exempt from the Shareholders’ approval,
annual review and all disclosure requirements under
Rules 14A.90 and 14A.95 of the Listing Rules.

SUBSIDIARIES

Details of the Company’s principal subsidiaries are set
out in note 17 to the consolidated financial statements.

SUFFICIENCY OF PUBLIC FLOAT

Based on the information that is publicly available to
the Company and to the knowledge of the Directors,
the Company has maintained the prescribed public
float as required under the Listing Rules throughout the
year ended 31 December 2025 and up to the date of
this annual report.

AUDITOR

During the year ended December 31, 2025, the
Company’s auditor is KPMG. The financial statements
set out in this annual report have been audited by
KPMG. There has been no change in auditor of the
Company in the preceding three years.

REVIEW OF ANNUAL RESULTS

The audit committee of the Company (“Audit
Committee”) has reviewed the annual results of the
Group for the year ended 31 December 2025.
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EVENT AFTER THE REPORTING PERIOD

On 30 March 2026, Puxing Neng (HK) Limited (a direct
wholly owned subsidiary of the Company) and Bluesky
Power Plant (a direct wholly owned subsidiary of the
Company) as vendors, the purchaser and Deneng
(as target company) entered into the Deneng Equity
Transfer Agreement, pursuant to which Puxing Neng
(HK) Limited has conditionally agreed to sell 19% of
the equity interest in Deneng, Bluesky Power Plant has
conditionally agreed to sell 30% of the equity interest
in Deneng, and the purchaser has conditionally agreed
to acquire 49% of the equity interest in Deneng at
the consideration of RMB113,340,000 (equivalent
to approximately HK$128,074,200), subject to the
terms and conditions of the Deneng Equity Transfer
Agreement.

As at the date of this report, Deneng is directly owned
as to 19% by Puxing Neng (HK) Limited, 30% by
Bluesky Power Plant, and 51% by the Purchaser
respectively. Upon completion and the completion of
the registration procedures, the Company will no longer
hold any equity interest in Deneng.

On 30 March 2026, the Puxing Xing (HK) Limited
(a direct wholly owned subsidiary of the Company)
as vendor, the Purchaser and Jingxing (as target
company) entered into the Jingxing Equity Transfer
Agreement, pursuant to which Puxing Xing (HK)
Limited has conditionally agreed to sell, and the
purchaser has conditionally agreed to acquire 100%
of the equity interest in Jingxing at the consideration
of RMB146,860,000 (equivalent to approximately
HK$165,951,800), subject to the terms and conditions
of the Jingxing Equity Transfer Agreement.
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As at the date of this report, the Company owns the
entire equity interest in Jingxing through Puxing Xing
(HK) Limited. Upon completion and the completion of
the registration procedures, Jingxing will no longer be
a subsidiary of the Company, and the Company will no
longer hold any equity interest in Jingxing.

The shares of the purchaser are listed on the Shenzhen
Stock Exchange (stock code: 000631) which are
owned as to approximately 64.86% by Wanxiang
Group, as at the date of this report, which in turn is
ultimately controlled by Mr. Lu, the ultimate controller of
the Company.

Accordingly, the purchaser is a connected person of
the Company and the disposals constitute a connected
transaction of the Company under Chapter 14A of the
Listing Rules.

Pursuant to Rules 14.22 and 14A.81 of the Listing
Rules, a series of transactions are required to be
aggregated and treated as if they were one transaction
if they were all completed within a 12-month period or
are otherwise related. As both of the Equity Transfer
Agreements are entered into by members of the Group
with the Purchaser at the same time, the transactions
contemplated under the Equity Transfer Agreements
are therefore required to be aggregated pursuant to
Rules 14.22 and 14A.81 of the Listing Rules.

As the highest applicable percentage ratio (as defined
in the Listing Rules) in respect of the disposals (on an
aggregated basis) exceeds 25% but is less than 75%,
the disposals (on an aggregated basis) constitute a
major and connected transaction of the Company and
is therefore subject to the reporting, announcement,
circular, independent shareholders’ approval
requirements under Chapters 14 and 14A of the Listing
Rules.
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Please refer to the Company’s announcement dated 30
March 2026 for details.

Save as aforesaid and as otherwise disclosed in this
annual report, there are no significant events occurred
after the end of the reporting period and up to the date

of this annual report.

By order of the Board

Guan Dayuan
Executive Director

27 March 2026
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CORPORATE GOVERNANCE PRACTICES

The Board has been adamant in upholding high
standards of corporate governance to maximise
operational efficiency, corporate values and
Shareholders’ returns. The Company has adopted and
applied the principles of the code provisions of the CG
Code as set out in Appendix C1 to the Listing Rules.
The Company will continue to upgrade its internal
control system, strengthen its risk management and
reinforce its corporate governance structure.

The Company has complied with the code provisions
set out in the CG Code throughout the year ended 31
December 2025.

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted a Code of Conduct as its
code of conduct for securities transactions in respect
of the Directors’ and relevant employees’ dealings in
the securities of the Company on terms no less than
the required standard in the Model Code as set out in
Appendix C3 to the Listing Rules.

The Company has made specific enquiries to all
Directors regarding the compliance with the Code
of Conduct. All Directors confirmed that they have
complied with the required standard set out in the
Code of Conduct throughout the year ended 31
December 2025.
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EXELARES

BOARD OF DIRECTORS

BOARD COMPOSITION
The Board currently comprises:

Executive Directors

Mr. GUAN Dayuan (Chairman) (current period of
appointment since 27 June 2025,
for a term of 3 years)

Mr. WEI Junyong (current period of appointment
since 27 June 2025, for a term of 3 years)

Mr. YUAN Feng (current period of appointment
since 28 June 2024, for a term of 3 years)

Independent Non-executive Directors

Mr. WU Chongguo (current period of appointment
since 28 June 2024, for a term of 3 years)

Ms. WU Ying (current period of appointment
since 28 June 2024, for a term of 3 years)

Mr. YU Wayne W. (current period of appointment
since 28 June 2024, for a term of 3 years)

The Board’s composition demonstrates a balance
of core competence with regard to the business of
the Group so as to provide effective leadership and
the requisite expertise to the Group. There are three
INEDs and at least one of them possesses appropriate
professional qualification or accounting or related
financial management expertise as required by rule
3.10 of the Listing Rules. The INEDs represent at least
one-third of the Board as required by rule 3.10A of the
Listing Rules. The executive Directors and the Senior
Management have extensive management experience
in the Company’s business.

The biographical details of the Directors and the
Senior Management are set out in the “Biographies of
Directors and Senior Management” on pages 29 to 34
of this annual report, which demonstrate a diversity of
skills, expertise, experience and qualifications.
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The Board and the Management

The Board, who is responsible for leadership and
control of the Group, is entrusted with the responsibility
to supervise the overall management of the business,
including establishing and overseeing the Group’s
strategic development, business plans, financial
objectives, capital investment proposals, and assumes
the responsibilities of the ESG of the Group. The
Board has delegated the authority and responsibility
for implementing its business strategies and managing
the daily operations of the Group’s business to the
executive Directors and the Management in which
the Management should report back or obtain prior
approval of the Board. Management for the purpose
of this report refers to the Senior Management whose
biographical details are disclosed in this annual report,
and all general managers, deputy general managers
and departmental heads. Management is responsible
for the day-to-day operations, management and
administration of the Group under the leadership of the
executive Directors. They also execute and implement
strategies and directions determined by the Board.
Management may be invited to attend Board meetings
to report and engage in discussion with the Board in
respect of strategy, budget planning, progress and
performance updates. This is to ensure that the Board
can have a general understanding of the Group’s
business so that they can make informed decisions
for the benefit of the Group. Management is required
to answer any questions or challenges posed by the
Board. All Directors have separate and independent
access to the Management whenever necessary.
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Mechanisms to Ensure Independent Views and
Input are Available to the Board

During the year, after reviewing the structure and
composition of the Board, as well as the qualifications,
dedications, participation, and contributions of each
independent director, the Board of the Company hereby
unanimously confirms that the current mechanisms of
the Company can ensure independent views and input
are available to the Board continuously.

The current channels to ensure independent views and
input are available to the Board of the Company mainly
include:

The Board shall comprise one half of the
independent directors, and each independent
director actively participates in the Board
meetings of the Company and the meetings and
affairs of the subordinate board committees, fully
expressing their independent views and opinions;
and

According to the service contract of each
Director, each Director (including independent
directors) may, when necessary, engage external
legal or other professional consultants to obtain
independent views.
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Chairman and Chief Executive

Under code provision C.2.1 of part 2 of the CG Code,
the roles of the Chairman and Chief Executive should
be separate and should not be performed by the same
individual. The Chairman and the Chief Executive (i.e.
the general manager of the Company) are separately
held by Mr. GUAN Dayuan and Mr. YUAN Feng,
respectively.

The Chairman provides leadership to, and oversee
the functioning of, the Board to ensure that it acts
in the best interests of the Group, and the Chief
Executive has the overall responsibility for carrying out
the strategy and direction set by the Board and for
managing the Group’s business.

Board Meetings

The Board meets approximately quarterly and on other
occasions when warranted by circumstances. During
the year, the Board held four meetings. Notices for
regular Board meetings are given to each Director at
least fourteen days prior to the meeting whereby the
Directors can put forward their proposed items into the
agenda. The agenda and the relevant Board papers
are then circulated to the Directors at least three
days before the Board meeting in order to enable the
Directors to make informed decisions.

In addition to regular Board meetings, under code
provision C.2.7 of part 2 of the CG Code, the Chairman
should at least annually hold meetings with INEDs
without the presence of other Directors (the “Chairman
and INEDs Meeting”). During the year, a Chairman and
INEDs Meeting was held.
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Number of meetings and Directors’ attendance ERERUKREETHERR

Details of the Directors’ attendance at the Company’s EEHFEFEFARTHRATDREAZT EEFE
general meetings, the meetings of the Board, the Audit EZEZEE - FNEEERIELEERE S
Committee, the Remuneration Committee and the REEIBEHI W T ¢

Nomination Committee held during the year are set out

below:

Audit Remuneration Nomination

General Board Committee Committee Committee
Meeting Meeting Meeting Meeting Meeting
5T BRERT FHEREET RYESE
BRAE i ] L S
Executive Directors
HiTER
Mr. GUAN Dayuan 3/3 4/4 N/A 2/2 2/2
ERRAE 3/3 4/4 TER 2/2 2/2
Mr. WEI Junyong 3/3 4/4 N/A N/A N/A
BHOBERE 3/3 4/4 Nl TER NEH
Mr. YUAN Feng 3/3 4/4 N/A N/A N/A
RELE 3/3 4/4 il THERE ~ER
INEDs
BiuERTES
Mr. WU Chongguo 3/3 4/4 2/2 2/2 N/A
SERELE 3/3 4/4 2/2 2/2 ~ER
Ms. WU Ying 2/3 4/4 2/2 2/2 2/2
BEuT 2/3 4/4 2/2 2/2 2/2
Mr. YU Wayne W. 3/3 4/4 2/2 N/A 2/2
MEELE 3/3 4/4 2/2 TER 2/2
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Relationship amongst Directors

There are no financial, business, family or other
material/relevant relationships amongst the Board
members and in particular, between the Chairman and
the Chief Executive.

Non-executive Directors

The term of appointment of all non-executive Directors
(including INEDs) are three years, subject to early
termination in accordance with the Company’s Articles
of Association, Listing Rules or applicable laws and
regulations. Pursuant to the Company’s Articles of
Association, one-third of the Directors (including
non-executive Directors) are subject to retirement by
rotation and re-election at the annual general meeting
at least once every three years.
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Independence of INEDs

Mr. Yu Wayne W., an INED, has served the Board for
over nine years. While this could be relevant to the
determination of independence of the relevant INEDs,
it is well-recognised that an individual’s independence
cannot be determined arbitrarily on the basis of a
set period of time. In assessing the independence of
the INEDs, the Board and the Nomination Committee
considered the individual Directors’ character, integrity
and judgement as demonstrated by their commitment
and contribution to the Board during their years of
service and their willingness to continuously exercise
their independent judgement and to provide the
Company with their objective views. The Board and the
Nomination Committee are of the view that there is no
indication or evidence that the length of their services
has any adverse impact on their independence and the
Company has benefited greatly from their contribution
and valuable insights derived from their in-depth
knowledge of the Company, and believe that their
experience and skills can bring valuable contribution
to the diversity of the Board. In determining the
independence of the INEDs, the Board and the
Nomination Committee followed the guidelines as set
out in rule 3.13 of the Listing Rules. The Company has
received confirmation of independence pursuant to the
factors set out in rule 3.13 of the Listing Rules from
each of the INEDs, namely Mr. WU Chongguo, Ms.
WU Ying and Mr. YU Wayne W., and concluded that all
INEDs are independent as there is no business or other
relationship which could affect their ability to discharge
their duties independently.

Continuous Professional Development of
Directors

The Directors are kept informed on the developments
of the statutory and regulatory regime, and the changes
in the business markets so as to facilitate them to fulfil
their responsibilities and obligations under the Listing
Rules and relevant statutory requirements. Continuous
briefings and professional development for Directors
will be arranged by the Company when considered
necessary.
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During the year, the Company has coordinated training FR> ARBEIERE EmRAREMAES R
courses for the Directors in accordance with the Listing EAESTHBIREZ - RBREZEFRHENC
Rules and relevant regulatory requirements. According O EBEERERZENTHREZXER (5
to the records provided by the Directors, the Directors BEEXER)) .

participated in the following continuous professional
development (“CPD”) during the year:

Disclosures on Directors’ Training (by Topic) ERIENEE REEES)
Directors Topic 1 Topic 2 Topic 3 Topic 4 Topic 5 Total hours
o 3 T2 FRE3 T4 F&#5 LEBF B
GUAN Dayuan
PR 1.5 | 0 4 0.5 0.5 0.5 5 12.5
BRIR
Mr. WEI Junyong
IFSH ROES 4 0.5 0.5 0.5 5 12.5
M E
Mr. YUAN Feng 15 05 4 05 0.5 0.5 5 12.5
=g
Mr. WU Chongguo
1. . 4 . . . 12.
5= ol RO 0.5 0.5 0.5 5 5
Ms. WU ¥ing 15 05 4 05 0.5 0.5 5 12.5
23
Mr. YU Wayne W.
e 18 § 0& 4 0.5 0.5 0.5 B 12.5
IR S
Note: E=:
External training — attending the annual director training provided by SAEREET 2 MM ERMRENFEEZE S EI
DLA Piper Hong Kong
Self-study — watching training webcasts and videos available on B BEEMA DR E IS ERRARE > BB

websites, and reading relevant materials
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The specific training content is as follows: BRIy RAEINIRETNT

Description of the
Training Provider

IEEI R & ik
Forms of
Training Continuous Types of Training
Topics Professional Name of Training Hours
Date Title of Training/ Covered Development Training Providers Completed
(Day/Month/Year)  Video/Reading Material (Note 1) (Note 2) Provider (Note 3) (Unit: hours)
H#A il /558 FRREREN FEFERR BIRMEN BIRHEEN TRIFIRY
(B/B/%) BB EGE & (1) Rt (552) Y] R (3)  (BEfL: W)
21/3/2025 Video of the Webinar: Value 1) (4) Stock 3) 1.5
Creation through Board Exchange
Diversity
21/3/2025 (BEEZ R EERIE) BEH (1) (4) B (3) 15
MNERIE
15/6/2025 Guidelines on Corporate 2) (5) Stock 3) 2
Governance for Boards Exchange
of Directors and Directors
(Updated Edition)
15/5/2025 (BEEgRESELEERE) (2) (5) 3T P (3) 2
(EHhR)
9/6/2025 Research on the Strategic (5) (5) Economic 3) 5
Positioning and Development Press China
Path of Natural Gas Power
Generation Under the “Dual
Carbon” Goals
9/6/2025 (TEBIBRTRAREEN (5) (5) B AR (3) 5
BTN RERREHE)
7/7/2025 12th Issue of Listing Supervision ) (5) Stock 3) 1
and Rule Enforcement Exchange
Newsletter
7/7/2025 S+ EmEERFRA 2 (5) B (3) 1
RiTEA)
17/12/2025 2025 Annual Director Training (1),(2), 2) DLA Piper (1) 2
(3),(4) Hong Kong
17/12/2025 2025FEE I (1)~ @) 2) e (1) 2
(3)~4) EH
30/12/2025 13th Issue of Listing Supervision 2) (5) Stock 3) 1
and Rule Enforcement Exchange
Newsletter
30/12/2025 FT=E(LHEERRR 2) (5) B AR (3) 1
HiTEA)

Total hours: 12,5
AREY 12.5
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Note:

%’“” ‘A$E5:

Topics covered by Directors’ continuous professional development:

(1) The Board, its committees, and the roles, functions, and
responsibilities of Directors, as well as Board effectiveness;

2) The issuer’s responsibilities under Hong Kong law and the
Listing Rules, as well as the duties of Directors, and the
major legal and regulatory developments (including updates
to the Listing Rules) relating to the fulfilment of such
responsibilities and duties;

(3) Corporate governance and ESG matters (including
developments regarding sustainability or climate-related risks
and opportunities relevant to the issuer and its business);

4) Risk management and internal controls; and

(5) Updates on industry-specific developments, business trends,
and strategies related to the issuer.

Forms of continuous professional development:

(1) attending internal briefings

2) attending training provided by professional institutions

(3) delivering speeches

(4) self-study: watching online training webcasts and videos

available on websites
(5) self-study: reading relevant materials
Types of training providers:
(1) external trainer
2) internal trainer

(3) self-study
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BOARD COMMITTEES

The Board established three board committees, namely
the Audit Committee, the Remuneration Committee
and the Nomination Committee (collectively, the “Board
Committees”). The terms of reference of the Audit
Committee, the Remuneration Committee and the
Nomination Committee are posted on the Company’s
website and the Stock Exchange’s website. Members
of the Board Committees are provided with sufficient
resources to fulfil their duties and, upon reasonable
request, are able to seek independent professional
advice in appropriate circumstances, at the Company’s
expense.

Audit Committee
The current members of the Audit Committee are:

Mr. WU Chongguo (Chairman)
Ms. WU Ying
Mr. YU Wayne W.

All members of the Audit Committee are INEDs, and at
least one of them possesses appropriate professional
gualifications or sufficient accounting and financial
management expertise or experience to fulfil his duties.
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The Audit Committee serves as a focal point of
communication between the Directors, the external
auditors and the internal auditors with regards to
their duties relating to financial and other reporting,
risk management, internal controls, external and
internal audits and assisting the Board in fulfilling its
responsibilities by providing independent review and
supervision of financial reporting, and by satisfying
itself as to the effectiveness of the internal controls of
the Group and as to the adequacy of the external and
internal audits.

During the year, the Audit Committee held two
meetings. The attendance records are set out under
the section headed “Number of meetings and Directors’
attendance” in this report.
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At the meetings, the Audit Committee performed,
inter alia, the following: (i) confirmed and approved the
terms of employment and remuneration of KPMG for
the year 2024, (i) confirmed and agreed to the report
on the audit plan and strategy submitted by KPMG
for the year ended 31 December 2024; (iii) reviewed
the independence of KPMG and the effectiveness
of its audit procedures; (iv) reviewed the preliminary
draft annual result announcement of the Company
and its subsidiaries for the year 2024, and reported
its recommendations to the Board; (v) considered
and reviewed the effectiveness of all major monitoring
(including financial monitoring, operational monitoring,
and compliance monitoring) of the Company’s risk
management and internal control systems for the
year ended 31 December 2024, and reported its
recommendations to the Board; (vi) reviewed and made
recommendations to the Board on the adequacy of
resources, staff qualifications and experience, training
programmes and budget of the Company’s accounting,
internal audit, and financial reporting functions; (vii)
considered the re-appointment of KPMG as the
auditors of the Company, and in accordance with
the new independence standards issued by IESBA,
reviewed the prior consent on non-audit services to be
provided by the auditors without communicating with
the Audit Committee and obtaining separate consent
for each service, and reported its recommendations
to the Board; (viii) reviewed and confirmed the CCT of
the Company and reported to the Board in accordance
with Rule 14A.55 of the Listing Rules; and (ix) reviewed
the preliminary draft interim results announcement and
draft interim report for the six months ended 30 June
2025 of the Company and its subsidiaries (collectively
the “Group”) and reported its recommendations to the
Board.
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Remuneration Committee

The current members of the Remuneration Committee
are:

Ms. WU Ying (Chairman)
Mr. GUAN Dayuan
Mr. WU Chongguo

The Remuneration Committee is made up of two
INEDs and the Chairman, and is chaired by an INED.
The Remuneration Committee is mainly responsible for
reviewing and making recommendations to the Board
in relation to the remuneration packages and benefits
of the Directors and the Senior Management to ensure
that the relevant individuals are fairly rewarded in light
of their contribution to the Company with reference
to their performance, and that they receive suitable
incentives to maintain high standards of performance
and to improve the Group’s and their own performance,
and to review and/or approve matters relating to
share schemes under Chapter 17 of the Listing Rules.
In connection with the review of the remuneration
package, no Director shall be involved in deciding his
own remuneration.

During the year, the Remuneration Committee held two
meeting. The attendance record is set out under the
section headed “Number of meetings and Directors’
attendance” in this report.
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At the meeting, the Remuneration Committee
performed, inter alias, the following: (i) discussed
and reviewed the overall remuneration policy and
structure of the Directors and Senior Management and
recommended to the Board; (ii) discussed and reviewed
the performance of executive Directors and Senior
Management and recommended to the Board; (iii)
discussed and reviewed the remuneration packages of
individual executive Directors and Senior Management
and recommended to the Board; (iv) discussed and
reviewed the terms of service contracts of executive
Directors and Senior Management and recommended
to the Board; (v) discussed and reviewed the
terms of service contracts for retired Directors and
recommended to the Board.

Remuneration paid to the Senior Management

No remuneration was paid to the Senior Management
for the year ended 31 December 2025.

None of the Senior Management held any share
interests of the Company during the year.

Nomination Committee

The current members of the Nomination Committee
are:

Mr. GUAN Dayuan (Chairman)
Ms. WU Ying
Mr. YU Wayne W.
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The Nomination Committee is made up of two INEDs
and the Chairman, and is chaired by the Chairman.

The Nomination Committee is mainly responsible
for, amongst other things, (i) at least annually review
the composition, size, and makeup (including skills,
knowledge, and experience) of the board of directors,
assist the board in preparing a board skills matrix,
and making recommendations to the Board on any
proposed changes to the Board according to the
Company’s corporate strategy; (i) identifying individuals
suitable to be qualified as Board members and to
select and nominate relevant individuals to serve
as directors or to provide opinions to the board of
directors; (iii) assessing the independence of INEDs
annually refers to the guidelines listed in Article 3.13
of the Listing Rules; (iv) make recommendations to
the Board on the appointment and re-appointment
of directors and succession planning for directors, in
particular the Chairman and chief executive, having
regard to individual capacity, the director’s contribution
and performance (e.g. attendance, preparedness,
participation, candour and any other salient factors);
(v) supporting the Company’s regular evaluation of
the board’s performance; (vi) deciding whether or not
a Director is able to and has adequately carried out
his duties as a Director of the Company in particular
where the director concerned has multiple board
representations. Where possible, the Committee shall
formulate internal guidelines that can address the
competing time commitments that are faced when
directors serve on multiple boards; (vii) deciding on
how the Board’s performance may be evaluated
and propose objective performance criteria. Such
performance criteria, that allow comparison with its
industry peers, should be approved by the Board
and address how the Board has enhanced long term
shareholders’ value; (viii) reviewing the Board diversity
policy, as appropriate, and the measurable objectives
that the Board has set for implementing the Board
diversity policy; to monitor the progress on achieving
the objectives; and to make relevant disclosure in
the corporate governance report of the Company;
and (ix) review the Company’s policies on workforce
diversity (including senior management) and their
implementation, and make recommendations to the
Board to enhance their effectiveness and foster a
diverse and inclusive workplace environment.
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Board Diversity

The Board has adopted a Board diversity policy
setting out the approach to the diversification of Board
members. The Company recognises and embraces the
benefits of diversity of Board members. It endeavours
to ensure that the Board has a balance of skKills,
experience and diversity of perspectives appropriate to
the requirement of the Company’s business. The Board
will continue to apply the principle of appointments
on a merit basis with due regards for the benefits of
diversity of the Board members as a whole. Selection
of candidates will be based on a range of perspectives,
including but not limited to gender, age, cultural and
educational background, experience (professional or
otherwise), skills and knowledge. The ultimate decision
will be made upon the merits and contribution that
the selected candidates will bring to the Board. To
implement the requirements of Board diversity, the
Company has set phased goals: in the short term
(within 12 months), to ensure at least one female
director with a proportion of not less than 15%; in the
medium term (24-36 months), to achieve 15%-25%;
and in the long term (beyond 36 months), to strive for
25% or above. The Company has established a talent
pool of potential director successors, identifying female
candidates through multiple channels and providing
development programmes for them. At the end of the
reporting period, (i) the gender ratio of the Group’s
senior management was 83.33% male and 16.67%
female; and (ii) the gender ratio of all employees
(excluding senior management) was 77.13% male
and 22.87% female. The Company is committed to
maintaining gender diversity among employees and
providing them with an equal work environment and
opportunities.
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Nomination Policy

The Group has adopted a nomination policy which is
disclosed as below:

1. Objective

1.1

1.2

1.3

2.1

The Nomination Committee assists the
Board in making recommendations to the
Board on the appointment of Directors, and
succession planning for Directors.

The Nomination Committee shall nominate
suitable candidates to the Board for it to
consider and make recommendations to
the Shareholders for election as Directors at
general meetings or appoint as Directors to
fill casual vacancies.

The nomination policy provides the key
selection criteria and principles of the
Nomination Committee in making such
recommendations.

Selection Criteria

When making recommendations regarding
the appointment of any proposed candidate
to the Board or re-appointment of any
existing member(s) of the Board, the
Nomination Committee shall consider a
variety of factors including without limitation
the following in assessing the suitability of
the proposed candidate:

(@) Reputation for integrity;
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2.2
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(b) Commitment in respect of sufficient
time and relevant interests;

(c) Diversity in all aspects, including but
not limited to gender, ethnicity, age,
cultural and educational background,
professional experience, industrial
experience, skills, knowledge and
length of service;

(d) The strength of the candidate and the
contributions that can be made to the
Board;

() Compliance with the criteria of
independence as prescribed under
rule 3.13 of the Listing Rules for the
appointment of INED; and

()  Any other relevant factors as may
be determined by the Nomination
Committee or the Board from time to
time, as considered appropriate.

The appointment of any proposed candidate
to the Board or re-appointment of any
existing member(s) of the Board shall be
made in accordance with the Company’s
Article of Association, the laws of the
Cayman Islands, the Listing Rules and other
applicable rules and regulations.

2.2
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3.

Nomination Procedures

3.1

3.2

3.3

3.4

In the context of appointment of any
proposed candidate to the Board, the
Nomination Committee will deploy multiple
channels for identifying suitable director
candidates, including without limitation
referral from Directors, Shareholders,
Management, advisers of the Company and
external executive search firms or through
internal promotion of senior employees.
The Nomination Committee shall undertake
adequate due diligence in respect of such
individual and make recommendations for
the Board’s consideration and approval.

In the context of re-appointment of any
existing member(s) of the Board, the
Nomination Committee will review the overall
contribution to the Company of the retiring
Directors and also determine whether the
retiring Directors continue to meet the
selection criteria set out in the nomination
policy. The Nomination Committee shall
make recommendations to the Board for its
consideration and recommendation, for the
proposed candidates to stand for re-election
at a general meeting.

For the procedures for Shareholders’
nomination of any proposed candidate
for election as a Director, please refer to
“Procedures for Shareholders to propose a
person for election as a Director” set out in
“Corporate Governance” under the “Investor
Relations” section of the Company’s website.

The Board shall have the final decision on
all matters relating to its recommendation of
candidates to stand for election at a general
meeting.
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4. Approval and Review of the Nomination
Policy

The nomination policy has been approved by the
Board. The Nomination Committee will review this
policy, as appropriate, to ensure the effectiveness
of this policy. Any subsequent amendment of
the nomination policy shall be reviewed by the
Nomination Committee and approved by the
Board.

During the year, the Nomination Committee held
two meetings. The attendance record is set out
under the section headed “Number of meetings
and Directors’ attendance” in this report.

At the meetings, the Nomination Committee
performed, inter alias, the following: (i) assessed
the independence of INEDs; (i) considered re-
electing Directors; (iii) reviewed the structure,
size, and composition of the Board of the
Company (including skills, knowledge, and
experience), and considered the nomination of
two new independent directors by the Nomination
Committee to the Board.

Nomination of Candidates

During the year, the Nomination Committee reviewed
the Board’s composition and nominated Mr. Wu
Chongguo and Ms. Wu Ying to the Board for it to
recommend to the Shareholders for re-election at the
annual general meeting held in 2026. The nomination
was made after taking into account the respective
contribution of the retiring Directors to the Board and
the skills, experience, professional knowledge, personal
integrity and time commitments of the retiring Directors,
with due regard for the benefits of Board diversity.
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Corporate Governance Functions

During the year, the Board has carried out its duties
and responsibilities as set out in code provision A.2.1
of part 2 of the CG Code including (i) developing and
reviewing the Company’s policies and practices on
corporate governance; (ii) reviewing and monitoring
the training and continuous professional development
of the Directors and the Senior Management; (iii)
reviewing and monitoring the Company’s policies and
practices on compliance with legal and regulatory
requirements; (iv) developing, reviewing and monitoring
the code of conduct applicable to the employees of the
Company and the Directors (if any); and (v) reviewing
the Company’s compliance with the CG Code and the
disclosure in this report.

ACCOUNTABILITY AND AUDIT

Directors’ Responsibility for the Financial
Statements

The Directors acknowledge their responsibility in
preparing consolidated financial statements that
give a true and fair view of the state of affairs of
the Group and of the results and cash flows in the
relevant financial year. In preparing the financial
statements for the year ended 31 December 2025,
the Directors have selected appropriate accounting
policies, applied them consistently in accordance with
appropriate International Financial Reporting Standards,
International Accounting Standards and the related
interpretations, and made adjustments and estimates
that are prudent and reasonable.
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As at 31 December 2025, the Group had net current
assets of RMB95,022,000. In view of the circumstance,
the Directors have given careful consideration to the
future liquidity and performance of the Group and
its available sources of finance in assessing whether
the Group will have sufficient financial resources to
continue as a going concern. Based on the future
projection of the Group’s profit and cash inflows
from operations, the credit facilities available and the
ability of the Group to obtain or renew bank loans and
other financing facilities, the Directors believe that the
Group will generate sufficient cash flows to meet its
liabilities as and when they fall due in the next twelve
months. Accordingly, the Directors consider that there
are no material uncertainties related to the events or
conditions which, individually or collectively, may cast
significant doubt on the Group’s ability to continue as
a going concern and have prepared the consolidated
financial statements on a going concern basis.

The responsibilities of the external auditors to the
Shareholders are set out in the “Independent Auditor’s
Report” on pages 92 to 101 of this annual report.
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AUDITOR’S REMUNERATION T
During the year, the Company’s auditor, KPMG, E/ﬁgizi/ia H%(Eﬂﬁ%%@z T TSR
provided to the Company the following services: ARB R LT IRE -
RMB’000
ARETFr
Audit service BitRTS
Review of 2025 interim financial report, audit BRE_E-_AFEHHEMBERS  TBZE
of financial statements for the year ended 31 EEAF+TZH=+—H
December 2025 and review of preliminary results EFEEN Eﬁ‘“ﬁ%‘%u&%%ﬁmﬂ?
announcements and the CCT of the Group EENERAERIFERER S 1,100
Non-audit services 3F§§+HE§§
Consultation services for the preparation of 2025 _—E " HAFRIEBE-HEREBRS
ESG report REFEHRTS 90
Professional services in relation to the major and MEBEERBERABDNEIERFE
continuing connected transactions with Wanxiang B3 5 B 5 2 AR 75
Finance Co., Ltd. 330
1,520
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COMPANY SECRETARY

The Company has engaged an external professional
company, SWCS Corporate Services Group (Hong
Kong) Limited (“SWCS”), as the company secretary
service provider to provide the Group with corporate
secretarial services to assist the Group in responding
to the constantly changing regulatory environment and
meeting different business needs. All directors can
obtain advice and services from the company secretary
on corporate governance and Board practices and
matters.

From 14 December 2023, Mr. Chung Ming Fai (“Mr.
Chung”), the representative of SWCS Corporate
Services Group (Hong Kong) Limited (“SWCS”), has
been appointed as the Company Secretary of the
Company (“Company Secretary”). Mr. Chung is a
senior president of SWCS and has over 21 years
of experience in corporate secretarial, mergers and
acquisitions, financial reporting, and auditing. Mr.
Chung is currently a fellow of the Hong Kong Institute
of Certified Public Accountants and a member of CPA
Australia. With these qualifications, Mr. Chung will be
able to fulfill the duties of the Company Secretary.

In accordance with Rule 3.29 of the Listing Rules, Mr.
Chung has received no less than 15 hours of relevant
professional training during the year.

Ms. Ling Gan, the financial manager of the Company,
is the main contact person for the company secretary
of the Company and will collaborate and communicate
with Mr. Chung on corporate governance, secretarial
and administrative matters of the Company.
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SHAREHOLDERS’ RIGHTS

The Group recognises the Shareholders’ rights
in exercising control proportionate to their equity
ownership. As one of the measures to safeguard the
Shareholders’ interest and rights, separate resolutions
are proposed at the Shareholder’s meetings on each
substantial issue, including the election of Director(s),
for the Shareholder’s consideration and voting. All
resolutions put forward at the Shareholders’ meeting
will be voted by way of poll, which is conducted
and scrutinised by the Company’s share registrar.
An explanation in relation to the detailed procedures
for conducting a poll is provided before voting, and
questions from Shareholders on voting by poll, if any,
are answered. Poll results are announced and posted
on the Company’s website and the Stock Exchange’s
website after the relevant meetings.

Shareholders to convene an extraordinary
general meeting

Pursuant to article 58 of the Articles of Association of
the Company, Shareholder(s) holding at the date of
deposit of the requisition not less than one-tenth of
the paid up capital of the Company carrying the right
of voting at general meetings of the Company shall
at all times have the right, by written request to the
Board or the secretary of the Company, to require an
extraordinary general meeting to be called by the Board
for the transaction of any business specified in such
request; and such meeting shall be held within two
months after the submission of such request. If within
twenty-one days of such submission the Board fails to
proceed to convene such meeting, Shareholder(s) may
do so in the same manner.

Procedures for directing Shareholders’
enquiries to the Board

Shareholders may at any time send their enquiries
to the Board in writing to the principal place of
business of the Company in Hong Kong or by emalil
to info@puxing-energy.com for the attention of the
Company. The Company will not normally deal with
verbal or anonymous enquiries.
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Procedures for Shareholders to propose a
person for election as a Director

Pursuant to article 85 of the Articles of Association
of the Company, no person other than a Director
retiring at the meeting shall, unless recommended by
the Directors for election, be eligible for election as a
Director at any general meeting unless a written notice
signed by a Shareholder (other than the person to
be proposed) duly qualified to attend and vote at the
meeting for which such notice is given of his intention
to propose such person for election and also a written
notice signed by the person to be proposed of his
willingness to be elected shall have been lodged at the
head office of the Company or at the share registrar of
the Company provided that the minimum length of the
period, during which such written notice(s) are given,
shall be at least seven days and that (if the written
notices are submitted after the despatch of the notice
of the general meeting appointed for such election)
the period for lodgment of such written notice(s)
shall commence on the day after the despatch of
the notice of the general meeting appointed for such
election and end on no later than seven days prior
to the date of such general meeting. Accordingly, if a
Shareholder duly qualified to attend and vote at the
general meeting of the Company wishes to propose
a person for election as a Director at the general
meeting, he/she can deposit a signed written notice
of the intention to propose a person for election as a
Director and a signed written notice by that person
of his/her willingness to be elected together with his/
her particulars (such as qualification and experience)
and information as required to be disclosed under
rule 13.51(2) of the Listing Rules at the head office
of the Company at No.181-1 Hejiatang, Chongxian
Subdistrict, Linping District, Hangzhou 311108,
Zhejiang Province, PRC or at the share registrar of
the Company, Computershare Hong Kong Investor
Services Limited, at Shops 1712-1716, 17th Floor,
Hopewell Centre, 183 Queen’s Road East, Wan Chai,
Hong Kong. The period for lodgment of the notices
required will commence no earlier than the day after
the despatch of the notice of the general meeting
appointed for such election and end no later than
seven days prior to the date of such general meeting,
and the minimum length of the period during which
such notices to the Company may be given will be at
least seven days.
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SHAREHOLDERS’ COMMUNICATION POLICY

According to the shareholders’ communication
policy of the Company, the Company currently has
different platforms and channels (including general
meetings, website, email, and telephone of the
Company) allowing the shareholders of the Company
to access the latest information, make inquiries,
or express their opinions from time to time. During
the year, after being reviewed by the Board, it was
unanimously approved and confirmed that the current
shareholders’ communication policy has established
different platforms and channels for shareholders to
express their opinions and obtain the latest information
of the Company. It is unanimously believed that
the shareholders’ communication policy has been
effectively implemented and can continue to be used.

The Board regards the annual general meeting as
one of the principal platforms for communication with
shareholders, and ensures that the Chairman, the
Chief Executive Officer, the Chief Financial Officer, the
Company Secretary and at least one Independent Non-
executive Director attend the annual general meeting
to respond to shareholders’ questions on corporate
governance and the Company’s operational or strategic
performance.

CONSTITUTIONAL DOCUMENTS

The up-to-date consolidated version of the
Memorandum and Articles of Association of the
Company (in both English and Chinese) is available
on the Company’s website and the Stock Exchange’s
website. During the year, there was no change in the
constitutional documents of the Company.
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RISK MANAGEMENT AND INTERNAL
CONTROL

The Board believes that effective understanding,
acceptance and management of risk is fundamental
to the long-term success of the Group. Effective
communication and consultation are essential
throughout the risk management process to enhance
the understanding of risk identification, analysis and
evaluation and to accept them in an informed way. The
Board takes the following approach to identify, evaluate
and manage significant risks:

()  To understand the nature and extent of risks
facing the Group;

(i)  To accept and manage within the business those
risks which its staff have the skills and expertise to
understand and leverage;

(i)  To assess and transfer or avoid those risks which
are beyond the Group’s appetite for risk; and

(iv) By consideration of materiality, to establish
the authority levels within the Group at which
decisions on acceptance and mitigation of these
risks are taken.

R B B R R BB R 4
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Risk Management Framework

The Board has an overall responsibility for maintaining
sound and effective system of risk management and
internal control and for reviewing its effectiveness,
particularly in respect of the controls of financial,
operational, compliance and risk management, to
safeguard Shareholders’ investment and the Group’s
assets. The system is designed to manage rather
than eliminate the risk of failure to achieve business
objectives, and can only provide reasonable and not
absolute assurance against material misstatement or
loss. To continuously monitor the effectiveness of the
risk management and internal control systems, the
Board reviews the effectiveness of the risk management
and internal control system of the Group at least
annually with the support from the Audit Committee.

Appropriate risk treatments are embedded in
daily operations. Once risk is identified, it will be
continuously monitored depending on its subsequent
risk rating and strength of controls to treat the risk.
All staff have the responsibility for the continuous
monitoring of risks and operation of controls within
their area of responsibility. In particular, close attention
has been paid to those risk areas indicating a strong
reliance on internal controls and processes to bring the
risks to an acceptable level.

As an ongoing process, the financial management
department of the Group randomly tests the internal
control and risk management systems annually,
and reports their works and findings to the Audit
Committee. In addition, despite the external auditors
of the Company do not express any opinion on the
effectiveness of the Group’s internal control, they have
obtained an understanding of internal control relevant
to their audit in order to design audit procedures that
are appropriate in the circumstances. The external
auditors also communicate with the Audit Committee
regarding, among other matters, the planned scope
and timing of the audit and significant audit findings,
including any significant deficiencies in internal control
that they identify during their audit. Once any significant
deficiencies in internal control is identified and reported,
the Company will take timely remedial actions whenever
necessary.
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The Group handled and disseminated inside
information in compliance with the Listing Rules and
the SFO. The Board identifies and determines whether
certain information needs to be disclosed as inside
information under the Listing Rules and the SFO with
the recommendation from the Senior Management and
the legal adviser of the Company. If an information is
determined as inside information, such information
will be disclosed as soon as reasonably practicable
by way of announcements unless the information falls
within any of the Safe Harbours as provided in the SFO.
Before the inside information is fully disclosed, such
information will keep strictly confidential and will only
be disclosed to, and handled by, those employees who
have a genuine need to know.

The Group has established an internal audit department
and its internal audit function is maintained by the
internal audit department of the Group with the
supervision of the Audit Committee. During the year,
the Board, as supported by the Audit Committee, has
conducted a review on the effectiveness of all material
controls of the risk management and internal control
systems of the Group for the year ended 31 December
2025. Based on the review from the Audit Committee,
the Board is satisfied that, based on the information
provided and on its own observation, the present risk
management and internal control systems are effective
and adequate for the nature and size of the Group’s
operations and business. There were no significant
control failings or weaknesses that have been identified
during the review.
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DIVIDEND POLICY

In accordance with the dividend policy adopted by
the Board on 30 March 2021, the Company may
distribute a dividend of approximately 20% to 40% of
its net profit attributable to shareholders. However, the
payment and amount of any dividends in the future will
be at the discretion of the Board and will depend upon
the Company’s earnings, financial conditions, cash
requirements and availability, and other factors. There
is no assurance that the amount of dividend payment
or the timing of such payment, or whether the dividend
distribution will occur as intended.
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INDEPENDENT AUDITOR'S REPORT

KPME

Independent auditor’s report to the shareholders
of Puxing Energy Limited

(Incorporated in the Cayman Islands with limited
liability)

OPINION

We have audited the consolidated financial statements
of Puxing Energy Limited (the “Company”) and its
subsidiaries (the “Group”) set out on pages 103 to 223,
which comprise the consolidated statement of financial
position as at 31 December 2025, the consolidated
statement of profit or loss, the consolidated statement
of profit or loss and other comprehensive income,
the consolidated statement of changes in equity and
the consolidated statement of cash flows for the year
then ended and notes, comprising material accounting
policy information and other explanatory information.

In our opinion, the consolidated financial statements
give a true and fair view of the consolidated financial
position of the Group as at 31 December 2025 and
of its consolidated financial performance and its
consolidated cash flows for the year then ended
in accordance with IFRS Accounting Standards as
issued by the International Accounting Standards
Board (“IFRS Accounting Standards”) and have been
properly prepared in compliance with the disclosure
requirements of the Hong Kong Companies Ordinance.
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BASIS FOR OPINION

We conducted our audit in accordance with Hong
Kong Standards on Auditing (‘HKSAs”) as issued by
the Hong Kong Institute of Certified Public Accountants
(“HKICPA”). Our responsibilities under those standards
are further described in the Auditor’s responsibilities
for the audit of the consolidated financial statements
section of our report. We are independent of the Group
in accordance with the HKICPA's Code of Ethics for
Professional Accountants (the “Code”), as applicable to
audits of financial statements of public interest entities.
We have also fulfilled our other ethical responsibilities
in accordance with the Code. We believe that the audit
evidence we have obtained is sufficient and appropriate
to provide a basis for our opinion.

KEY AUDIT MATTER

Key audit matter is the matter that, in our professional
judgement, was of most significance in our audit of the
consolidated financial statements of the current period.
The matter was addressed in the context of our audit of
the consolidated financial statements as a whole, and
in forming our opinion thereon, and we do not provide a
separate opinion on the matter.
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Assessment of the Group’s ability to continue as a going concern

it BEBEFREEENEED

Refer to Note 2(b) to the consolidated financial statements.

BB R G B E M EE2(b)

The Key Audit Matter
FASREsI S8

How the matter was addressed in our audit

BEANSANAEEZER

Management of the Group expects a material
decrease in the Group’s business performance in
the next twelve months, including the revenue, profit
for the year and net cash generated from operating
activities after the disposal of 51% equity interests
of a significant subsidiary as described in Note 18.
In addition, the Group’s ability to continue as a
going concern is largely dependent on the financial
support from the related parties.

EEREEER SEERRTZEARMNESRE
HRgXERLD afFlm FREHNREHE—’H
TENBRES1 %K QK 18P BV E S
FMSRT PRI SEEFELENENR
RIZEBURN BB 5 BB F 2t o

The directors evaluated the Group’s ability to
continue as a going concern based on forecasts of
the Group’s profit and cash inflows from operations,
and the ability of the Group to obtain the financial
support from the related parties.

EEREYH SEEENERKCERTRANTEAR
Mk BEBEEISREH MBI /HE D UET
& EEENFEKSRkC

Our audit procedures to assess whether a material
uncertainty exists related to events or conditions
that may cast significant doubt on the Group’s
ability to continue as a going concern included the
following:
RANBSEFEXAN LR FTERREARTEE
MHNFENBERAIEYN SEENFEKSENE
FERRERE BFEUTEE:

° walking through the business planning process
and assessing the design, implementation
and operating effectiveness of management’s
internal controls over the assessment of the
Group’s ability to continue as a going concern;

e HEBHIRBITETARAKRALEERE
H BEEFELEENTENRIEENR
S HMITREEMR

° comparing the available financing facilities and
arrangements with underlying documentation
and assessing the impact of any covenants
and other restrictive terms attached thereto;

e REAMEEERZHEMBRAXHETLERRK
ST Ay [ PR B9 1 1] 22 58 e L1 BR 1 14 15 =R BT 795 2R
N E;
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The Key Audit Matter
AR EstF1E

How the matter was addressed in our audit

BANEANMAEEZER

As a result of their assessment, the directors believe
that the Group will generate sufficient cash flows to
meet its liabilities as and when they fall due for at
least the next twelve months and concluded that
there are no material uncertainties related to events
or conditions which, individually or collectively,
may cast significant doubt on the Group’s ability to
continue as a going concern.

KL EE5RHn EEEREGELRHNERS
MEBURMEREDRR+ZELIHENEGRE I
MER A EATEENRERY BEEFEKL
ERENERERREBNEH AR R EEANEXNNE
ERZE-

We identified the assessment of the Group’s ability
to continue as a going concern as a key audit
matter because the assessment of the Group’s
ability to continue as a going concern is dependent
upon certain management assumptions and
judgements, in particular in relation to forecasting
capacity tariff, electricity volume tariff, annual power
generation volumes, natural gas prices and the
ability of the Group to obtain the financial support
from the related parties.

Ry EEEFELKENENEUANEREN
EFBRERAE CHERETRASEEE -EEE
B 2FEBE -RAREBRUKR SEEHEHE
BMAORBXFNED RAER EEEFELE
HNBE /ST E = —THRARE ST FHE -
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assessing the Group’s ability to renew or
refinance existing financing facilities upon
maturity by performing a retrospective review
of past renewal or roll-over history of financing
facilities in prior years, and inspecting loan
agreements and underlying documentation
for bank loans and other financing facilities
borrowed and repaid after year end;
FBEME RN BEFECMEEEERNE
RENGZER Ul BEEENREEMEEE
FAARETT BB E 28/ RIBER E
REEEAREBENZRITERKRAMMEEE
Z BRIk R RS

inspecting the financial services agreement
with Wanxiang Finance Co., Ltd. and
assessing the intention of Wanxiang Finance
Co., Ltd. to continue to provide such financial
services, the legality and enforceability of
the terms of the agreement and the ability of
Wanxiang Finance Co., Ltd. to provide such
financial services;
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The Key Audit Matter How the matter was addressed in our audit

MgEtEA BANEANMAEEZER

° evaluating the key assumptions adopted
by management in the preparation of the
cash flow forecast, including capacity
tariff, electricity volume tariff, annual power
generation volumes and natural gas prices by
comparing these key assumptions with the
historical performance of the power plants,
financial budgets and terms of future electricity
supply as agreed with local governments;

e FMEEEREEARENRERERARAERANE
ERX (BEREEB -EEEE - 2FEER
REAADER) URZEFTEBREZER
NEERE -HHEEEREEMBFRENR
R B IFRRGEITILER ;

° comparing future expected cash flows
with historical data, assessing whether
any variations were consistent with our
expectations based on our understanding
of the Group’s business and considering the
accuracy and reliability of past cash flow
forecasts made by management by comparing
them with the current year’s results; and

e RARRFEHARSNEBLEFELERETLEE T
EEREEEEMNEHNH/EaRMERE S£E
EB THRNER URSEEEMELHNG
AREMNEVHESFNEBETHERUZTE
HEBUYRIEYE &

o assessing the sensitivities of the key
assumptions adopted by management in the
going concern assessment and considering
whether management had incorporated any
bias in the selection of such assumptions.

e MEEEREEARELENLPAAERANEER
RN RETEEEETEEZSBRENRE
BEBEAEARR -
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INFORMATION OTHER THAN THE
CONSOLIDATED FINANCIAL STATEMENTS
AND AUDITOR’S REPORT THEREON

The directors are responsible for the other information.
The other information comprises all the information
included in the annual report, other than the
consolidated financial statements and our auditor’s
report thereon.

Our opinion on the consolidated financial statements
does not cover the other information and we do not
express any form of assurance conclusion thereon
as part of our engagement to audit the consolidated
financial statements. We have been engaged to
perform an assurance engagement on the disclosed
continuing connected transactions that form part of the
other information and provide a separate assurance
practitioner’s conclusion thereon.

In connection with our audit of the consolidated
financial statements, our responsibility is to read the
other information and, in doing so, consider whether
the other information is materially inconsistent with the
consolidated financial statements or our knowledge
obtained in the audit or otherwise appears to be
materially misstated.

If, based on the work we have performed, we conclude
that there is a material misstatement of this other
information, we are required to report that fact. We
have nothing to report in this regard.

PUXING ENERGY LIMITED | ANNUAL REPORT 2025

..?\é B 75 i R By LA BUBM ¥R 5 WA SRS

EFAHHEHMENES -HMEHNBEER
NN E2MER  BEFAEBEREMBHRRIKRIK
IR E B AR ZHARE ©

BMEGREMBERERNEREL NHEHME
B REFATARATHEEMHFRERES T
EMFLIL B REMTZARIRBAE R - RFIE
LR ENEREMER —BO &
MEXZETHETIF Lt RBIZ
BREANEE -

MEMBEEMHFRENEFMS > HMA
STERBEEMER FILBRESR TEHEME
HEGRREMBERERARMEZRFBED
FRTRNBEREFAEEABARUFEREERKR
SRR BRI AT 1B T ©

HERMEREATHIERRZSIHME
FHFEERBRRM > HAFE2RE E$%°
FEHE HMREEARE -



INDEPENDENT AUDITOR'S REPORT

RESPONSIBILITIES OF THE DIRECTORS
FOR THE CONSOLIDATED FINANCIAL
STATEMENTS

The directors are responsible for the preparation of
the consolidated financial statements that give a true
and fair view in accordance with IFRS Accounting
Standards and the disclosure requirements of the
Hong Kong Companies Ordinance and for such
internal control as the directors determine is necessary
to enable the preparation of consolidated financial
statements that are free from material misstatement,
whether due to fraud or error.

In preparing the consolidated financial statements, the
directors are responsible for assessing the Group’s
ability to continue as a going concern, disclosing,
as applicable, matters related to going concern and
using the going concern basis of accounting unless
the directors either intend to liquidate the Group or to
cease operations, or have no realistic alternative but to
do so.

The directors are assisted by the Audit Committee in
discharging their responsibilities for overseeing the
Group’s financial reporting process.

AUDITOR’S RESPONSIBILITIES FOR THE
AUDIT OF THE CONSOLIDATED FINANCIAL
STATEMENTS

Our objectives are to obtain reasonable assurance
about whether the consolidated financial statements as
a whole are free from material misstatement, whether
due to fraud or error, and to issue an auditor’s report
that includes our opinion. This report is made solely to
you, as a body, and for no other purpose. We do not
assume responsibility towards or accept liability to any
other person for the contents of this report.
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Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in
accordance with HKSAs will always detect a material
misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of
users taken on the basis of these consolidated financial
statements.

As part of an audit in accordance with HKSAs,
we exercise professional judgement and maintain
professional scepticism throughout the audit. We also:

° Identify and assess the risks of material
misstatement of the consolidated financial
statements, whether due to fraud or error, design
and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient
and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the
override of internal control.

° Obtain an understanding of internal control
relevant to the audit in order to design
audit procedures that are appropriate in the
circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the
Group’s internal control.

° Evaluate the appropriateness of accounting
policies used and the reasonableness of
accounting estimates and related disclosures
made by the directors.
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° Conclude on the appropriateness of the directors’
use of the going concern basis of accounting and,
based on the audit evidence obtained, whether
a material uncertainty exists related to events or
conditions that may cast significant doubt on the
Group’s ability to continue as a going concern.
If we conclude that a material uncertainty
exists, we are required to draw attention in
our auditor’s report to the related disclosures
in the consolidated financial statements or, if
such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s
report. However, future events or conditions may
cause the Group to cease to continue as a going
concern.

o Evaluate the overall presentation, structure and
content of the consolidated financial statements,
including the disclosures, and whether the
consolidated financial statements represent the
underlying transactions and events in a manner
that achieves fair presentation.

° Plan and perform the group audit to obtain
sufficient appropriate audit evidence regarding the
financial information of the entities or business
units within the Group as a basis for forming an
opinion on the group financial statements. We
are responsible for the direction, supervision and
review of the audit work performed for purposes
of the group audit. We remain solely responsible
for our audit opinion.

We communicate with the Audit Committee regarding,
among other matters, the planned scope and timing
of the audit and significant audit findings, including
any significant deficiencies in internal control that we
identify during our audit.
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We also provide the Audit Committee with a
statement that we have complied with relevant
ethical requirements regarding independence and
communicate with them all relationships and other
matters that may reasonably be thought to bear on our
independence and, where applicable, actions taken to
eliminate threats or safeguards applied.

From the matters communicated with the Audit
Committee, we determine those matters that were
of most significance in the audit of the consolidated
financial statements of the current period and are
therefore the key audit matters. We describe these
matters in our auditor’s report unless law or regulation
precludes public disclosure about the matter or when,
in extremely rare circumstances, we determine that
a matter should not be communicated in our report
because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest
benefits of such communication.

The engagement partner on the audit resulting in this

independent auditor’s report is Tse Wong Pui (practising
certificate number: P05157).

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

27 March 2026
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS

n\7|_\ j:ﬁ i%

For the year ended 31 December 2025
BE _E RS _H=+—HIEE

2025 2024
S5 F gkl
Note RMB’000 RMB’000
(G ARET PNGE:EwE
Revenue 1 3 368,233 534,054
Operating expenses RERX
Fuel consumption IARLE FE (148,601) (231,361)
Depreciation and amortisation TE R (89,857) (105,595)
Repairs and maintenance HEERREE (8,688) (15,677)
Personnel costs BTHAK 4(b) (25,669) (27,603)
Administrative expenses THRAX (15,029) (24,922)
Sales related taxes HEMRBRIE (2,389) (5,932)
Other operating expenses HM&K&ESMZ (3,514) (3,296)
Other net gain Hug A # 58 1,757 -
Profit from operations REET 76,243 119,668
Finance income WA 773 1,270
Finance expenses R ar (18,240) (33,022)
Net finance costs B A FER 4(a) (17,467) (31,752)
Loss on disposal of subsidiaries HEWB AR ZEE 18 (8,260) -
Share of profits of an associate FE(LEHE AR R A 13 14,772 -
Other income HA A 5 1,042 2,042
Profit before taxation PRIt AR 66,330 89,958
Income tax EREE 6 (27,994) (30,039)
Profit for the year FREF 38,336 59,919
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CONSOLlDATED STATEMENT OF PROFIT OR LOSS
n\7|'\ j:ﬁ %%

For the year ended 31 December 2025
BFE —E_hHFF A=+ —HIFFE

2025 2024

ZE"hF |te-imiges
Note RMB’000 RMB’000
(G AR¥ETr PNESL:Ew

Attributable to: UTEFEMN:
Equity shareholders of the Company KNB IR 59,902
Non-controlling interests JEERE 17
Profit for the year FERER 59,919
Earnings per share sREHN
Basic (RMB) HEA (NRHTT) 10(a) 0.131
Diluted (RMB) e (ART) 10(b) 0.131
The notes on pages 111 to 223 form part of these FINME223BNNFBENZE R BEHRE
consolidated financial statements. B —EB 7 o
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND
OTHER COMPREHENSIVE INCOME

o mRkEMEEERAR

For the year ended 31 December 2025
BE _E RS _H=+—HIEE

2025 2024

ZE-FSF [tk
Note RMB’000 RMB’000
(G AR¥Tr PNEL:EwT

Profit for the year FEREF 38,336 59,919

Other comprehensive income for FREMEEA CRR

the year (after tax and BREHDERER) :
reclassification adjustments):
ltems that will not be reclassified to THEMDBEEERDN
profit or loss: |E
Financial assets measured BAFEE AEM
at fair value through other 2EEA
comprehensive income (“FVOCI”) (B RAFEA
- net movement in fair value HtzmuW Al
reserves (non-recycling) HNEREE

— N EREE (R
B8 8) BEFEE 9
Exchange differences on translation MEBRRBTHFRE

of financial statements BYBE 2 ZRE
of the Company 9 (2,886) 3,158
ltems that may be reclassified HEBEJEHMDER
subsequently to profit or loss: BENIER
Exchange differences on translation ME BN E AT
of financial statements of B mRERNER EEE
overseas subsidiaries 9 (2,910)
Total comprehensive income FRAZEIIALELE
for the year 60,167
Attributable to: UT&AEM:
Equity shareholders of the Company KRBIERGER 60,150
Non-controlling interests JEER R 17
Total comprehensive income FRAZEIALLE
for the year 60,167
The notes on pages 111 to 223 form part of these FIE223ENMNFBRNZELREMHFRE
consolidated financial statements. B —EL 5 o
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION
n\7|'\ jfz;:lﬁ ;R%E

At 31 December 2025
RZE_AF+-F=+—H

2025 2024

TETRF it
Note RMB’000 RMB’000
e AER T NG

Non-current assets JERENEE
Property, plant and equipment ME-BEREE 11 909,761 1,643,479
Intangible assets mEEE 12 - 768
Deferred tax assets FERIBE E 25(b) 7,541 5,747
Interests in an associate REE AR R 13 102,895 -
Financial assets measured at FVOCI BATEAEMEE
WARNEREE 14 3,538 -
Other non-current assets HMIERIHEE 15 13,589 31,384
1,037,324 1,681,378
Current assets BB E
Inventories FE 16 11,196 58,377
Trade and other receivables FEWE 5 K HMIE 19 118,197 60,667
Cash and cash equivalents RBEXRINEEEY 20 301,639 114,458
431,032 233,502
Current liabilities RENEE
Shareholder’s loan % E?A 21 122,105 120,269
Interest-bearing borrowings FEEE 22 94,297 179,713
Trade and other payables BB 5 hEMNIE 23 101,827 142,766
Current taxation BIHAFR I8 25(a) 17,781 20,346
336,010 463,094
Net current assets/(liabilities) RENEE (AR FHE (229,592)
Total assets less current liabilities #AEERNTHEE 1,132,346 1,451,786
The notes on pages 111 to 223 form part of these FIE223ENMNEFERNZEGREMHFRE
consolidated financial statements. B —EB5 o
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AR E BT R

At 31 December 2025
RIEZAF+ZHA=+—H

2025 2024

ST HF it
Note RMB’000 RMB’000
e AE¥ TR NSk

Non-current liabilities ERBEE

Interest-bearing borrowings sHEER 22 197,992 532,793

Deferred revenue R 7 24 11,444 10,624

Deferred tax liabilities FIERRIBEE 25(b) 15,649 32,089
225,085 575,506

NET ASSETS BEEFE 907,261 876,280

CAPITAL AND RESERVES B R

Share capital [N 26(b) 40,149 40,149

Reserves i 867,112 836,131

TOTAL EQUITY B 907,261 876,280

Approved and authorised for issue by the board of

directors on 27 March 2026.

GUAN Dayuan

The notes on pages 111 to 223 form part of these

consolidated financial statements.

REFER T _"EF=-A-+tAHHLER
RIEE M o

YUAN Feng
REg
Director

EF

F111 22238 I 5E # Ak £
By—ZB 5y o

SREMBRE

E\I(q’

LREERRAS | CE-REFERE 107



108

CONSOLIDATED STATEMENT OF CHANGES
B 2% 424 @j %%

n\7|' /A *

For the year ended 31 December 2025
BFE —E_hHFF A=+ —HIFFE

Attrioutable to equity shareholders of the Company

IN EQUITY

KReREREE
Statutory Non-
Share Capital Merger surplus Translation Special Retained controlling Total
capital Teserve Teserve reserve reserve reserve profits Subtotal interests equity
s EXfiE AHEE IERREE EQEE BAlGE REBER it FERER E7 30
Note RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
i3 AEETR  ARETR ARETR ARETR  ARETR  ARETR  ARETR  ARETR  ARETR  ARETR
Balance at 1 January 2024 RIZZmE-F-H
e 40,149 24,189 240,362 133,195 (41,706) 2,468 47473 816,130 (1 816,113
Changes in equity for 2024 “ECMEREEY
Proft for the year ERigk - - - - - - 59,902 59,902 17 59,919
Other comprehensive income Efh2ERA - - - - 248 - - 28 - 248
Total comprehensive income SN - - - - 248 - 59,902 60,150 17 60,167
Appropriation to reserves BERE 26(c)(¥) - - - 8,372 - - 8372 - - -
Accrual of safety production fund BHZ2EEER 2(e) - - - - - 1727 [7,721) - - -
Utilisation of safety production fund HARREEER 26(e) - - - - - 8,296) 8,206 - - -
Balance at 31 December 2024 RZB-mE+ZR
Z+-RNLGE 40,149 24,189 240,362 141,567 (41,458) 1,899 469,572 876,280 - 876,280

Balance at 1 January 2025 RZEZEE-A-ANER
Changes in equity for 2025 “IoRERESY
Proft for the year ERER
Other comprehensive income At2ENA
Total comprehensive income 2EUALE
Dividends approved in respect of previous year ~ SHBHEEH ERRE
Appropriation to reserves BERE
Accrual of safety production fund BH22LEER
Utilisation of safety production fund HERREEER
Disposal of subsidiaries HENBAT

Balance at 31 December 2025

RZFZEF+AZ+-BNGH

Share
capital

k%

RMB'000
ABBFR

40,149

Capital
reserve

Ly
RMB'000
AEBFR

24,189

(5,855)

The notes on pages 111 to 223 form part of these
consolidated financial statements.
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Statutory
surplus
reserve

Merger
reserve

AR
RMB'000
AEBFR

HEERBRRE
RMB'000
AERTR

240,362 141,567

- 4,366

(68,13;)

(z,os;)

238,299 77,801

B E223B MM T B A F AR

B—& e

Fair value

reserve

Translation (non-
reserve recycling)
ATERE
(s
RMB'000
AEBFR

Special
reserve

ERGR
RMB'000
AEBTR

ol
RMB'000
AERFR

(61,458) 1,899

5,652
(5,616)
(1,210)

(41,750) 725

Retained
profits

]
RMB'000
ABRFR

469,572

(4,366)
(5,652)
5,616
69,342

572,848

~7 W 3

Total
equity

Bii
RMB'000
ABBTR

876,280

(2,06;)

907,261

GMBERE



CONSOLIDATED STATEMENT OF CASH FLOWS
n\7|_\ Eﬁ. ﬁ \ZFL % %

for the year ended 31 December 2025
BE _E RS _H=+—HIEE

2025 2024

— T hF [etSmiges
Note RMB’000 RMB’000
(G AR¥ETr PNESL:Ew

Operating activities REES
Cash generated from operating activities &= EZEAEIRE 20(b) 176,492 226,284
Interest paid BAFE (15,698) (26,192)
Income taxes paid [=ENIFIE=T0 25(a) (25,922) (26,073)
Net cash generated from SEEHMRBRE

operating activities B 134,872 174,019
Investing activities BREIEE
Interest received B WF & 773 1,270
Dividends received from an associate WEN B E A B R B 31,500 -
Disposal of subsidiaries, net of cash HEWBAE NFREH

disposed ERE 18 127,937 -
Payment for purchase of property, BEYE -BENRREN

plant and equipment = (58,961) (188,477)
Payment for purchase of intangible assetsi& B & 2 & & 14 & - (85)
Payment for purchase of financial assets B2 AT ET AHME

measured at FVOCI HRANESHEENLR (2,694) -

Net cash generated from/(used in) 8 &;EBFR1S ~ (FRA)

investing activities REREE (187,292)
Financing activities FLEES
Capital element of lease rentals paid ENHEERENEARRH 20() (98)
Proceeds from interest-bearing FFEEEMENRIE

borrowings 20(c) 186,250 580,000
Repayment of interest-bearing BEFEBE

borrowings 20(c) (226,641) (582,890)
Dividends paid to equity shareholders of X FAA T H T

the Company 35\ 20(c) (5,855) -
The notes on pages 111 to 223 form part of these FINE223EMNM B ZELR M BRRE
consolidated financial statements. B —EB 5 o
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CONSOLIDATED STATEMENT OF CASH FLOWS
GERERER

for the year ended 31 December 2025
BE _E L _FH=+—HIFEE

2025 2024
ZE-RF b

Note RMB’000 RMB’000
Il AKE Tt NG

Net cash used in financing activities RIE EBIFRAREFLE (46,246) (2,988)

Net increase/(decrease) in cash and IRE RIS L BEWIEM

cash equivalents / (RL) B8
187,181 (16,261)

Cash and cash equivalents at H—B—HHNRER

1 January RELEEY 114,458 130,719
Cash and cash equivalents at ®W+=-—B=+—H8H

31 December HERFAEEEY 20(a) 301,639 114,458
The notes on pages 111 to 223 form part of these FINME223ENEENZE G HEIRE
consolidated financial statements. B —EB 7 o
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

1

R IR R M EE

(Expressed in Renminbi Yuan unless otherwise indicated)

REPORTING ENTITY AND BACKGROUND
INFORMATION

Puxing Energy Limited (the “Company”) was
incorporated in the Cayman Islands as an
exempted company with limited liability on 8
September 2008 under the Companies Law,
Cap 22 (Law 3 of 1961, as consolidated and
revised) of the Cayman Islands. The Company’s
shares were listed on the Main Board of The
Stock Exchange of Hong Kong Limited (the
“Stock Exchange”) on 10 July 2009. The principal
activities of the Company and its subsidiaries
(together referred to as the “Group”) are the
development, operation and management of
power plants.

MATERIAL ACCOUNTING POLICIES

(a) Statement of compliance

These financial statements have been
prepared in accordance with IFRS
Accounting Standards, which collective
term includes all applicable individual
IFRS Accounting Standards, International
Accounting Standards and Interpretations
issued by the International Accounting
Standards Board (“IASB”) and the disclosure
requirements of the Hong Kong Companies
Ordinance. These financial statements
also comply with the applicable disclosure
provisions of the Rules Governing the Listing
of Securities on The Stock Exchange of
Hong Kong Limited (the “Listing Rules”).
Material accounting policies adopted by the
Group are disclosed below.

(55 B#EH5) » UN B BT 5T)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

n\7r\

LR R EEE:

(Expressed in Renminbi Yuan unless otherwise indicated)
(B S BF15B5 » YN B #T5T)

2 MATERIAL ACCOUNTING POLICIES
(Continued)

(a)

(b)

Statement of compliance (Continued)

The IASB has issued certain amendments
to IFRS Accounting Standards that are first
effective or available for early adoption for
the current accounting period of the Group.
Note 2(e) provides information on any
changes in accounting policies resulting from
initial application of these developments to
the extent that they are relevant to the Group
for the current accounting period reflected in
these financial statements.

Basis of preparation of the financial
statements

The consolidated financial statements for the
year ended 31 December 2025 comprise
the Company and its subsidiaries (together
referred to as the “Group”) and the Group’s
interest in an associate.

The measurement basis used in the
preparation of the financial statements is
the historical cost basis except that financial
assets are stated at their fair value as
explained in the accounting policies (see
Note 2(h)):

investments in debt and equity securities;
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

R IR R M EE

(Expressed in Renminbi Yuan unless otherwise indicated)

MATERIAL ACCOUNTING POLICIES
(Continued)

(b) Basis of preparation of the financial

statements (Continued)

Management of the Group expects a
material decrease in the Group’s business
performance in the next twelve months,
including the revenue, profit for the year
and net cash generated from operating
activities after the disposal of 51% equity
interests of a significant subsidiary as
described in Note 18. In addition, the
Group’s ability to continue as a going
concern is largely dependent on the financial
support from the related parties. In view of
these circumstances, the directors of the
Company (the “Directors”) have given careful
consideration to the future liquidity and
performance of the Group and its available
sources of finance in assessing whether the
Group will have sufficient financial resources
to continue as a going concern.

Based on the forecast of the Group’s profit
and cash inflows from operations, the
unused revolving loan credit facilities of
RMB671.6 million as at 31 December 2025
granted by Wanxiang Finance Co., Ltd.
(“Wanxiang Finance”), a fellow subsidiary of
the Company, and the ability of the Group
to obtain or renew bank loans and other
financing facilities from related parties,
including Wanxiang Finance, the Directors
believe that the Group will generate sufficient
cash flows to meet its liabilities as and when
they fall due for at least next 12 months.
Accordingly, the Directors consider that
there are no material uncertainties related
to events or conditions which, individually
or collectively, may cast significant doubt on
the Group’s ability to continue as a going
concern and have prepared the consolidated
financial statements on a going concern
basis.

(55 B#EH5) » UN B BT 5T)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

4o A
ITivZ SN . |

A 75 ¥ 2= MY X

(Expressed in Renminbi Yuan unless otherwise indicated)
(B S BF15B5 » YN B #T5T)

2 MATERIAL ACCOUNTING POLICIES
(Continued)

(c)

(d)

Functional and presentation currency

These financial statements are presented
in Renminbi (“RMB”) which is the functional
currency of the Group’s subsidiaries located
in the People’s Republic of China (the
“PRC”). All financial information presented
in RMB has been rounded to the nearest
thousand, except when otherwise indicated.
The functional currency of the Company and
its subsidiaries in Hong Kong is Hong Kong
dollar (“HK$”").

Use of judgements and estimates

The preparation of financial statements in
conformity with IFRS Accounting Standards
requires management to make judgements,
estimates and assumptions that affect the
application of policies and reported amounts
of assets, liabilities, income and expenses.
The estimates and associated assumptions
are based on historical experience and
various other factors that are believed to be
reasonable under the circumstances, the
results of which form the basis of making the
judgements about carrying values of assets
and liabilities that are not readily apparent
from other sources. Actual results may differ
from these estimates.

The estimates and underlying assumptions
are reviewed on an ongoing basis. Revisions
to accounting estimates are recognised in
the period in which the estimate is revised
if the revision affects only that period, or in
the period of the revision and future periods
if the revision affects both current and future
periods.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

R IR R M EE

(Expressed in Renminbi Yuan unless otherwise /nd/cated)

2 MATERIAL ACCOUNTING POLICIES
(Continued)

(d) Use of judgements and estimates
(Continued)

In applying the Group’s accounting policies,
management has made judgements about
the Group’s ability to continue as a going
concern, which is considered to have the
most significant effect on the amounts
recognised in the consolidated financial
statements. Further information is set out in
Note 2(b). Other key sources of estimation
uncertainty are as follows:

(i)

Depreciation

Property, plant and equipment are
depreciated on a straight-line basis over
the estimated useful lives, after taking
into account the estimated residual
value.

Management reviews annually the
useful life of an asset and its residual
value, if any. The depreciation expense
for future periods is adjusted if there
are significant changes from previous
estimates.

(55 B#EH5) » UN B BT 5T)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RS E R

(Expressed in Renminbi Yuan unless otherwise indicated)
(B S BF15B5 » YN B #T5T)

n\7r\

2

MATERIAL ACCOUNTING POLICIES
(Continued)

(d) Use of judgements and estimates
(Continued)

(i)

(iii)

Impairment of property, plant and
equipment

The Group tests whether property, plant
and equipment suffered any impairment
whenever an impairment indication
exists. In accordance with Note 2(l)
(i), an impairment loss is recognised
for the amount by which the carrying
amount of the asset exceeds its
recoverable amount. It is reasonably
possible, based on existing knowledge,
that outcomes within the next
financial period that are different from
assumptions could require a material
adjustment to the carrying amount of
property, plant and equipment.

Recognition of deferred tax assets

Deferred tax assets in respect of
unused tax losses and deductible
temporary differences are recognised
and measured based on the expected
manner of realisation or settlement
of the carrying amount of the
assets, using tax rates enacted or
substantively enacted at the end of
the reporting period. In determining
the carrying amounts of deferred tax
assets, expected taxable profits are
estimated which involves a number of
assumptions relating to the operating
environment of the Group and require a
significant level of judgment exercised
by the directors.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
irE MBS RAR M EE

(Expressed in Renminbi Yuan unless otherwise indicated)

2 MATERIAL ACCOUNTING POLICIES
(Continued)

(e)

(f)

Changes in accounting policies

The Group has applied amendments to
IAS 21, The effects of changes in foreign
exchange rates — Lack of exchangeability
issued by the IASB to these financial
statements for the current accounting period.
The amendments do not have a material
impact on these financial statements as
the Group has not entered into any foreign
currency transactions in which the foreign
currency is not exchangeable into another
currency.

The Group has not applied any new standard
or interpretation that is not yet effective for
the current accounting period.

Subsidiaries and non-controlling
interests

Subsidiaries are entities controlled by
the Group. The Group controls an entity
when it is exposed to, or has rights, to
variable returns from its involvement with
the entity and has the ability to affect those
returns through its power over the entity.
The financial statements of subsidiaries
are included in the consolidated financial
statements from the date on which control
commences until the date on which control
ceases.

Intra-group balances and transactions, and
any unrealised income and expenses (except
for foreign currency transaction gains or
losses) arising from intra-group transactions,
are eliminated. Unrealised losses resulting
from intra-group transactions are eliminated
in the same way as unrealised gains, but
only to the extent that there is no evidence of
impairment.
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(Expressed in Renminbi Yuan unless otherwise indicated)
(55 B #5855 » UN B #7 57T)

2 MATERIAL ACCOUNTING POLICIES
(Continued)

(f)

Subsidiaries and non-controlling
interests (Continued)

For each business combination, the Group
can elect to measure any non-controlling
interests (“NCI”) either at fair value or at the
NCl’s proportionate share of the subsidiary’s
net identifiable assets. NCI are presented
in the consolidated statement of financial
position within equity, separately from equity
attributable to the equity shareholders of
the Company. NCI in the results of the
Group are presented on the face of the
consolidated statement of profit or loss
and the consolidated statement of profit or
loss and other comprehensive income as
an allocation of the total profit or loss and
total comprehensive income for the year
between NCI and the equity shareholders of
the Company. Loans from holders of NCI and
other contractual obligations towards these
holders are presented as financial liabilities
in the consolidated statement of financial
position in accordance with Notes 2(p) or (q)
depending on the nature of the liability.

Changes in the Group’s interests in a
subsidiary that do not result in a loss
of control are accounted for as equity
transactions.

When the Group loses control of a
subsidiary, it derecognises the assets and
liabilities of the subsidiary, and any related
NCI and other components of equity. Any
resulting gain or loss is recognised in profit
or loss. Any interest retained in that former
subsidiary is measured at fair value when
control is lost.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
irE MBS RAR M EE

(Expressed in Renminbi Yuan unless otherwise indicated)

2 MATERIAL ACCOUNTING POLICIES
(Continued)

(f)

(9)

Subsidiaries and non-controlling
interests (Continued)

In the Company’s statement of financial
position, an investment in a subsidiary is
stated at cost less impairment losses (see
Note 2(l)(ii), unless it is classified as held
for sale (or included in a disposal group
classified as held for sale).

Associates

An associate is an entity in which the Group
or the Company has significant influence, but
not control or joint control, over the financial
and operating policies.

An interest in an associate is accounted
for using the equity method, unless it is
classified as held for sale (or included in a
disposal group classified as held for sale).
They are initially recognised at cost, which
includes transaction costs. Subsequently,
the consolidated financial statements include
the Group’s share of the profit or loss and
other comprehensive income (“OCI”) of those
investees, until the date on which significant
influence ceases.

When the Group’s share of losses exceeds
its interest in the associate, the Group’s
interest is reduced to nil and recognition of
further losses is discontinued except to the
extent that the Group has incurred legal or
constructive obligations or made payments
on behalf of the investee. For this purpose,
the Group’s interest is the carrying amount
of the investment under the equity method,
together with any other long-term interests
that in substance form part of the Group'’s
net investment in the associate, after
applying the ECL model to such other long-
term interests where applicable (see Note 2(l)

(i))-

2 EKXg
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(9)
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(Expressed in Renminbi Yuan unless otherwise indicated)
(B S BF15B5 » YN B #T5T)

2 MATERIAL ACCOUNTING POLICIES
(Continued)

(9)

(h)

Associates (Continued)

Unrealised gains arising from transactions
with equity-accounted investees are
eliminated against the investment to the
extent of the Group’s interest in the investee.
Unrealised losses are eliminated in the same
way as unrealised gains, but only to the
extent there is no evidence of impairment.

In the Company’s statement of financial
position, an investment in an associate is
stated at cost less impairment losses (see
Note 2(l)), unless it is classified as held
for sale (or included in a disposal group
classified as held for sale).

Other investments in securities

The Group’s policies for investments
in securities, other than investments in
subsidiaries and associates, are set out
below.

Investments in securities are recognised/
derecognised on the date the Group
commits to purchase/sell the investment.
The investments are initially stated at fair
value plus directly attributable transaction
costs, except for those investments
measured at fair value through profit or loss
(“FVPL”) for which transaction costs are
recognised directly in profit or loss. For an
explanation of how the Group determines
fair value of financial instruments, see Note
27(e). These investments are subsequently
accounted for as follows, depending on their
classification.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

n\7|_\

Rk eSS

(Expressed in Renminbi Yuan unless otherwise /nd/cated)

2 MATERIAL ACCOUNTING POLICIES
(Continued)

(h) Other investments in securities
(Continued)

()

Equity investments

An investment in equity securities
is classified as FVPL, unless the
investment is not held for trading
purposes and on initial recognition the
Group makes an irrevocable election
to designate the investment at FVOCI
(non-recycling) such that subsequent
changes in fair value are recognised in
OCI. Such elections are made on an
instrument-by-instrument basis, but
may only be made if the investment
meets the definition of equity from the
issuer’s perspective. If such election
is made for a particular investment,
at the time of disposal, the amount
accumulated in the fair value reserve
(non-recycling) is transferred to retained
earnings and not recycled through profit
or loss. Dividends from an investment
in equity securities, irrespective of
whether classified as at FVPL or FVOCI,
are recognised in profit or loss as other
income (see Note 2(u)(ii)(b)).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
br e B IR AR M EE

(Expressed in Renminbi Yuan unless otherwise indicated)
(B S BF15B5 » YN B #T5T)

2 MATERIAL ACCOUNTING POLICIES
(Continued)

(i) Property, plant and equipment

(i)

(i)

Recognition and measurement

The following items of property, plant
and equipment are stated at cost,
which includes capitalised borrowing
costs, less accumulated depreciation
and any accumulated impairment
losses (see Note 2(l)(ii)):

- right-of-use assets arising from
leases over freehold or leasehold
properties where the Group is
not the registered owner of the
property interest; and

- items of plant and equipment,
including right-of-use assets
arising from leases of underlying
plant and equipment (see Note
2(K)).

If significant parts of an item of
property, plant and equipment have
different useful lives, then they are
accounted for as separate items (major
components).

Any gain or loss on disposal of an item
of property, plant and equipment is
recognised in profit or loss.

Subsequent expenditure

Subsequent expenditure is capitalised
only if it is probable that the future
economic benefits associated with the
expenditure will flow to the Group.
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NOTES TO THE CONSOLIDATED FlNANClAL STATEMENTS
n‘7|_\ j- %‘Z $E %E Mj- I:II

(Expressed in Renminbi Yuan unless otherwise /nd/cated)

(55 B#EH5) » UN B BT 5T)

useful lives of
the assets

Depreciation methods, useful lives and
residual values are reviewed annually
and adjusted if appropriate.

2 MATERIAL ACCOUNTING POLICIES 2 EBEKRKETHEK #@)
(Continued)
(i) Property, plant and equipment (i) VE-BERRE Z
(Continued)
(iii) Depreciation (i) #rE
Depreciation is calculated to write off TERBEGERE M
the cost of items of property, plant and B FHAMIEY % « B K%
equipment less their estimated residual 18 B B9 AR A 6 30 bR B {5 51
values using the straight-line method FerEBEE BEREGP
over their estimated useful lives, and is M8 o
generally recognised in profit or loss.
The estimated useful lives of significant ME-BEARENETEIEH
items of property, plant and equipment Bt A RN T -
are as follows:
Buildings and plants 30 years BFRERE 304
Major generator and heat 15-30 years FEES 15-304
supply equipment REER B
Energy storage 10-15 years R 10-154
equipment
Other machineries 5-32 years Hhigas 5-324F
Motor vehicles, furniture, ~ 5-10 years RE R 5-104F
fixtures, equipment KE XHE
and others e H A
Right-of-use assets Depreciated B35 s B BEEZ
including land use over the EEARNNE  RTHEEAS
rights shorter of the FREEE (CEREIREE:E
unexpired FH (U
lease term or REABE)
the estimated e

WERE -RAERFEHRHKE
HREESEERLAE (HE
) e
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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(Expressed in Renminbi Yuan unless otherwise indicated)
(B S BF15B5 » YN B #T5T)

2 MATERIAL ACCOUNTING POLICIES
(Continued)

1)

(k)

Intangible assets (other than goodwill)

Intangible assets that are acquired by the
Group are stated at cost less accumulated
amortisation (where the estimated useful life
is finite) and impairment losses (see Note 2(l)

(i)

Amortisation is calculated to write off the
cost of intangible assets less their estimated
residual values using the straight-line method
over their estimated useful lives, if any, and is
generally recognised in profit or loss.

The estimated useful lives for the current and
comparative periods are as follows:

Pollutant emission rights
Software

4-5 years
5-10 years

Amortisation methods, useful lives and
residual values are reviewed annually and
adjusted if appropriate.

Leased assets

At inception of a contract, the Group
assesses whether the contract is, or
contains, a lease. This is the case if the
contract conveys the right to control the
use of an identified asset for a period of
time in exchange for consideration. Control
is conveyed where the customer has both
the right to direct the use of the identified
asset and to obtain substantially all of the
economic benefits from that use.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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Rk eSS

(Expressed in Renminbi Yuan unless otherwise /nd/cated)

2 MATERIAL ACCOUNTING POLICIES
(Continued)

(k) Leased assets (Continued)

(i)

As a lessee

Where the contract contains lease
component(s) and non-lease
component(s), the Group has elected
not to separate non-lease components
and accounts for each lease
component and any associated non-
lease components as a single lease
component for all leases.

At the lease commencement date,
the Group recognises a right-of-use
asset and a lease liability, except for
leases that have a short lease term of
12 months or less, and leases of low-
value items such as laptops and office
furniture. When the Group enters into
a lease in respect of a low-value item,
the Group decides whether to capitalise
the lease on a lease-by-lease basis. If
not capitalized, the associated lease
payments are recognised in profit or
loss on a systematic basis over the
lease term.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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(Expressed in Renminbi Yuan unless otherwise indicated)
(B S BF15B5 » YN B #T5T)

2 MATERIAL ACCOUNTING POLICIES
(Continued)

(k) Leased assets (Continued)

(i)

As a lessee (Continued)

Where the lease is capitalised, the
lease liability is initially recognised
at the present value of the lease
payments payable over the lease
term, discounted using the interest
rate implicit in the lease or, if that rate
cannot be readily determined, using a
relevant incremental borrowing rate.
After initial recognition, the lease liability
is measured at amortised cost and
interest expense is recognised using
the effective interest method. Variable
lease payments that do not depend
on an index or rate are not included in
the measurement of the lease liability,
and are charged to profit or loss as
incurred.

The right-of-use asset recognised
when a lease is capitalised is initially
measured at cost, which comprises
the initial amount of the lease liability
adjusted for any lease payments made
at or before the commencement date,
plus any initial direct costs incurred
and an estimate of costs to dismantle
and remove the underlying asset or to
restore the underlying asset or the site
on which it is located, less any lease
incentives received. The right-of-use
asset is subsequently stated at cost
less accumulated depreciation and
impairment losses (see Notes 2(i) and

2(1)(ii)-
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

R IR R M EE

(Expressed in Renminbi Yuan unless otherwise indicated)

2 MATERIAL ACCOUNTING POLICIES
(Continued)

(k) Leased assets (Continued)

(i)

As a lessee (Continued)

The lease liability is remeasured when
there is a change in future lease
payments arising from a change in an
index or rate, if there is a change in
the Group’s estimate of the amount
expected to be payable under a
residual value guarantee, or if the Group
changes its assessment of whether
it will exercise a purchase, extension
or termination option. When the lease
liability is remeasured in this way, a
corresponding adjustment is made to
the carrying amount of the right-of-use
asset, or is recorded in profit or loss if
the carrying amount of the right-of-use
asset has been reduced to zero.

The lease liability is also remeasured
when there is a lease modification,
which means a change in the scope of
a lease or the consideration for a lease
that is not originally provided for in the
lease contract, if such modification
is not accounted for as a separate
lease. In this case, the lease liability
is remeasured based on the revised
lease payments and lease term using
a revised discount rate at the effective
date of the modification.

In the consolidated statement of
financial position, the current portion of
long-term lease liabilities is determined
as the present value of contractual
payments that are due to be settled
within twelve months after the reporting
period.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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(Expressed in Renminbi Yuan unless otherwise indicated)
(B S BF15B5 » YN B #T5T)

2 MATERIAL ACCOUNTING POLICIES 2 HEARIEHHEEK &
(Continued)
() Credit losses and impairment of () EESEREERE
assets
(i) Credit losses from financial () THMITRAZIEEER
instruments
The Group recognises a loss allowance AEBMTIZENTERGE
for expected credit losses (“ECL”s) on: EJE’S‘ B (TFEHEERE)) ®
REEEE
- financial assets measured at - REENASHTENERM
amortised cost (including cash EE (BERERREE
and cash equivalents, trade and BY BKE S REM
other receivables); FIH) ;
Measurement of ECLs JARAEER5ETE
ECLs are a probability-weighted FRHAEERBETL B #
estimate of credit losses. Generally, HETNEEREE—RME
credit losses are measured as the EEBFEBUGHNERERTER
present value of all expected cash SHEEMBRAREAER
shortfalls between the contractual and MIREE -

expected amounts.

The expected cash shortfalls are BB R BHRERRE
discounted using the following rates if {58 A LA EE 2R B3R

the effect is material:

- fixed-rate financial assets and - E%'J_f/\nﬂﬁizl—/(}i’z
trade and other receivables: FEUWNE 5 M E MR
effective interest rate determined ) 9a e 58 E%J*Z/EE’JE[@
at initial recognition or an MW EIEDUE ;

approximation thereof;

=

-  variable-rate financial assets: - SEFAEXSHEE:
current effective interest rate. BIBEHME.

i
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(Expressed in Renminbi Yuan unless otherwise /nd/cated)

2 MATERIAL ACCOUNTING POLICIES
(Continued)

() Credit losses and impairment of
assets (Continued)

()

Credit losses from financial
instruments (Continueq)

Measurement of ECLs (Continued)

The maximum period considered
when estimating ECLs is the maximum
contractual period over which the
Group is exposed to credit risk.

ECLs are measured on either of the
following bases:

- 12-month ECLs: these are the
portion of ECLs that result from
default events that are possible
within the 12 months after the
reporting date (or a shorter
period if the expected life of
the instrument is less than 12
months); and

- lifetime ECLs: these are the ECLs
that result from all possible default
events over the expected lives of
the items to which the ECL model
applies.
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(Expressed in Renminbi Yuan unless otherwise indicated)
(B S BF15B5 » YN B #T5T)

2

MATERIAL ACCOUNTING POLICIES
(Continued)

U]

Credit losses and impairment of
assets (Continued)

(i) Credit losses from financial
instruments (Continueq)

Measurement of ECLs (Continued)

The Group measures loss allowances
at an amount equal to lifetime ECLs,
except for the following, which are
measured at 12-months ECLs:

- financial instruments that are
determined to have low credit risk
at the reporting date; and

- other financial instruments
(including loan commitments
issued) for which credit risk (i.e.
the risk of default occurring
over the expected life of the
financial instrument) has not
increased significantly since initial
recognition.

Loss allowances for trade receivables
and contract assets are always
measured at an amount equal to
lifetime ECLs.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

n\7|'\

Rk eSS

(Expressed in Renminbi Yuan unless otherwise /nd/cated)

2 MATERIAL ACCOUNTING POLICIES
(Continued)

() Credit losses and impairment of
assets (Continued)

()

Credit losses from financial
instruments (Continueq)

Significant increases in credit risk

When determining whether the credit
risk of a financial instrument has
increased significantly since initial
recognition and when measuring ECLs,
the Group considers reasonable and
supportable information that is relevant
and available without undue cost or
effort. This includes both quantitative
and qualitative information and analysis,
based on the Group’s historical
experience and informed credit
assessment, that includes forward-
looking information.

The Group assumes that the credit
risk on a financial asset has increased
significantly if it is more than 30 days
past due.

The Group considers a financial asset
to be in default when:

- the debtor is unlikely to pay its
credit obligations to the Group
in full, without recourse by the
Group to actions such as realising
security (if any is held); or

- the financial asset is 90 days past
due.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RS E R

(Expressed in Renminbi Yuan unless otherwise indicated)
(B S BF15B5 » YN B #T5T)

n\7r\

2

MATERIAL ACCOUNTING POLICIES
(Continued)

U]

Credit losses and impairment of
assets (Continued)

()

Credit losses from financial
instruments (Continueq)

Significant increases in credit risk
(Continued)

ECLs are remeasured at each
reporting date to reflect changes in
the financial instrument’s credit risk
since initial recognition. Any change
in the ECL amount is recognised as
an impairment gain or loss in profit
or loss. The Group recognises an
impairment gain or loss for all financial
instruments with a corresponding
adjustment to their carrying amount
through a loss allowance account,
except for investments in non-equity
securities that are measured at FVOCI
(recycling), for which the loss allowance
is recognised in OCI and accumulated
in the fair value reserve (recycling) does
not reduce the carrying amount of
the financial asset in the statement of
financial position.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

n\7|'\

Rk eSS

(Expressed in Renminbi Yuan unless otherwise /nd/cated)

2 MATERIAL ACCOUNTING POLICIES
(Continued)

() Credit losses and impairment of
assets (Continued)

()

Credit losses from financial
instruments (Continueq)

Credit-impaired financial assets

At each reporting date, the Group
assesses whether a financial asset
is credit-impaired. A financial asset
is credit-impaired when one or more
events that have a detrimental impact
on the estimated future cash flows of
the financial asset have occurred.

Evidence that a financial asset is
credit-impaired includes the following
observable events:

- significant financial difficulties of
the debtor;

- a breach of contract, such as a
default or being more than 90
days past due;

—  the restructuring of a loan or
advance by the Group on terms
that the Group would not consider
otherwise;

- it is probable that the debtor will
enter bankruptcy or other financial
reorganisation; or

— the disappearance of an active
market for a security because of
financial difficulties of the issuer.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
A1 5 iR =M 5E

(Expressed in Renminbi Yuan unless otherwise indicated)
(B S BF15B5 » YN B #T5T)

A=l =

[1\Y4 Y

2

MATERIAL ACCOUNTING POLICIES
(Continued)

U]

Credit losses and impairment of
assets (Continued)

()

(ii)

Credit losses from financial
instruments (Continueqd)

Write-off policy

The gross carrying amount of a financial
asset is written off to the extent
that there is no realistic prospect of
recovery. This is generally the case
when the Group determines that the
debtor does not have assets or sources
of income that could generate sufficient
cash flows to repay the amounts
subject to the write-off.

Subsequent recoveries of an asset
that was previously written off are
recognised as a reversal of impairment
in profit or loss in the period in which
the recovery occurs.

Impairment of other non-current
assets

At each reporting date, the Group
reviews the carrying amounts of
its non-financial assets (other than
property carried at revalued amounts,
investment property, inventories and
other contract costs, contract assets
and deferred tax assets) to determine
whether there is any indication of
impairment. If any such indication
exists, then the asset’s recoverable
amount is estimated. Goodwill is tested
annually for impairment.
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NOTES TO THE CONSOLIDATED FlNANClAL STATEMENTS
n‘7|_\ j- %‘Z $E %E M_.I- I:II

(Expressed in Renminbi Yuan unless otherwise /nd/cated)

(55 B#EH5) » UN B BT 5T)

2 MATERIAL ACCOUNTING POLICIES 2 BEKARITHEK &
(Continued)
() Credit losses and impairment of () EEFERBEERE @)
assets (Continued)
(i) Impairment of other non-current (i) BFFmBEERmE (&)

assets (Continued)

For impairment testing, assets are
grouped together into the smallest
group of assets that generates cash
inflows from continuing use that are
largely independent of the cash inflows
of other assets or cash-generating
units (“CGU”s). Goodwill arising from
a business combination is allocated
to CGUs or groups of CGUs that are
expected to benefit from the synergies
of the combination.

The recoverable amount of an asset or
CGU is the greater of its value in use
and its fair value less costs of disposal.
Value in use is based on the estimated
future cash flows, discounted to their
present value using a pre-tax discount
rate that reflects current market
assessments of the time value of money
and the risks specific to the asset or
CGU.

An impairment loss is recognised if the
carrying amount of an asset or CGU
exceeds its recoverable amount.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
RS E R

(Expressed in Renminbi Yuan unless otherwise indicated)
(B S BF15B5 » YN B #T5T)

n\7r\

2

MATERIAL ACCOUNTING POLICIES
(Continued)

U]

Credit losses and impairment of
assets (Continued)

(i)

(iii)

Impairment of other non-current
assets (Continued)

Impairment losses are recognised in
profit or loss. They are allocated first
to reduce the carrying amount of any
goodwill allocated to the CGU, and then
to reduce the carrying amounts of the
other assets in the CGU on a pro rata
basis.

An impairment loss in respect of
goodwill is not reversed. For other
assets, an impairment loss is reversed
only to the extent that the resulting
carrying amount does not exceed the
carrying amount that would have been
determined, net of depreciation or
amortisation, if no impairment loss had
been recognised.

Interim financial reporting and
impairment

Under the Listing Rules, the Group is
required to prepare an interim financial
report in compliance with |IAS 34,
Interim financial reporting, in respect
of the first six months of the financial
year. At the end of the interim period,
the Group applies the same impairment
testing, recognition, and reversal criteria
as it would at the end of the financial
year.
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NOTES TO THE CONSOLIDATED FINANClAL STATEMENTS

n‘7|'\

Rk eSS

(Expressed in Renminbi Yuan unless otherwise indicated)

2 MATERIAL ACCOUNTING POLICIES
(Continued)

(m) Inventories

(n)

Inventories include materials for repairs and
maintenance and spare parts, and are stated
at the lower of cost and net realisable value.

Inventories are initially recorded at cost and
are charged to operating expenses when
used, or capitalised to property, plant and
equipment when installed, as appropriate,
using weighted average cost basis. Cost of
inventories includes costs of purchase and
transportation costs. Provision for inventory
obsolescence is determined by the excess of
cost over net realisable value.

Trade and other receivables

A receivable is recognised when the Group
has an unconditional right to receive
consideration and only the passage of
time is required before payment of that
consideration is due.

Trade receivables that do not contain a
significant financing component are initially
measured at their transaction price. Trade
receivables that contain a significant
financing component and other receivables
are initially measured at fair value plus
transaction costs. All receivables are
subsequently stated at amortised cost (see
Note 2(I)(i)).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

n\7r\

LR R EEE:

(Expressed in Renminbi Yuan unless otherwise indicated)
(B S BF15B5 » YN B #T5T)

2 MATERIAL ACCOUNTING POLICIES
(Continued)

(o)

(p)

(a)

Cash and cash equivalents

Cash and cash equivalents comprise cash
at bank and on hand, demand deposits
with banks and other financial institutions,
and short-term, highly liquid investments
that are readily convertible into known
amounts of cash and which are subject to
an insignificant risk of changes in value,
having been within three months of maturity
at acquisition. Cash and cash equivalents are
assessed for ECL (see Note 2(1)(i)).

Trade and other payables

Trade and other payables are initially
recognised at fair value. Subsequent to initial
recognition, trade and other payables are
stated at amortised cost unless the effect of
discounting would be immaterial, in which
case they are stated at invoice amounts.

Interest-bearing borrowings and
shareholder’s loan

Interest-bearing borrowings and
shareholder’s loan are measured initially
at fair value less transaction costs.
Subsequently, interest-bearing borrowings
and shareholder’s loan are stated at
amortised cost using the effective interest
method. Interest expense is recognised in
accordance with Note 2(w).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

n\7|'\

Rk eSS

(Expressed in Renminbi Yuan unless otherwise /nd/cated)

2 MATERIAL ACCOUNTING POLICIES
(Continued)

(r)

(s)

Employee benefits

(i) Short term employee benefits
and contributions to defined
contribution retirement plans

Short-term employee benefits are
expensed as the related service is
provided. A liability is recognised
for the amount expected to be paid
if the Group has a present legal or
constructive obligation to pay this
amount as a result of past service
provided by the employee and the
obligation can be estimated reliably.

Obligations for contributions to defined
contribution retirement plans are
expensed as the related service is
provided.

Income tax

Income tax expense comprises current tax
and deferred tax. It is recognised in profit or
loss except to the extent that it relates to a
business combination, or items recognised
directly in equity or in OCI.

Current tax comprises the estimated tax
payable or receivable on the taxable income
or loss for the year and any adjustments to
the tax payable or receivable in respect of
previous years. The amount of current tax
payable or receivable is the best estimate
of the tax amount expected to be paid or
received that reflects any uncertainty related
to income taxes. It is measured using tax
rates enacted or substantively enacted at the
reporting date. Current tax also includes any
tax arising from dividends.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

4o A
ITivZ SN . |

A 75 ¥ 2= MY X

(Expressed in Renminbi Yuan unless otherwise indicated)
(B S BF15B5 » YN B #T5T)

2 MATERIAL ACCOUNTING POLICIES
(Continued)

(s)

Income tax (Continued)

Current tax assets and liabilities are offset
only if certain criteria are met.

Deferred tax is recognised in respect of
temporary differences between the carrying
amounts of assets and liabilities for financial
reporting purposes and the amounts used
for taxation purposes. Deferred tax is not
recognised for:

temporary differences on the initial
recognition of assets or liabilities in
a transaction that is not a business
combination and that affects neither
accounting nor taxable profit or loss
and does not give rise to equal taxable
and deductible temporary differences;

temporary differences related to
investment in subsidiaries, associates
and joint venture to the extent that
the Group is able to control the timing
of the reversal of the temporary
differences and it is probable that
they will not reverse in the foreseeable
future;

taxable temporary differences arising on
the initial recognition of goodwill; and

those related to the income taxes
arising from tax laws enacted or
substantively enacted to implement
the Pillar Two model rules published
by the Organisation for Economic Co-
operation and Development.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

R IR R M EE

(Expressed in Renminbi Yuan unless otherwise indicated)

2 MATERIAL ACCOUNTING POLICIES
(Continued)

(s)

Income tax (Continued)

The Group recognised deferred tax assets
and deferred tax liabilities separately in
relation to its lease liabilities and right-of-use
assets.

Deferred tax assets are recognised for
unused tax losses, unused tax credits and
deductible temporary differences to the
extent that it is probable that future taxable
profits will be available against which
they can be used. Future taxable profits
are determined based on the reversal of
relevant taxable temporary differences. If the
amount of taxable temporary differences is
insufficient to recognise a deferred tax asset
in full, then future taxable profits, adjusted for
reversals of existing temporary differences,
are considered, based on the business
plans for individual subsidiaries in the Group.
Deferred tax assets are reviewed at each
reporting date and are reduced to the extent
that it is no longer probable that the related
tax benefit will be realised; such reductions
are reversed when the probability of future
taxable profits improves.

Deferred tax assets and liabilities are offset
only if certain criteria are met.

(55 B#EH5) » UN B BT 5T)

2 BXREFBER #)

(s) FRfeiR (&
rEEREEEERKRERARE
EDRERDIELERIES ERELE
MEARE-

TIERIBEET LA A RIAE
B RBBARIER AN E K
ZRERESY  MEL A BER BN AR
M A BB R AR BB ERN G
MRBFEFERNE R EEE
[O7 E - i R IR B R 25T B MU
PERBELERNBEE  QIREE
EERZMBARNERTIZ
BARRERIRPIGE > LRERA
B ZRAR B CIE TR E - |IER
REERSRSHBEEEER
fis A~ 75 PI BE 2 IR AR AR B A i B
AT LUBID o B R 2R FE R AR i M) BY
PIAE1E IR = B IS AR D L B A
[ o

BERBEERERERTEE
FAR B IR S

ZEREFRRAT | —S-REFERE

141



142

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

4o A
ITivZ SN . |

A 75 ¥ 2= MY X

(Expressed in Renminbi Yuan unless otherwise indicated)
(55 B #5855 » UN B #7 57T)

2 MATERIAL ACCOUNTING POLICIES
(Continued)

t)

Provisions and contingent liabilities

Generally provisions are determined by
discounting the expected future cash flows
at a pre-tax rate that reflects current market
assessment of the time value of money and
the risks specific to the liability.

A provision for warranties is recognised when
the underlying products or services are sold,
based on historical warranty data and a
weighting of possible outcomes against their
associated probabilities.

A provision for onerous contracts is
measured at the present value of the lower of
the expected cost of terminating the contract
and the expected net cost of continuing
with the contract, which is determined
based on the incremental costs of fulfilling
the obligation under that contract and an
allocation of other costs directly related to
fulfilling that contract. Before a provision
is established, the Group recognises any
impairment loss on the assets associated
with that contract (see Note 2(l)(ii).

Where it is not probable that an outflow
of economic benefits will be required, or
the amount cannot be estimated reliably,
the obligation is disclosed as a contingent
liability, unless the probability of outflow
of economic benefits is remote. Possible
obligations, whose existence will only
be confirmed by the occurrence or non-
occurrence of one or more future events
are also disclosed as contingent liabilities
unless the probability of outflow of economic
benefits is remote.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

R IR R M EE

(Expressed in Renminbi Yuan unless otherwise /nd/cated)

2 MATERIAL ACCOUNTING POLICIES
(Continued)

t)

(u)

Provisions and contingent liabilities
(Continued)

Where some or all of the expenditure
required to settle a provision is expected to
be reimbursed by another party, a separate
asset is recognised for any expected
reimbursement that would be virtually
certain. The amount recognised for the
reimbursement is limited to the carrying
amount of the provision.

Revenue and other income

Income is classified by the Group as revenue
when it arises from the sales of goods or the
provision of services in the ordinary course of
the Group’s business.

Further details of the Group’s revenue and
other income recognition policies are as
follows:

(i) Revenue from contracts with
customers

The Group is the principal for its
revenue transactions and recognises
revenue on a gross basis. In
determining whether the Group acts as
a principal or as an agent, it considers
whether it obtains control of the
products before they are transferred
to the customers. Control refers to the
Group’s ability to direct the use of and
obtain substantially all of the remaining
benefits from the products.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
br e B IR AR M EE

(Expressed in Renminbi Yuan unless otherwise indicated)
(B S BF15B5 » YN B #T5T)

2 MATERIAL ACCOUNTING POLICIES
(Continued)

(u) Revenue and other income (Continued)

(i)

Revenue from contracts with
customers (Continued)

Revenue is recognised when control
over a product or service is transferred
to the customer, at the amount of
promised consideration to which the
Group is expected to be entitled,
excluding those amounts collected on
behalf of third parties such as value
added tax or other sales taxes.

(@) Revenue from sales of
electricity

Revenue from sales of electricity is
recognised upon the transmission
of electric power to the power grid
companies, as determined based
on the volume of electric power
transmitted and the applicable
fixed tariff rates agreed with the
respective electric power grid
companies periodically.

(b) Capacity tariff revenue

Capacity tariff revenue is
recognised on a time-apportioned
basis by reference to the installed
production capacity of individual
power plants and the relevant
capacity tariff rates.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Rk eSS

(Expressed in Renminbi Yuan unless otherwise /nd/cated)

2 MATERIAL ACCOUNTING POLICIES

(Continued)

(u) Revenue and other income (Continued)

(i) Revenue from contracts with
customers (Continued)

(c)

Revenue from sales of heat

Revenue from sales of heat is
recognised upon the transmission
of heat to the third party
customers, as determined based
on the volume of heat transmitted
and the applicable unit price
agreed with the respective
customers periodically.

(ii) Revenue from other sources and
other income

(a)

Interest income

Interest income is recognised
using the effective interest
method. The “effective interest
rate” is the rate that exactly
discounts estimated future cash
receipts through the expected life
of the financial asset to the gross
carrying amount of the financial
asset. In calculating interest
income, the effective interest rate
is applied to the gross carrying
amount of the asset (when the
asset is not credit-impaired).
However, for financial assets that
have become credit-impaired
subsequent to initial recognition,
interest income is calculated by
applying the effective interest
rate to the amortised cost of the
financial asset. If the asset is no
longer credit-impaired, then the
calculation of interest income
reverts to the gross basis.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
n‘7|_\ j- %ﬁ $E %% I“_.I- J-I

(Expressed in Renminbi Yuan unless otherwise indicated)
(B S BF15B5 » YN B #T5T)

2 MATERIAL ACCOUNTING POLICIES

(Continued)

(u) Revenue and other income (Continued)

(i) Revenue from other sources and
other income (Continued)

(b)

(c)

Dividends

Dividend income is recognised
in profit or loss on the date on
which the Group’s right to receive
payment is established.

Government grants

Government grants are recognised
in the statement of financial
position initially when there
is reasonable assurance that
they will be received and that
the Group will comply with the
conditions attaching to them.

Grants that compensate the
Group for expenses incurred are
recognised as income in profit
or loss on a systematic basis in
the same periods in which the
expenses are incurred.

Grants that compensate the
Group for the cost of an asset
are deducted from the carrying
amount of the asset and
consequently are effectively
recognised in profit or loss over
the useful life of the asset by way
of reduced depreciation expense.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
irE MBS RAR M EE

(Expressed in Renminbi Yuan unless otherwise indicated)

2 MATERIAL ACCOUNTING POLICIES
(Continued)

(u) Revenue and other income (Continued)

(v)

(i) Revenue from other sources and
other income (Continued)

(d) Rental income from operating
leases

Rental income is recognised
as revenue in which they are
earned based on variable rents
basis upon the transmission of
electric power to the power grid
companies.

Translation of foreign currencies

Transactions in foreign currencies are
translated into the respective functional
currencies of group companies at the
exchange rates at the dates of the
transactions.

Monetary assets and liabilities denominated
in foreign currencies are translated into the
functional currency at the exchange rate at
the reporting date. Non-monetary assets
and liabilities that are measured at fair value
in a foreign currency are translated into
the functional currency at the exchange
rate when the fair value was determined.
Non-monetary assets and liabilities that
are measured based on historical cost in
a foreign currency are translated at the
exchange rate at the date of the transaction.
Foreign currency differences are generally
recognised in profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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(Expressed in Renminbi Yuan unless otherwise indicated)
(B S BF15B5 » YN B #T5T)

2 MATERIAL ACCOUNTING POLICIES
(Continued)

(v)

(w)

Translation of foreign currencies
(Continued)

However, foreign currency differences arising
from the translation of the following items are
recognised in OCl:

- an investment in equity securities
designated as at FVOCI;

Foreign currency differences are recognised
in OCIl and accumulated in the exchange
reserve, except to the extent that the
translation difference is allocated to NCI.

On disposal of a foreign operation, the
cumulative amount of the exchange
differences relating to that foreign operation
is reclassified from equity to profit or loss
when the profit or loss on disposal is
recognised.

Borrowing costs

Borrowing costs that are directly attributable
to the acquisition, construction or production
of an asset which necessarily takes a
substantial period of time to get ready for its
intended use or sale are capitalised as part
of the cost of that asset. Other borrowing
costs are expensed in the period in which
they are incurred.
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NOTES TO THE CONSOLIDATED FINANClAL STATEMENTS

n‘7|'\

Rk eSS

(Expressed in Renminbi Yuan unless otherwise indicated)

2 MATERIAL ACCOUNTING POLICIES
(Continued)

(x) Related parties

(a)

A person, or a close member of that
person’s family, is related to the Group
if that person:

()  has control or joint control over
the Group;

(i) has significant influence over the
Group; or

(i) is a member of the key management
personnel of the Group or the
Group’s parent.

An entity is related to the Group if any
of the following conditions applies:

()  The entity and the Group are
members of the same Group
(which means that each parent,
subsidiary and fellow subsidiary is
related to the others).

(i) ~ One entity is an associate or joint
venture of the other entity (or an
associate or joint venture of a
member of the Group of which the
other entity is a member).

(i) Both entities are joint ventures of
the same third party.

(iv) One entity is a joint venture of a
third entity and the other entity is
an associate of the third entity.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
n‘7|_\ j- %‘2 $E %% I“_.I- J-I

(Expressed in Renminbi Yuan unless otherwise indicated)
(B S BF15B5 » YN B #T5T)

2 MATERIAL ACCOUNTING POLICIES
(Continued)

(x) Related parties (Continued)

(o)

An entity is related to the Group if any
of the following conditions applies:
(Continued)

(v)

(Vi)

(vii)

(viii)

The entity is a post-employment
benefit plan for the benefit of
employees of either the Group or
an entity related to the Group.

The entity is controlled or jointly
controlled by a person identified in

(a).

A person identified in (a)(i) has
significant influence over the
entity or is a member of the key
management personnel of the
entity (or of a parent of the entity).

The entity, or any member of
a group of which it is a part,
provides key management
personnel services to the Group or
to the Group’s parent.

Close members of the family of a
person are those family members
who may be expected to influence, or
be influenced by, that person in their
dealings with the entity.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
irE MBS RAR M EE

(Expressed in Renminbi Yuan unless otherwise indicated)

2 MATERIAL ACCOUNTING POLICIES
(Continued)

(v)

Segment reporting

Operating segments, and the amounts of
each segment item reported in the financial
statements, are identified from the financial
information provided regularly to the Group’s
most senior executive management for the
purposes of allocating resources to, and
assessing the performance of, the Group’s
various lines of business and geographical
locations.

Individually material operating segments
are not aggregated for financial reporting
purposes unless the segments have similar
economic characteristics and are similar
in respect of the nature of products and
services, the nature of production processes,
the type or class of customers, the methods
used to distribute the products or provide
the services, and the nature of the regulatory
environment. Operating segments which are
not individually material may be aggregated if
they share a majority of these criteria.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
br e B IR AR M EE

(Expressed in Renminbi Yuan unless otherwise indicated)

(55 B585F » UN B BT 5T)

3 REVENUE AND SEGMENT REPORTING

(a)

Revenue

The principal activities of the Group are the
development, operation and management of

power plants and energy storages.

Revenue comprises volume tariff revenue,
capacity tariff revenue, revenue from sales of
heat and revenue from energy storages.

Volume tariff revenue represents
the sale of electricity to power grid
companies.

Capacity tariff revenue represents
a subsidy income from power grid
companies, following a reduction in
the annual planned power generation
volume of the Group’s power plants for
supply to the power grid companies
and changes in the electricity tariff
policies applicable to the Group
since 2015, pursuant to the “Notice
Regarding the Trial Implementation
of Dual Tariff for Natural Gas Power
Generating Units in Zhejiang Province”
issued by Zhejiang Provincial Price
Bureau in June 2015 and the
“Notice from the Zhejiang Provincial
Development and Reform Commission
Regarding the Optimising the Province's
On-grid Tariff of Natural Gas Power
Generation” issued in September 2021.

Revenue from sales of heat represents
the sale of heat to corporate entities.

Revenue from energy storages
represents the lease income with
variable rents, which is based on sale
of electricity generated by energy
storage power stations to power grid
companies on a net basis.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

R IR R M EE

(Expressed in Renminbi Yuan unless otherwise indicated)

(55 B#EH5) » UN B BT 5T)

3 REVENUE AND SEGMENT REPORTING 3 WEKkDEBRE @)
(Continued)
(a) Revenue (Continued) (a) Wz (&)

(i) Disaggregation of revenue (i) Wats74E
Disaggregation of revenue from BRFIFEE@MOBENEREYN
contracts with customers by major KEMIREW =R T
products and other resource is as
follows:

2025 2024
—ES RS il
RMB’000 RMB’000
ARBTR BN
Revenue from contracts Bl PR SR & 2R
with customers within F15EHE AN
the scope of IFRS 15* EBE &=
Disaggregated by major products: 1% F* B E @948 !
Electricity: B
Volume tariff revenue BEEEWA 109,909 181,512
Capacity tariff revenue REBEWA 210,058 300,595
319,967 482,107
Heat: A
Revenue from sales of heat HE R WA 26,838 39,260
Revenue from other resource  E {3 FERY UL
Lease income: HEUWA -
Revenue from energy storage fEBEUWA 21,428 12,687
368,233 534,054

RIBEERN FR GO R
IR FE D

Revenue from contracts with customers are
recognised at point in time for the reporting
period.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
n‘7|_\ j- %‘2 $E %% I“_.I- J-I

(Expressed in Renminbi Yuan unless otherwise indicated)
(B S BF15B5 » YN B #T5T)

3 REVENUE AND SEGMENT REPORTING
(Continued)

(a) Revenue (Continued)

(i)

Disaggregation of revenue
(Continued)

The Group’s customer base is
concentrated and includes one
customer with whom transactions
have exceeded 10% of the Group’s
revenues. In 2025, volume tariff
revenue, capacity tariff revenue and
energy storage revenue from this
customer (including its subsidiaries)
amounted to RMB341,395,000
(2024: RMB494,794,000). Details of
concentrations of credit risk arising
from this customer are set out in Note
27(a).

For sales of products with original
expected duration of less than one year,
the Group has selected not to disclose
information about the mandatory
performance performers’ obligation.

(b) Segment reporting

The most senior executive management have
identified five operating segments, which are
the five power plants, namely:

Puxing (Anji) Gas Turbine Thermal
Power Co., Ltd.* (B &£ (ZF) MM E
A RAE) (“Anji Power Plant”);

Zhejiang Puxing Jingxing Natural Gas
Power Co., Ltd.* (I ZEERHEARE
BEA R F) (“Jing-Xing Power Plant”);

Zhejiang Puxing Bluesky Natural Gas
Power Co., Ltd.* G I 28 XARE
B AR AE) (“Bluesky Power Plant”);
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
irE MBS RAR M EE

(Expressed in Renminbi Yuan unless otherwise indicated)

3

REVENUE AND SEGMENT REPORTING
(Continued)

(b) Segment reporting (Continued)

° Zhejiang Puxing Deneng Natural Gas
Power Co., Ltd.* (I EE2FEERR
BEAREAT) (‘Deneng Power Plant”,
disposed on 30 May 2025); and

° Quzhou Puxing Gas Turbine Thermal
Power Co., Ltd.* (M E EMEHAE
R A &) (Quzhou Power Plant, disposed
on 30 May 2025).

* For identification purpose only

The most senior executive management
are of the view that these five operating
segments contribute to the entire revenue
of the Group and should be aggregated to
a single reportable segment of the Group,
power segment, for financial reporting
purpose as they have similar economic
characteristics and are similar in respect of
nature of products, production processes,
the type or class of customers and the
regulatory environment. Accordingly, no
segmental analysis is presented.

All of the Group’s revenue is derived from the
volume tariff revenue, capacity tariff revenue,
revenue from sales of heat and revenue from
energy storage in the PRC, and the principal
non-current assets employed by the Group
are located in the PRC. Accordingly, no
analysis by geographical segments has been
provided for the year.

3
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
ir e MBS IR MIEE

(Expressed in Renminbi Yuan unless otherwise indicated)
(b5 BI585F » UN B #8755 7T)

4  PROFIT BEFORE TAXATION 4  BRIRATEF]
Profit before taxation is arrived at after (crediting)/ BRIETEFTD BT A/ MU TIEE®R
charging: R
(a) Net finance costs (a) BATERAZSIFER

2025 2024
— S HF s

RMB’000 RMB’000
ARRTRT SR

Interest income B U A (773) (1,270)

Finance income B FE UL A (773) (1,270)

Interest on interest-bearing borrowings st EfEE KB EEHFIE

and shareholder’s loan 31,077
Interest on lease liabilities HEAEMNE 2
Less: interest expense capitalised into & : BRI ERZERYERN

properties under development FEM% (618)
Total interest expense recognised i~ PRIERERWF EHX

profit or loss 487 20,571 30,461
Bank charges RITER 83 38
Net foreign exchange (gain)/loss ER (A B8 P58 (2,414) 2,523
Finance expenses B 7R 2 18,240 33,022
Net finance costs S A FE 5 17,467 31,752
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

Rk eSS

(Expressed in Renminbi Yuan unless otherwise indicated)

PROFIT BEFORE TAXATION (Continued)

(b) Personnel costs

(55 B#EH5) » UN B BT 5T)

4 FRIERDEF] (#)

Wages, salaries and other benefits e TERHEMA
= \

Contribution to defined
contribution plans

(b) EIRZ
2025 2024
—ThF i
RMB’000 RMB’000
ARETR BNELEwH
) 23,305 24,972
2,364 2,631
25,669 27,603

The Group participates in pension funds
organised by the PRC government.
According to the respective pension fund
regulations, the Group is required to pay
annual contributions. The Group remits
all the pension fund contributions to the
respective social security offices, which are
responsible for the payments and liabilities
relating to the pension funds. The Group has
no obligation for payment of retirement and
other post-retirement benefits of employees
other than the contributions described
above.

A5 B 2 2 B BUM A 8RR 1R
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
br e B IR AR M EE

(Expressed in Renminbi Yuan unless otherwise indicated)
(b5 BI585F » UN B #8755 7T)

4  PROFIT BEFORE TAXATION (Continued) 4 [RREIEF @)
(c) Other items (c) HfthiEH

2025 2024
“—EhF gtk

RMB’000 RMB’000
ARETr PNELSw

Net (gain)/loss on disposal of property, tHHEY) ¥ = &= E

plant and equipment (WA 518358 (1,757) 685
Depreciation charge TERZ (WaE11)
— Owned property, plant and —BEYE -BEM
equipment B 87,753 103,062
- Right-of-use assets —ERAEEE— T
- land use rights {8 A 1,419 1,698
- Right-of-use assets —(ERAREE—HM
— other properties L/ES 10 92
Amortisation i
- Intangible assets (Note 12) —mEEE MisE12) 743
Expense relating to short-term leases EfEHITHE BB 170
Auditor’s remuneration 1% BB &
— audit services —IZER 1,500
— other services —H AR5 620
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
irE MBS RAR M EE

(Expressed in Renminbi Yuan unless otherwise indicated)

(55 B#EH5) » UN B BT 5T)

5 OTHER INCOME 5 HMKkA

2025 2024
ZERF gtk

RMB’000 RMB’000
ARETr PNELSE

Government grants BT 48 B 1,042 2,042
Government grants represented unconditional BN@mmE8aE_S A5 +_-8
government grants of RMB670,000 (2024: = +—BHUEFERTAEERNEFEMGIR
RMB1,740,000) awarded to the Group and the JiF 4 BE A R #6670,0007T (Z & /04 .
amortisation of deferred government grants of AR #1,740,0007T) Az 85 1% JE BUT /8
RMB372,000 during the year ended 31 December A AR #372,00050 (ZEZIME - AR
2025 (2024: RMB302,000). #302,0007T)

6 INCOME TAX IN THE CONSOLIDATED 6 HKEBETEXRANMMER
STATEMENT OF PROFIT OR LOSS
(a) Income tax in the consolidated (a) {REHETERABFREMRIE .

statement of profit or loss represents:

2025 2024
—T_FF [tk

RMB’000 RMB’000
ARETT PNEL R

Current tax ENHAFR 1B
PRC Corporate Income Tax R EPRER 23,647
Over provision in respect of prior years LT 4F [ #8 28 # (583)
23,064

Deferred tax EIERIE
Origination and reversal of B EREME S KD

temporary differences (3,258) (79)
PRC withholding tax REFEINR 6,495 7,054
Total income tax expense in the FEEmKRNMER

consolidated statement of B Sz 48 %E

profit or loss 30,039
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

ir o 75 AR MY R

(Expressed in Renminbi Yuan unless otherwise indicated)
(B S BF15B5 » YN B #T5T)

6 INCOME TAX IN THE CONSOLIDATED
STATEMENT OF PROFIT OR LOSS
(Continued)

(@) Income tax in the consolidated
statement of profit or loss represents:
(Continued)

()  Pursuant to the rules and regulations
of the Cayman Islands, the Company
is not subject to any income tax in the
Cayman lIslands.

(i)  The income tax rate applicable to
Group entities incorporated in Hong
Kong for the income subject to Hong
Kong Profits Tax is 16.5%. A two-
tiered profits tax rates regime was
introduced in 2018 whereby the first
HKD2 million in assessable profits
earned by a company will be taxed at
half of the current tax rate(8.25%), while
the remaining profits will continue to be
taxed at 16.5%.

(i) The provision for PRC Corporate
Income Tax is based on the respective
Corporate Income Tax rates applicable
to the subsidiaries located in the PRC
as determined in accordance with
the relevant income tax rules and
regulations of the PRC.

According to the Corporate Income Tax
Law of PRC, the Group’s subsidiaries in
the PRC are subject to the unified tax
rate of 25%.

The PRC Corporate Income Tax Law
and its relevant regulations impose a
withholding tax at 10%, unless reduced
by a tax treaty or arrangement, for
dividend distributions out of the PRC
from earnings accumulated from 1
January 2008.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
irE MBS RAR M EE

(Expressed in Renminbi Yuan unless otherwise indicated)

(55 B#EH5) » UN B BT 5T)

6 INCOME TAX IN THE CONSOLIDATED 6 KEETEXRANMER &
STATEMENT OF PROFIT OR LOSS
(Continued)
(b) Reconciliation between tax expense (b) BEBAREFHENRIEAZHEG
and accounting profit at applicable tax sHEFIEER -
rate:
2025 2024
AT i
RMB’000 RMB’000
ARETr PNEE T
Profit before taxation FRHR B A 66,330 89,958
Notional tax on profit before taxation, BRIRETEFI L ZERIE
calculated at the rates applicable REMREEEEN
to profits in the tax jurisdictions wANEAREAE
concerned 23,706
Tax effect of non-deductible expenses A AJ0F52 R Sz AR 75 52 £ 2,066
Tax effect of unused tax losses not FREED E’]ﬂiﬁﬂﬂﬁlﬁ
recognised BENREEE 56
Tax effect of prior years’ unrecognised B /A @1+ F E R D
deductible temporary differences E’]TTEE?D@*B%%%E 89
utilised MBLE (1,143) (1,066)
Recognition of previously unrecognised F& 23 5 Bl 5k FE 52 BY B
deductible temporary differences HWINERER (227) (1,194)
Over provision in prior years M FEBERE (527) (583)
Withholding tax on profits retained by =B BB A 1R B % A
PRC subsidiaries BFEINR 6,495 7,054
Tax effect of disposal of subsidiaries  HEM B AT MNIRFE S £ 8,395 -
Tax effect of share of results of an FELEE P ENEEN
associate MmEFE (3,206) -
Actual tax expense BERRIEMEZ 27,994 30,039
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(Expressed in Renminbi Yuan unless otherwise indicated)
(b5 BI585F » UN B #8755 7T)

7 DIRECTORS’ REMUNERATION 7 EEME
Directors’ emoluments disclosed pursuant to BIESBATEAFE383(1)ER AT (]
section 383(1) of the Hong Kong Companies BEEEMGER) REAF2HIFENES
Ordinance and Part 2 of the Companies T

(Disclosure of Information about Benefits of
Directors) Regulation are as follows:

Year ended 31 December 2025
HE-E-RE+-R=1+-HALEE
Salaries,
allowances Retirement
Directors’  and benefits  Discretionary scheme
fee in kind bonuses  contributions Total
W& Bk
BEENE BN BT BAAEIER Ly
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
ARBTR ARBTR AEBTR AEBTR AEBTR

Executive Directors BiTES
Mr. Wei Junyong Rt
Mr. Guan Dayuan EARRE
Mr. Yuan Feng RERE
Independent non-executive Directors FHITES
Mr. Yu Wayne W. BRERE
Mr. Wu Chongguo BEELE
Ms. Wu Ying RENT
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
S MR RN

(Expressed in Renminbi Yuan unless otherwise indicated)

(55 B#EH5) » UN B BT 5T)

7

n\7|_\

DIRECTORS’ REMUNERATION (Continued) 7 EEMNE ®
Year ended 31 December 2024
HEZMET_A=+—HULZFE
Salaries,
allowances Retirement
Directors’ and benefits  Discretionary scheme
fee in kind bonuses  contributions Total
e 2
EEHe  REWAR BBt BHRHEIHR st
RMB’000 RMB’000 RMB'000 RMB’000 RMB’000
ARBTT ARETR AR®Tr ARETR ARETR
Executive Directors HITESE
Mr. Xu Anliang (retired on 4 March 2024)  HBEZERELE (RZZ-M&E
“BEAEMT) - - - -
Mr. Wei Junyong BOBLE - - - -
Mr. Guan Dayuan (appointed on BEXREE (RZEZmE
4 March 2024) ZEMBEZA) - - - -
Mr. Yuan Feng (appointed on 3 June 2024) RE%4E (RZT_NE
NEZHEZD) - - - -
Non-executive Directors ERTES
Mr. Yuan Feng (appointed on 4 March 2024, =J&%4% (R-Z_M&E
and has been redesignated as an executive :)% e ﬁé& Y TER
director on 3 June 2024) Z2IMEXAZH
BEARTES) - - - -
Ms. Li Yunjuan (appointed on 3 June 2024, ZFEHEZ T (R-Z_ME
resigned on 30 December 2024) ~AZHEZD
WRZEZMNE+ZA
=+H##D) - - - -
Independent non-executive Directors ~ BUFHRTES
Mr. Yao Xianguo (resigned on 3 June 2024)  BkEEIEE (R -E-ME
ANEZBED) 91 - - 91
Mr. Tse Chi Man (resigned on 3 June 2024) #EXEE (R-E-ME
ANEZBED) 91 - - 91
Mr. Yu Wayne W. aRELE 182 - - 182
Mr. Wu Chongguo BRELE (RIE-NE
(appointed on 3 June 2024) NEZHEZA) 91 - - 91
Ms. Wu Ying (appointed on 3 June 2024)  REZ L (RZE-MNER
B=REZD 91 - - 91
546 - - 546
ZE2ESERLNE | —CB-AFEFERE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MR EE

(Expressed in Renminbi Yuan unless otherwise indicated)

(b5 1585} » UN B 78 5T)

DIRECTORS’ REMUNERATION (Continued) 7 EEFME@®@
No emoluments were paid by the Group during FR > AERMERAZESERIIESMN
the year to the Directors in connection with their AAREENRBMAEEINME -
retirement from employment with the Group, or MEBEE - BERAREERRELEER
inducement to join. The directors’ emolument BE_E_AFER_ZE-_NE+_AH
for Mr. Wei Junyong, Guan Dayuan and Yuan —t+—HEFENME DR EHPEHE
Feng for the years ended 31 December 2025 BERERAE (FEER)) (REE
and 2024 was borne by China Wanxiang Holding st (TME8%4E) ZFNAR B8EE
Co., Ltd. (“China Wanxiang”), which is a company ABRANBNREERD) RBEEERT
controlled by Mr. Lu Weiding (“Mr. Lu”), who is (TEmER) N—XRMBABRIE #
the ultimate controlling party of the Company, REERERARERETINERN o
and a subsidiary of Wanxiang Group Corporation
(“Wanxiang Group”) respectively, who have waived
their rights to seek reimbursement from the
Group.
INDIVIDUALS WITH HIGHEST 8 mm#mAL
EMOLUMENTS
Of the five individuals with the highest AEBRSARSHATH T4 (2
emoluments, nil (2024: nil) is the director whose “OF ER) AES EM%?&%B’QW
emoluments are disclosed in Note 7. The E‘E? AR (CTETMAF 75 AT
aggregate of the emoluments in respect of the five BARREUE -
(2024 five) individuals are as follows:
2025 2024
“—EhF s
RMB’000 RMB’000
ARETT PNEE:RWE
Wages, salaries and other benefits e - IEREMER 844 977
Discretionary bonuses E’J |‘%ETE£I 370 514
Contributions to defined contribution plan ERAEFRET B RN 235 256
1,449 1,747
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(Expressed in Renminbi Yuan unless otherwise indicated)

(55 B#EH5) » UN B BT 5T)

8 INDIVIDUALS WITH HIGHEST 8 EE#HAL®E
EMOLUMENTS (Continued)
The emoluments of the five (2024: five) individuals A (CEINEFE  BR) REHALTHN
with the highest emoluments are within the B LA T 4R -
following bands:
2025 2024

AT i
Number of Number of

Individuals Individuals
AE AEL
HK$0 — HK$1,000,000 078752 1,000,000 75 5
No emoluments were paid by the Group during FR O AEEMBERASRSHESE
the year to the five highest paid employees in B FANBEAERNRBMaESZT
connection with their retirement from employment <o

with the Group, or inducement to join.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
ir e MBS IR MIEE

(Expressed in Renminbi Yuan unless otherwise indicated)

(b5 1585} » UN B 78 5T)

<

10

OTHER COMPREHENSIVE INCOME

Before-

tax amount
Tk
RMB’000
ARBTR

Exchange differences on BEERZE
translation of:

- financial statements
of the Company

— financial statements of - 5N BADHERE
oversea subsidiaries

Equity investments at
FVOCI - net movement
in fair value reserves
(non-recycling)

- KRAHHEHRE
(2,886)

2,594
BATESAEMZERA-
NVERBEHIE
Ik )

Other comprehensive Eft2FKA
income

EARNINGS PER SHARE
(a)

Basic earnings per share

2025
ot Jouk
Tax
benefit
IR &
RMB’000
AEETR

The calculation of basic earnings per
share is based on the profit attributable
to equity shareholders of the Company of
RMB38,336,000 (2024: RMB59,902,000)
and the weighted average of 458,600,000
(2024: 458,600,000) ordinary shares in issue

during the year.

(b)

Diluted earnings per share

Diluted earnings per share was the same as
basic earnings per share for the years ended
31 December 2025 and 31 December 2024
as there were no dilutive potential shares

during both years.
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o

Net-of tax

L
RMB'000
ARBTR

(2,886)

2,594

HtZmEmUWKA
2024
“ETME
Before- Tax
tax amount benefit Net-of tax
fRaes REFR i
RMB'000 RMB’000 RMB'000
AEETT ARETn ARETxR
3,158 - 3,158
(2,910) - (2,910)
248 - 248

10 SR&ET

(a)

(b)

SERESEF
SREABANBENLRALDER
B% 5 FE s A1) A R 638,336,000
(Z=E-WE : AR#59,902,000
7T REBTEERNMETY
#458,600,000/% (= _ Y4 :
458,600,0008%) 5t& o

SRBEEA
HREBEE_ZEZ_HRF+_H
T+ —HERZE_WmE+_A
—t+—HLEWMEFERILEET
BERD MERBERANESRK
HEARBFIAER -
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n\7|'\ j- ?‘Z $E %E M_.I- -LI

(Expressed in Renminbi Yuan unless otherwise indicated)

(55 B#EH5) » UN B BT 5T)

At 31 December 2024 and

RZE-METZA=+-B

1 January 2025 RZEZ1E-F-H
Charge for the year ERER
Disposal of subsidiaries HERBAR
Written back on disposals READ
At31 December 2025 RZBZRE+ZA=+-H
Net book value: RESE:
At 31 December 2025 RIEZREFZAZH-H

At 31 December 2024

RIS-MET-A=1-A

(159,240)
(9,106)
31,012

300

(137,034)

101,605

182,204

(003,991)
(51,142)
466,073

762

(488,298)

536,343

1,073,945

(11,073)
(21,919)

(32,092)

27,102

249,021

(254,754)
(5,556)
138,167
125

(122,018)

87,028

(16,618)
(30)
1,100
819

(14,729)

(13,990)
(1,429)
6,537

(8882)

32,507

50,416

3,595

3

S

7

11 PROPERTY, PLANT AND EQUIPMENT 11 ME--BEREZRE
(a) Reconciliation of carrying amount (a) EREEZHER
Motor
Major vehicles, Right-
generator furniture, of-use
and heat Energy fixtures, assets Assets
Buildings supply storage Other equipment carried under
and plants equipment equipment  machineries and others atcost  construction Total
B
IBEER KE\BFE  BASIEN )
BFREE HHRE RS Effitis REfh  EEEEE REE Eh
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETR  ABEfR  ARETn  ARETr  AREfr  ARETr  ARETR  ARETx
Cost: A
At 1 January 2024 rZE-mE-F-A 341,464 1,942,063 - 339,885 17,223 64,406 291 2,705,332
Addtions RE - 211 - 1,039 9% - 298,850 300,196
Transfer flom assets under ~ EEEHEEE
construction 245 36,854 260,094 1,523 68 - (298,784) -
Disposals KE (175) (1,192) - 665) (351) - - (2,383)
At 31 December 2024 and EA 2- I¢+ B=t+-8
1 January 2025 ZZRE-B-H 341,534 1,977,936 260,094 341,782 17,036 64,406 357 3,003,145
Addtions RE - 2,713 - 5 195 - 5,564 8,537
Tiansfer flom assets under ~ EEEHEEE
construction 196 665 612 - - (1,473) -
Disposal of subsidiaries HERBAT (102,685) (955,865) (212,055) (1,191) (23,017) (853) (1,295,666)
Disposals RE (406) (868) (136) (892) - - (2,302)
At 31 December 2025 RIEZRETCA
=+-8 238,639 1,024,641 260,094 130,208 41,389 1,713,714
Accumulated depreciation ~ EHTERHESHE
and impairment losses:
At 1 January 2024 RIZZME-F-H (147,733 (840,721) - (238,907) (16,807) (12,200) - (1,256,368)
Charge for the year FRER (11,608) 63,865) (11,073 (16,481) (35) (1,790) - (104,852)
Written back on disposals REEE 101 595 - 634 24 - - 1554

(1,359,666
(89,182)
642,889

2,006

(803,953

909,761

1,643,479
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MR EE

(Expressed in Renminbi Yuan unless otherwise indicated)
(b5 BI585F » UN B #8755 7T)

11 PROPERTY, PLANT AND EQUIPMENT 11 ME -BEKRSE @)
(Continued)
(a) Reconciliation of carrying amount (a) EREEZHIR @)

(Continued)

During the years ended 31 December 2025
and 2024, no property, plant and equipment
were pledged as collateral for bank.

(b) Right-of-use assets (b)

The analysis of the net book value of right-
of-use assets by class of underlying asset is
as follows:

REE_E_RAFEKR_ES_NFE
+_A=+—HLEFE HEY
¥ MERREBEIRFEAIRTHE
e

ERERE
ERAREENREFERERE
EERDFIWT

2025 2024
— =" HF eyl

Note RMB’000 RMB’000
it WNLRwl AR T

Leasehold land held for own use, F{EEBEE it %
carried at depreciated cost I EE B A BR

Other properties leased for own FHEEE RARE MY
use, carried at depreciated cost 2 > %7 E B A< 51 BR

(i)
(it

50,406

10

50,416
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1

R IR R M EE

(Expressed in Renminbi Yuan unless otherwise indicated)

PROPERTY, PLANT AND EQUIPMENT 11

(Continued)

(b) Right-of-use assets (Continued)

The analysis of expense items in relation
to leases recognised in profit or loss is as

follows:

(55 B#EH5) » UN B BT 5T)

ME-BERRE @

(b) ERAEEE &)
REmPEDNEEERERE
BofumT :

2025 2024

—E"FHF ey

Note RMB’000 RMB’000
SEIN ARE T PNEL:Sr

Depreciation charge of

right-of-use assets by class of

underlying asset:

Leasehold land held for
own use

Other properties leased for
own use

RAMEERRSI
NEREEEITE
FIsZ -
RFEAAE LT

HEFB AR EA
LIES

1,698

92

1,790

Interest on lease liabilities
(Note 4(a))

Expense relating to short-term
leases (Note 4(c))

HESEHE
(FtzE4(a))

BT E AR
Fsz (BIsE4(c))

170

During the years ended 31 December 2025
and 2024, there is no additions to right-of-

use assets.

Detail of total cash outflow for leases is set

out in Note 20(c).

RBE_Z_IFAR-TNF
+TZA=+—RHRLEE WERE
EREEE-

HENRERHBEZFEHT
PEFYEE20(c) ©

ZEREFRRAT | —S-REFERE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
br e B IR AR M EE

(Expressed in Renminbi Yuan unless otherwise indicated)
(B S BF15B5 » YN B #T5T)

11 PROPERTY, PLANT AND EQUIPMENT 11
(Continued)

ME BB R&E &

(b) Right-of-use assets (Continued) (b) EREEE &)

FIEE BRI E LY

(i) Leasehold land held for own use (i)

(i)

The Group holds several leasehold
lands, which lump sum payments were
paid to PRC government authorities,
with a lease period of 30 to 50 years
when granted. It carried at depreciated
cost and depreciation is charged to
profit or loss on a straight-line basis
over the respective periods of the land
use rights.

Other properties leased for own
use

The Group has obtained the right to use
other properties as its office buildings
and staff dormitory through tenancy
agreements. The leases typically run for
an initial period of 2 to 3 years. Lease
payments are usually increased every
2 or 3 years to reflect market rentals.
None of the leases includes variable
lease payments.
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NOTES TO THE CONSOLIDATED FlNANClAL STATEMENTS
n\7|'\ j- ?‘Z $E %E M_.I- -LI

(Expressed in Renminbi Yuan unless otherwise indicated)

(55 B#EH5) » UN B BT 5T)

12 INTANGIBLE ASSETS 12 BILEE
Pollutant
emission

rights Software Total

S Bt #ast

RMB’000 RMB’000 RMB’000

ARET T ARETT ARET T

Cost: |57
At 1 January 2024 RZE2ZEHE—F—H 2,892 42 2,934
Additions B 85 - 85
At 31 December 2024 and AZE_ME+_"B=+—H

1 January 2025 R—_E_RFE—B—H 2,977 42 3,019
Disposal of subsidiaries HENBAE (1,288) (42) (1,330)
At 31 December 2025 A ZEZAF+ZA=+—H 1,689 - 1,689
Accumulated amortization: Etisen -
At 1 January 2024 A ZEZMFE—A—H (1,481) 27) (1,508)
Charge for the year FREH (739) (4) (743)
At 31 December 2024 and AZE_ME+_"B=+—H

1 January 2025 Ez_v_ﬁi A—H (2,220) (2,251)
Charge for the year FRNEHR (673) (675)
Disposal of subsidiaries HEWBAE 1,204 1,237
At 31 December 2025 A ZEZAFE+ZA=+—H (1,689) (1,689)
Net book value: IRENEE :
At 31 December 2025 RIZZHFE+ZBE=+—H
At 31 December 2024 A TEME+ZA=+—H 757 11 768
The amortisation charge of RMB675,000 FREHMASZARKE75,000 T (ZF
(2024: RMB743,000) for the year is included — P ARMET743,0007T) Bt AGS
in “depreciation and amortisation” in the BmRANNTE R#HE P

consolidated statement of profit or loss.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
n\7|'\ j- ?z $E %E M__I- J-I

(Expressed in Renminbi Yuan unless otherwise indicated)
(b5 BI585F » UN B #8755 7T)

13 INTERESTS IN AN ASSOCIATE 13 MEEQATN#E DR
At
1 December
RMB’000
ARBFr
Interests in an associate REE AR m 102,895
The following table analyses, in aggregate, the TREGDTHE ABNREEKREMG
carrying amount and share of profit or loss of an B o
associate.
Opening carrying amount HYIERmEE -
Addition of associate (Note 18) MgEE A F (|3ﬁL 5518) 137,123
Share of profits of an associate F’gfﬁﬂﬁﬁfé’& ikl 14,772
Dividend declared BEEIRRE (49,000)
Closing carrying amount HARERE B 102,895
The following list contains the associate of the TREHAE B P EAL S EFBA G S
Group, which is operating in the PRC: /NN
Place and date Effective interest
of incorporation Registered held by the Group
Name of associate and operation capital At 31 December 2025 Principal activities
RZEZLE
+2A=+-A
BWEATAHE SRR R BB R B B AMES FERRENERETZ IEER
Deneng Power Plant PRC 18 August 2004 UsD18.4 49%  Operation of power plant
EEER FEZZEZMENAT/\E  milion\18,400,000% 7T REEm
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(55 B#EH5) » UN B BT 5T)

13

INTERESTS IN AN ASSOCIATE (Continued)

Summarised financial information of Deneng
Power Plant, adjusted for any differences in
accounting policies, and a reconciliation to the

n\7|'\

carrying amount in the consolidated financial

statements, are disclosed below

B
= BE B2

13 REERTNER &

BE M B ERBE (LE 5 BUER
1?:17%&1’&‘:&%%)
WA BREENEER REWNT

B4z 58

TN =

Gross amounts of Deneng Power Plant

Current assets
Non-current assets
Current liabilities
Non-current liabilities
Equity

Revenue from the disposal date to
31 December 2025

Profit from the disposal date to
31 December 2025

Total comprehensive income from the disposal

date to 31 December 2025
Dividend declared to the Group from the
disposal date to 31 December 2025

Reconciled to the Group’s investment in the

associate

Gross amount of net assets of the associate

Group’s effective interest

Carrying amount in the consolidated financial

statements

BHEHMEET
=+—H E’JH&()\

BHERHEET
=+— EE’J/ﬁn?F'J

“HE+ZR

“hFE+ZR

BERERHEE_SZ_HF+_A
=+—HBENE2EWRABE
BHERREE"ZS"AF+"A4

=t—HRFs&EE

KBIIR B

HEAEBNBEADNRENR

MERTNEEFERE

AEENERED

mEMBRRTREE

RMB’000
AR®TR

141,936
632,905
(481,552)
(83,299)
(209,990)
(130,454)
(30,146)
(30,146)

(49,000)

209,990
49%

102,895

EEAMRAT | ZB-REEERS
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n\7r\

LR R EEE:

(Expressed in Renminbi Yuan unless otherwise indicated)
(B S BF15B5 » YN B #T5T)

14

FINANCIAL ASSETS MEASURED AT
FVOCI

14 BAFESFAEMERRANE

MEE
2025 2024
—ERF gl
RMB’000 [SIVI=X0lels
ARB T ENEEET

RETRAEZBFHNKRE

3,538 -

On 9 July 2025, the Group entered into the share
subscription agreement with HashKey Holdings
Limited and acquired 586,329 shares of HashKey
Holdings Limited at a total consideration of
RMB2,694,000. The shares of HashKey Holdings
Limited were listed on the Main Board of The
Stock Exchange of Hong Kong Limited on 17
December 2025.

The fair value of the listed equity securities was
determined based on quoted market prices in an
active market.

HashKey Holdings Limited offers a licensed
digital asset platform to provide transaction
facilitation services, on-chain services, and asset
management services and is controlled by Mr Lu
Weiding. The Group designated its investment
in HashKey Holdings Limited at FVOCI (non-
recycling), as the investment is held for strategic
purposes. No dividends were received on this
investment during the year.
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A _E_AREFETRBABR AEEA
HashKey Holdings LimitedsT 1z i& {5
SR HE R T %586 BZQEyHaShKey
Holdings Limitedf&fn > XBA AR
#2,694,0007¢ e HashKey Holdings
Limited R _E_HAF+_-_B+tH
EEEBMERZMERAR EMR LMo

EHRABFINAFERERT ISR
mEEE-

HashKey Holdings Limitedig fft—1E+#F
BHTEEFAEUREIZRMART
BLERFEEAEEESERS ERERE
WA E TS o B A EE R HashKey
Holdings Limited 2 & & J5 2 KB B B
FAE BWAEERFEIEEAEAFES
AHMEEWA (Fel#E) - FR &%
BERELEWBEBEMRKRE -
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(Expressed in Renminbi Yuan unless otherwise indicated)

(55 B#EH5) » UN B BT 5T)

15 OTHER NON-CURRENT ASSET 15 HthIERIEE

2025 2024
ZERF gtk

RMB’000 RMB’000
ARETr PNELSE

Prepayment of maintenance service fee BN RERSGE 13,589 31,384
Other non-current asset represents the prepaid HMERHEERKRBLE - AHED
maintenance service fee for the daily repair and RENHEHEERGRERBNENRE
maintenance service provided by an independent RFEE o

third-party supplier.

16 INVENTORIES 16 F&
2025 2024
— =" HF kit
RMB’000 RMB’000
ARETRT BNEL:Swr
Spare parts ihas 10,537 57,108
Materials and supplies Yyl K & 515 1,059
Low value consumables BEBEHEESR 144 210

11,196 58,377
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

A=l =
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A 75 ¥ 2= MY X

(Expressed in Renminbi Yuan unless otherwise indicated)

(5 BF1585¢ » UN B #6755 7T)

17

INVESTMENTS IN SUBSIDIARIES 17 RBARNKE
The following list contains only the particulars of TREFEFEXLELERXZE - BE
subsidiaries which principally affected the results, HEENNBABNF B -FRRBIEH
assets or liabilities of the Group. The class of b PRI D SR B EiBAG
shares held is ordinary unless otherwise stated.
Percentage of
equity attributable
Place and date of to the Company Issued and Principal
establishment/ w fully paid-up/ country of Principal
Name of company incorporation Direct Indirect registered capital operation activity
NG R/ IR A S i M BRTRAR/ZRES TEREER TEEH
Puxing Tian (HK) Limited (*Puxing Tian") Hong Kong 100% - HK$193,663,941/  Hong Kong, China  Investment holding
26 June 2008 Not applicable
% &%) ERAT (EER)) & 193,663,941/~ A hEEE REZR
“ERNERBZTRHE
Puxing Xing (HK) Limited (“Puxing Xing’) Hong Kong 100% - HK$98,844,399/  Hong Kong, China  Investment holding
26 June 2008 Not applicable
28 (FH) BRAT (TEER) & 98,844,309% T/ T B E HEEE REZR
ZET\ERAZTRA
Puxing Neng (HK) Limited (“Puxing Neng’) Hong Kong 100% - HK$75,624,511/  Hong Kong, China  Investment holding
26 June 2008 Not applicable
26 (FR) BRAT (TEER) & 75,624,511 %7/ TBE HEEE REZR
“ERNERBZTRHE
Puxing An (HK) Limited Hong Kong 100% - HK$1/  Hong Kong, China  Investment holding
2 September 2008 Not applicable
227 (5% BRAT X 1%,/ ER HEEE RERK
“EE\ENAZH
Bluesky Power Plant (i The PRC - 100% US$17,171,400/ The PRC Power generation
15 December 2004 US$17,171,400
EXER) HE 17,171,400% 70 HE BE
_ZEME+_A+RA /AT AT 400% 7T
Jing-Xing Power Plant (i) The PRC - 100% 1US$16,660,000/ The PRC Power generation
6 January 2005 US$16,660,000
TEER() HE 16,660,000% 7% HE BE
“2RRE-ARH /16,660,000£7%
Anji Power Plant () The PRC - 100% US$46,011,933/ The PRC Power generation
25 February 2011 1S$46,011,933 and heat supply
ZEER() HE 46,011,933% 7 HE BERER
“E——£-AC+EA /46,011 9337

it Wholly foreign-owned enterprise established under the PRC

law with limited liability

PUXING ENERGY LIMITED | ANNUAL REPORT 2025
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

R IR R M EE

(Expressed in Renminbi Yuan unless otherwise indicated)

18 DISPOSAL OF SUBSIDIARIES

On 17 February 2025, the shareholders’ meeting
approved the disposal of 51% of equity interest in
Deneng Power Plant (the “Target Company”) and
its subsidiary, Quzhou Power Plant (collectively
hereinafter referred to as the “Target Group”)
to Shunfa Hengneng Co., Ltd. (a subsidiary
of Wanxiang Group Corporation, which is the
ultimate holding company of the Company) at a
cash consideration of RMB142.7 million.

Upon the completion of the transaction on 30
May 2025 (the “disposal date”), the Group’s equity
interest in the Target Company decreased from
100% to 49% and ceased to be an wholly owned
subsidiary of the Group. The directors of the
Group determined that the Group has significant
influence, but not control or joint control, over
the financial and operating policies of the Target
Company.

Accordingly, with effect from the date of
completion of the transaction, the Target
Company became an associate of the Group
(Note 13).

Loss on disposal of subsidiaries of RMB8,260,000
was recognised for the year ended 31 December
2025.

(55 B#EH5) » UN B BT 5T)

18. HEMEBAE

RZE_FF_BA+tH BREAEE
HAEBIBEZEEERD AR (KRB R

ERADERERRATAZHBAR) H
EEEER ((BERAE)) RENB AT
BINER U THBIBEEZER]) B951%
K BEREAARKI142 788 e

ATE"HEEREB=+H (THEHH)
RETHRE AEBRBERELBNKE
BH100% B E49% B AT LB ALRE
EN2ENBABS AEBESRALX
EEHEEZERATANMEREEREKAR
BEBAFE B EITHIE D HE T
T o

Hit> BEXZ 5T AL BRAEM
HEEENEBEAT (FFEE13) ©

BE_ZT_RFE+_A=+—HIL
FERIHEMNBLAIBEREARR
8,260,0007T °

5 | CECRESERS
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
n‘7|_\ j- %ﬁ $E %% I“_.I- J-I

(Expressed in Renminbi Yuan unless otherwise indicated)
(B S BF15B5 » YN B #T5T)

18 DISPOSAL OF SUBSIDIARIES (Continued) 18. HEMBAE (&
The effects of disposal of the Target Group on the HEBEEENAEREVBRIZEE
financial position of the Group were as follows: W

At disposal date

MEER
RMB’000
AE®BFT
Net assets disposed of: EHESEFE:

Non-current assets EREBNEE 675,465
Current assets MENEE 85,474
Current liabilities B8 E (201,378)
Non-current liabilities EREBER (271,458)
288,103
Cash consideration received BUWIRERE 142,720

Fair value of remaining interests in the BEREEFGERNATE
Target Group 137,123
Less: Net assets disposed B EHEBEEFE (288,103)
Loss on disposal of subsidiaries HEMBARZEE (8,260)
Consideration received, satisfied in cash DURELZ M2 BWAE 142,720
Less: Cash and cash equivalents disposed of & : BHEZ RS LIRS ZEEY (14,783)
Net cash inflow arising on disposal HEEEXENRERAFEE 127,937
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

R IR R M EE

(Expressed in Renminbi Yuan unless otherwise indicated)

19 TRADE AND OTHER RECEIVABLES

(55 B#EH5) » UN B BT 5T)

FEULE 57 K B iR IR

2025 2024

—E RS gEmompiics

Note RMB’000 RMB’000
(Ed AESTr PN

Trade receivables FEUR B 5 718
Dividend receivables from an

associate FEWE S AR S
Prepayments A I
Other receivables Huh e =IE
Value-added tax recoverable A UL [E] B ER
Tax prepayments TR

20,221 45,921

(i 71,778 -
(il 6,759 13,836
175 910

18,311 -

953 -

118,197 60,667

(i)

(i)

Dividend receivables from an
associate

Pursuant to the shareholders’ meeting of
Deneng Power Plant dated in November
2022 and August 2025, Deneng Power
Plant declared dividends to the Group in
an aggregate amount of RMB103,278,000,
among which RMB31,500,000 was paid in
December 2025, and the remaining amounts
are expected to be recovered within one
year.

Prepayments

The balance of prepayments as at 31
December 2025 mainly represents the
prepayment for purchase of natural gas and
maintenance service fee.

All of the trade and other receivables are
expected to be recovered or recognised as
expense within one year.

() EBWBZEATRE

RIBEEERNR -2 +—
BRZIZEZAFNBETZERE
A EEEMODAEESTKKRE
EH AR %103,278,0007 > H
AR%31,500,000c BN _E_01
F+ZRAE M R TEEETAES N —
F Y e] o

(i) FA{IFRIE
BEE_ZT_ASEt+_HB=+—H
MBEMRBEGTELABEEXRA
R HEERBENANRIE

FEEEH&%%&H%%IE?EHHﬁ
—FERWR[CISEB /R
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

4= H

mwik 3
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(Expressed in Renminbi Yuan unless otherwise indicated)

(b5 1585} » UN B 78 5T)

19 TRADE AND OTHER RECEIVABLES
(Continued)

(i)

Prepayments (Continued)

At 31 December 2025, ageing analysis of
trade receivables of the Group based on the
invoice date is as follows:

19 BWE S RHEMRIE @)

Within 1 month —@EB K

(i) FE(IFRIA (&)
R_EBE_RAF+_HA=+—H =&
EEEWRESRBEREZEHEAR
ERBRES DATUDE ¢

2025 2024

— =" HF i
RMB’000 RMB’000
ARB T BNELSwH
20,221 45,921

As of 31 December 2025, trade and other
receivables of RMB3,723,000 (2024:
RMB3,580,000) were pledged as security for
bank loans.

20 CASH AND CASH EQUIVALENTS AND
OTHER CASH FLOW INFORMATION

(@) Cash and cash equivalents comprise:

BE_ZT_AF+_HA=+—
H-EREZREMRIEBEARKE
3,723,00070 (ZZE_PU4F : AR
3,580,0007T) BIfEAIRITEMN
HEfRo

20 BEKRBEFBYUKREMERS
MER
(a) RERAEEBEMEE:

2025 2024
—E°5F el
RMB’000 RMB’000
ARBTR BNELRwT
Cash and cash equivalents in N A BRRRAES
the consolidated statement of BERE2XRNIBE K
financial position and consolidated IR&HEY)
statement of cash flows 301,639 114,458
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(Expressed in Renminbi Yuan unless otherwise indicated)

(55 B#EH5) » UN B BT 5T)

20 CASH AND CASH EQUIVALENTS AND 20 HErFEEFEYUREMEE
OTHER CASH FLOW INFORMATION HRER =)
(Continued)
(b) Reconciliation of profit before taxation (b) BEMETEFMEESFREHESHIE

to cash generated from operations

2025 2024

i Sk Rl T U

Note RMB’000 RMB’000
(G ARE Tt N:E

Cash flows from operating REFHREHRERE

activities
Profit for the year FRRF 59,919
Adjustments for: KEEIEE
Depreciation of owned BEME -BER
property, plant and REITE
equipment 4(c) 103,062
Depreciation of right-of-use FREEEINE
assets
— land use rights — T E AR 4(c) 1,698
— other properties —HipE 4(c) 92
Amortisation of intangible mLEE#E
assets 4(c) 743
Net finance costs A3 ER 4(a) 31,752
Net loss on disposal of BEME -BEM
property, plant and BB TE
equipment 4(c) (1,757) 685
Share of profits of an associate FE{L B A B EF) 13 (14,772) -
Loss on disposal of HENBABZ
subsidiaries 518 18 8,260 -
Tax expense MRIEMZ 6(a) 27,994 30,039
165,385 227,990
Changes in working capital: EEETEE .
(Increase)/Decrease in inventories & (3&10) 8 (6) 88
Decrease in trade and other EWE 5 /HTHJT)\IE
receivables L 9,055 1,421
Increase in other non-current HanIEmeh&E EL M
assets (1,813) (9,536)
Increase in trade and other eI 8B 5 R EMRIE
payables and deferred revenue LUz 3 3 U & 18 0 3,871 6,321
Cash generated from REFHMRERE
operating activities 176,492 226,284

EEESBERAT | SE-HEEEERS 181
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(Expressed in Renminbi Yuan unless otherwise indicated)
(b5 BI585F » UN B #8755 7T)

20 CASH AND CASH EQUIVALENTS AND 20 HERREEBYUKREMEE
OTHER CASH FLOW INFORMATION mER &
(Continued)

(c) MEZEBHELEARHER

(c) Reconciliation of liabilities arising
from financing activities

TREIMEETHAELELREH
BEZEFHFE BREREERIFR
TEP - METHELEZAGRET
HESREEKTARKRRERE

The table below details changes in the
Group’s liabilities from financing activities,
including both cash and non-cash changes.
Liabilities arising from financing activities are
liabilities for which cash flows were, or future FRAERGRERERERDSE
cash flows will be, classified in the Group’s AREBETHELEZEREENENS
consolidated statement of cash flows as (=

cash flows from financing activities.

182

Interesting-
bearing Shareholder’s Dividend
borrowings loan payable Total
GREE BRER HEAR At
RMB’000 RMB’000 RMB’000 RMB’000
AEBTR AEBTR AEBTR AEBTR
(Note 22) (Note 21)
(Frst22) (GEZAD
At 1 January 2025 RZE-1F¥—-A—-AH 712,506 120,269 832,775
Changes from financing MEREREZ 28!

cash flows:

Proceeds from new loans

MERMZFSTE

186,250

186,250

Repayment of loans ﬁtgm (226,641) (226,641)
Dividend paid to equity shareholders A AB#HEBRE KRS

of the Company - (5,855) (5,855)
Total changes from financing HEREREZEBHEE

cash flows (40,391) (5,855) (46,246)
Other adjustments: Hit:AE
Exchange adjustments EREE - (3,033) (3,033)
Disposal of subsidiaries HENB AT (379,831) - (379,831)
Net increase in accrued interest R BB A BIE M

expense ) 4,869 4,874
Dividends declared BERKE - - 5,855
Total other adjustments EmiBRes (379,826) 1,836 (372,135)

At 31 December 2025

RZEZ82F+-HA=+-H

PUXING ENERGY LIMITED | ANNUAL REPORT 2025
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
irE MBS RAR M EE

(Expressed in Renminbi Yuan unless otherwise indicated)

(55 B#EH5) » UN B BT 5T)

20 CASH AND CASH EQUIVALENTS AND 20 HERREEBYUKREMIEE
OTHER CASH FLOW INFORMATION mER @)
(Continued)
(c) Reconciliation of liabilities arising (c) MEZEBEESFEHKR @

from financing activities (Continued)

Interesting-
bearing  Shareholder’s Lease
borrowings loan liabilities Total
STREE REEM HERR fast
RMB’000 RMB’000 RMB’000 RMB’000
ARETFT ARETFT UN=LS ARETFT
(Note 22) (Note 21)

(Fft5¥22) (fzx21)

At 1 January 2024 R-ZE_mE-A—-H 715,375 112,866 96 828,337
Changes from financing RERERE2 €8 .

cash flows:
Capital element of lease rentals paid ~ BIAEREHNE L) - - (98) (98)
Proceeds from new loans WERZMENE 580,000 - - 580,000
Repayment of loans BEER (582,890) - - (582,890)
Total changes from financing HEREREZEHEE

cash flows (2,890) - (98) (2,988)
Other adjustments: Hit:A%
Exchange adjustments ERAE - 2,539 - 2,539
Net increase in accrued interest FEstF SR AR M

expense 21 4,864 2 4,887
At 31 December 2024 RZE-ME+ZA=+-H 712,506 120,269 - 832,775
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

e MR EE

(Expressed in Renminbi Yuan unless otherwise indicated)
(b5 BI585F » UN B #8755 7T)

20 CASH AND CASH EQUIVALENTS AND 20 HERREEBYUKREMEE
mEN #®

OTHER CASH FLOW INFORMATION
(Continued)
(d) Total cash outflow for leases

Amounts included in the consolidated
statement of cash flows for leases comprise

(d)

HEZRERNEEE
MEESFAGRGRERERNE
WM :

the following:

2025 2024
"R F ik
RMB’000 RMB’000
AEETT PNEL: R
Within financing cash flows FAMERESME 98

These amounts relate to the following: ZETEHEMNTIEERRE !
2025 2024

— T hF [eaikes
RMB’000 RMB’000
ARETT PNESL BT

Lease rentals paid BENHEEHRES

98
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Rk eSS
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(Expressed in Renminbi Yuan unless otherwise indicated)

SHAREHOLDER’S LOAN

(55 B#EH5) » UN B BT 5T)

REREM

REEE
FEETH B

Principal amount
Accrued interest expense

\FisZ

2025 2024
“EhF gk
RMB’000 RMB’000
ARBTr PNEEET
97,960 100,435
24,145 19,834
122,105 120,269

As at 31 December 2025, the outstanding
principal amount of shareholder’s loan due
to Puxing International Limited (“Puxing
International”), the immediate controlling
company of the Company, was HK$108,457,000
(equivalent to approximately RMB97,960,000) (31
December 2024: HK$108,457,000 (equivalent to
approximately RMB100,435,000), bearing interest
at 4.9% per annum.

The above outstanding principal and related
interest were due on 30 December 2022, but has
not been repaid as at 31 December 2025. The
Group is negotiating repayment arrangement with
Puxing International, and the shareholder’s loan is
repayable on demand as at 31 December 2025.

ﬁé:%—£¢+—)ﬂz+—a  FEAT
RAABEBERAGDZEEBRERAE
(TEEFEE) NAREEREERLS
RE7108,457,00058 70 (HBERHO AR
#%97,960,0007T) (ZZ2EZMWE+A
=-+—H :108,457,000% 7T (FBE®
4 N R #100,435,00070) ) @ ImEHN =X
4.9%=t 8 o

L REENAESEREBRAFENR S
T TE+B=+HI BREEC
ETARF+ZA=+t—HEXEE K
EELHEZEERHBEERLTH MK
RERER_ZE_RE+_-_HBA=+—H
BEREIER

AT | CE-EFFESRE
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n\7|_\

LR R EEE:

(Expressed in Renminbi Yuan unless otherwise indicated)
(b5 BI585F » UN B #8755 7T)

22 INTEREST-BEARING BORROWINGS

22 FREfEE

Secured B
Bank loans IBITEMR

Unsecured 48 4 6
Loans from related parties EAbEWaR=E
Bank loans RITEMR

Reconciliation to the consolidated (&M BRRERZ

statement of financial position: HER :
Current liabilities mEas
Non-current liabilities ERBEE

At 31 At 31

December December

2025 2024

iy iy

“ERF gk

+=8 +=H

I e = | =+—H

Note RMB’000 RMB’000
= ARE T PNEL-Sr
(i) 163,903 115,500
(if) 128,386 516,826
- 80,180

292,289 712,506

94,297 179,713

197,992 532,793

292,289 712,506

As at 31 December 2025, secured bank loan
with a carrying amount of RMB163,903,000
(31 December 2024: RMB115,500,000)
was secured by trade and other receivables
with the carrying amount of RMB3,723,000
(31 December 2024: RMB3,580,000) and
was guaranteed by Wanxiang Group, the
ultimate controlling company of the Group.
The secured bank loan bears interest rate at
2.86% - 2.96% per annum (31 December
2024: 3.21%) and will be repayable from
2026 to 2029.

PUXING ENERGY LIMITED | ANNUAL REPORT 2025

A CE_RHE+T_RA=+—H 8
EmEA ARK163,903,0007T (Z
“ME+ZB=+—H: AR
115,500,00070) I B EIFRITER
DEREEA AR®E3,723,0007T (=
ENEF+HA=+—H: AR
3,580,0007t) EWE 5 & Hth
IBEEIRIR WHAEBRKITR
NEBHEBRRMIER ZBEIKHE
IRITERIZEFE2.86%E2.96%
(ZE-_WmME+-"/B=+—8":
3.21%) 5t B> W f:%:/\
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(Expressed in Renminbi Yuan unless otherwise indicated)

22 INTEREST-BEARING BORROWINGS
(Continued)

(it

(i)

Unsecured loans from related parties as at
31 December 2025 represented loans and
accrued interest expense from Wanxiang
Finance of RMB128,386,000 (31 December
2024: RMB516,826,000), which borne
interest at 3.45% — 3.60% per annum (31
December 2024: 3.45% — 3.70%) and will be
repayable from 2026 to 2027.

The analysis of the repayment schedule of
interest-bearing borrowings is as follows:

(55 B#EH5) » UN B BT 5T)

22 BEEE #®)

(it

(i)

RZE_RAFE+"A=+—HH
EIEHAESFERIEXBEEBM
BHERKESFHERIARKE
128,386,000 (ZE_WE+—
B=+—8: AR%516,826,000
7o) HTL R EFE3.45%E3.60%
(ZE-mE+=-“RB=+—H":
3.45%FE3.70%) st E > HBHR_E
TREETEtHF IHH{Eaf

SHEMEENEMRS B DNNT -

At 31 At 31
December December
2025 2024

iy iy
AT i
+=A +—A
=+—H =+—H
RMB’000 RMB’000
ARETT PNEE: R

Within one year or on demand —&E R EE K

94,297 179,713

After 1 year but within 2 years —&E & BmME R
After 2 years but within 5 years MEZB L ER

131,415 368,300
66,577 164,493

292,289 712,506
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(b5 BI585F » UN B #8755 7T)

23 TRADE AND OTHER PAYABLES 23 ENE S REMIIE

2025 2024
ZERF gtk

RMB’000 RMB’000
ARETr PNELSw

Trade payables FE(T B 5 I8 958 766
Construction payable FET RS RRIA 92,785 125,985
Accrued expenses and other payables  FE=t8 sk K ELfhFE (4 =R 18 3,900 6,486
Financial liabilities measured at R AT EW
amortised cost s §=RE 97,643 133,237
Salary payable & 2,961 4,056
Other taxes payable HMEHRIE 1,223 5,473
101,827 142,766
As at 31 December 2025, the ageing analysis of N CE_AF+TZE=+—H K&&EH
trade payables of the Group based on the invoice BB S IBREEHBAMENRE 2
date, is as follows: T
2025 2024
—EhF g
RMB’000 RMB’000
ARETr PNEL R
Within 3 months —fEAR 958 766
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(Expressed in Renminbi Yuan unless otherwise indicated)

(55 B#EH5) » UN B BT 5T)

24 DEFERRED REVENUE 24 RIEY =R
2025 2024
—E-FSF [tk
RMB’000 RMB’000
ARETT PNEE: R
Government grants B T 4 B 11,444 10,624
The government grants are recognised as income BT HBE TR E ENAER A
over the periods necessarily to match them with (BP 3% 7 RR RA R R B B9 AR AX) A UT S
the related costs of assets constructed which they HHARE MR AU A > B3 LE A& R
are intended to compensate over the periods and ZEBEMBRSITENLEA— -
in the proportion in which depreciation on those
assets is charged.
25 INCOME TAX IN THE CONSOLIDATED 25 HREMBRRRANFRER
STATEMENT OF FINANCIAL POSITION
(a) Current taxation in the consolidated (a) ZEMFBIKRRABEVEAIRIESS -
statement of financial position
represents:
2025 2024
— T AT i
RMB’000 RMB’000
ARBE TR PNEE:SwH
Balance at 1 January H—B— B W& ER 20,346 23,090
Provision for PRC Corporate FRPBETEMESREE
Income Tax for the year 24,757 23,064
Transferred from deferred tax DIk EREBERERE
upon distribution of dividends - 265
Disposal of subsidiaries HERB AT (1,400) -
Corporate Income Tax paid B EEFRER (25,922) (26,073)
Balance at 31 December R+ZBE=+—HN4&H% 17,781 20,346

ZEREFRRAT | —S-REFERE
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(Expressed in Renminbi Yuan unless otherwise indicated)
(b5 BI585F » UN B #8755 7T)

25 INCOME TAX IN THE CONSOLIDATED 25 HZEMBRRARABVAER @)
STATEMENT OF FINANCIAL POSITION
(Continued)
(b) Deferred tax assets and liabilities (b) BHEINEERBEEERAE
recognised:
Reconciliation to the consolidated statement REMBIRIRZEER

of financial position

2025 2024
— T hF [etiefes

RMB’000 RMB’000
ARETT PNEL R

Net deferred tax assets BA B BRI RESDEN
recognised in the consolidated FIERIEE B3 E
statement of financial position 5,747
Net deferred tax liabilities i i;éﬁﬁkﬁkﬂ%\%ﬁﬁu’e B9
recognised in the consolidated RIERIBEEFEE
statement of financial position (15,649) (32,089)
(8,108) (26,342)
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R IR R M EE

(Expressed in Renminbi Yuan unless otherwise indicated)

(55 B#EH5) » UN B BT 5T)

INCOME TAX IN THE CONSOLIDATED 25 BREMBRRARANAER @
STATEMENT OF FINANCIAL POSITION
(Continued)
(c) Movement of each component of (c) BRERIEEEREGGERARTS
deferred tax assets and liabilities By B
The component of deferred tax assets/ FRARGETBERRTRERINIE
(liabilities) recognised in the consolidated IEMEBEEE (AR @RS oKRE
statement of financial position and the BEUT -
movements during the year are as follows:
Withholding
tax on
Property, profits
Property, plant and retained by
plant and equipment- the Group’s
equipment- other  Government Tax PRC
Deferred tax arising from depreciation  adjustments grants losses  subsidiaries Total
31
nE BER HEREAR
LER:) B ] REHEHN
ELAUTRENEERE RE-1E -HfhiBE BIFHE HIEGH B gt
RMB 000 RMB 000 RMB'000 RMB'000 RMB'000 RMB'000
ANEETT AEEFT AEBFT AEBTTT ARETT NG S
At 1 January 2024 R-E-mE-B-A (10,820) 4,200 2,673 3446 (19,131) (19,632)
(Credited)/Charged in consolidated ~ REAEAER (GtA) /1%
statement of profit or loss (675) 1,126 (17 (355) (7,054) (6,975)
Transferred from deferred tax liabilities 7)1k EBERELHEEE
upon distribution of dividends - - - - 265 265

At 31 December 2024 and RZB-METZA=+-HER
1 January 2025 “22RF-B-H
(Credited)/Charged in consolidated ~ REAEER GtA) /1%

(11,495)

statement of profit or loss
Disposal of subsidiaries

HERER

oy

At 31 December 2025 RIEZRETZR=F-H

(2,074)
3,208

(10,271)

As at 31 December 2025, deferred tax
liabilities of RMB11,007,000 (2024:
RMB25,920,000) have been recognised in
connection with the withholding tax that
would be payable on the distribution of
the retained profits of the Group’s PRC
subsidiaries. The applicable rate for the

Group is 10%.

5,629

2,656 3,091 (25,920) (26,342)

349
(144)

2,861

A — F —
\_7_

4,680
(3,091)

4,680

(6,495)
21,408

(11,007)

(3,287)
21,471

(8,108)

AE+ZB=+—H8 B
MEAEETEMBLBRE &N
B9 53 VK T FE S B9 FB 30 1R FE 2R 4
MEaFARE11,007,0007T (=

T4 . ARM825,920,0007T) ©

EBBE

AT | CE-EFFESRE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
ir e MBS IR MIEE

(Expressed in Renminbi Yuan unless otherwise indicated)

(b5 1585} » UN B 78 5T)

25 INCOME TAX IN THE CONSOLIDATED 25 ZEMBRIRANARFIR @

STATEMENT OF FINANCIAL POSITION

(Continued)

(d) Deferred tax assets not recognised (d) KREFRERERBEE
Deferred tax assets have not been BARMUATEERDRELERIEE
recognised in respect of the following items, B RERAKABERRKEZRR
because it is not probable that future taxable A A AEENFBBEN o

profit will be available against which the
Group can use the benefits therefrom.

31 December 2025 31 December 2024
—EEFTA=T—H ekl gyt =
Gross Tax Gross Tax
amount effect amount effect
ot HERE k] ML
RMB’000 RMB’000 RMB’000 RMB’000
NSNSl ARBTr ARBTT

Deductible temporary differences 7] #0175 & B = 28 34,032 8,508 40,538 10,135
Tax losses MIAHE 2,209 364 13,691 3,423

36,241 8,872 54,229 13,558
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NOTES TO THE CONSOLIDATED FlNANClAL STATEMENTS
n\7|'\ j- ?‘2 $E %E M_.I- -LI

(Expressed in Renminbi Yuan unless otherwise indicated)

25

INCOME TAX IN THE CONSOLIDATED
STATEMENT OF FINANCIAL POSITION
(Continued)

(d) Deferred tax assets not recognised
(Continued)

Pursuant to the relevant laws and regulations
in the Chinese Mainland and Hong Kong, the
unrecognised tax losses at the end of the
reporting period will expire in the following

(55 B#EH5) » UN B BT 5T)

25 HREMBRRRANFREH @

(d) XRHEFHEERFEEE (@)

BiEPE R R EBNERER
ROERR RS AR KR EDBRTS
BRER U EM 2

years:
2025 2024
—E"hF gl
RMB’000 RMB’000
AEB Tt NG
2028 “EBN\F 10,633
Unexpired* KB 3,058
13,691

* The tax losses under Hong Kong tax jurisdiction can * EERGEA BB TNNRBEHIER A

be utilised against the future taxable profits derived
from Hong Kong by the relevant entity, and do not
expire under current tax legislation.

DUKSHAARI BN & B E L PR KRR
Mmd) RBBRTREEG T EEE -

EEAMRAT | ZB-REEERS
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

im e MR MY R

(Expressed in Renminbi Yuan unless otherwise indicated)
(b5 BI585F » UN B #8755 7T)

26 CAPITAL, RESERVES AND DIVIDENDS

(a) Movements in components of equity

The reconciliation between the opening and
closing balances of each component of the
Group’s consolidated equity is set out in the
consolidated statement of changes in equity.
Details of the changes in the Company’s
individual components of equity between the
beginning and the end of the year are set out

26 B HERRKRE

(a) HE=EBDZEE

Zliéﬁkl%lﬁv?é%*%ﬁﬁﬁﬁ?ﬂﬁiﬁ
REFZHREN G EoEH
&e ZIK’ATMB'ME*W%E%BEME
RZEBFBWT :

below:
The Company FARE
Share  Contributed Capital ~ Translation Accumulated Total
capital surplus reserve reserve losses equity
A BB BEAGEE ER G ZEtER BEm
RMB'000 RMB’'000 RMB’000 RMB’000 RMB’000 RMB’000
ARETT ARBFr ARETR AREBTR ARBFn ARET:
Balance at 1 January 2024 RZB-mE—B—-BNER 40,149 347,379 26,085 4,894 (43528 374,959
Changes in equity for 2024: R MERSEE .
Loss for the year FEREE - - - - (10,802) (10,802)
Other comprehensive income Htt2@EBA - - - 8,044 - 8,044
Total comprehensive income FEREEBALE
for the year - - - 8,044 (10,802) (2,758)
Balance at 31 December 2024 KZE-ME+-ZA=+—-H
R 40,149 347,379 26,065 12,938 (54,330) 372,201

Share  Contributed

capital

surplus

R  MARE
RMB'000  RMB'000
ARBTR ARETR

Balance at 1 January 2025 R-Z-HEF—A—HKN
b1 40,149

Changes in equity for 2025: = b STRFHDE:
Loss for the year B#
Other comprehensive income Eﬁﬂ%@&?\

Total comprehensive income  ERZEWABLE
for the year

Dividends approved in respect of #tBEEEH ENRE
previous year

Balance at 31 December 2025 =% = Eigi}ﬁ

PUXING ENERGY LIMITED | ANNUAL REPORT 2025

347,379

(5,855)

341,524

Capital
reserve

ey )]
RMB’000
AEBTR

26,065

26,065

Fair value

reserve
Translation (non- Accumulated Total
reserve recycling) losses equity

O ATEERE !

ERME (FTER) 1] Ll 3o
RMB’000 RMB’000 RMB’000 RMB’000
AEB%ETR ARETR ARETR ARETR

12,938 (54,330) 372,201

(6,004) (6,004)

(9,04;) 5 - (8,189)

(9,044) (6,004) (14,193)

(5,855)

(60,334) 352,153



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

nin

R e 75 AR MY 5

(Expressed in Renminbi Yuan unless otherwise indicated)

26 CAPITAL, RESERVES AND DIVIDENDS
(Continued)

(b) Share capital

(c)

26

Authorised:
Ordinary shares of HK$0.10 each

Y
SREBI0ETZEER

(55 B#EH5) » UN B BT 5T)

BEXREERRE @

1,000,000,000

Ordinary shares,
issued and fully paid

BER BRITRAR

No. of
shares

Bir %8

At 1 January and r—B—H

31 December +ZA=+-H 458,600,000

Reserves

(i) Share premium

The application of the share premium
account is governed by the Companies
Law of the Cayman Islands.

(ii) Capital reserve

Capital reserve represents the amount
allocated to the unexercised equity
component of convertible bonds issued
by the Company in the previous years.

2025
b e ¥
Amount
k]
HK$’000
TAT

45,860

(b) Ba7s
2025 2024
ZEZRE “2TmE
No. of No. of
shares shares Amount
BH%E A= b Gl
HK$°000 HK$'000
TET FTEn
KL 1,000,000,000 100,000
2024
“ZomE
Amount No. of Amount
equivalent to shares Amount  equivalent to
ERER RAHEE 2% 2EAER
RMB’000 HK$'000 RMB'000
ARETR TEL  ARETET
458,600,000 45,860 40,149
(c) f#fE
() Rz E
RO aERNERBZHESE
EBRENERE
(i) BxHE

BEXREREAQBDNBESF
BT ZUBMESHNRT
fEEmE D E DAY ER -

AT | CE-EFFESRE
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
n‘7|_\ j- %‘2 $E %% I“_.I- J-I

(Expressed in Renminbi Yuan unless otherwise indicated)
(B S BF15B5 » YN B #T5T)

26 CAPITAL, RESERVES AND DIVIDENDS
(Continued)

(c) Reserves (Continued)

(iii)

(iv)

Merger reserve

Merger reserve mainly represents the
excess of the aggregate of paid-in
capital of the subsidiaries comprising
the Group pursuant to a reorganisation
completed in June 2009 for the listing
(the “Reorganisation”) of the Group over
the consideration paid by the Company,
representing the nominal value of the
shares issued by the Company in
exchange thereof.

Contributed surplus

Contributed surplus represents the
excess of the fair value of the shares of
Puxing Neng, Puxing Xing and Puxing
Tian determined on the basis of the
consolidated net assets of Puxing
Neng, Puxing Xing and Puxing Tian at
the date of the reorganisation over the
nominal value of the shares issued by
the Company in exchange thereof.

PUXING ENERGY LIMITED | ANNUAL REPORT 2025

26 BEX-fERRE @

(c) f#fE =)
(iii) B GHEE

EHREETEE  AEEET
MEBASREBXAEENR T
THENAR LR ZER
(TE#)) EMPIRA4EEERL
BARNBFTTRE (BIARQE]
EARIMFAETRMNEE)
¢

(iv) BAZER

WABBRERBESESRE - S£
/\&jﬁ%%ﬁééé/ﬂézﬁ
ENZER -ZEEREER
RN EMEBBHNAFER
BARBERZMPAIEITR
PEEEZ #E8 -



NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

n\7|'\

Rk eSS

(Expressed in Renminbi Yuan unless otherwise /nd/cated)

26 CAPITAL, RESERVES AND DIVIDENDS
(Continued)

(c) Reserves (Continued)

(v)

(vi)

Statutory surplus reserve

Statutory surplus reserves were
established in accordance with the
relevant PRC rules and regulations
and the articles of association of those
companies comprising the Group
which are established in the PRC until
the reserve balance reached 50% of
their registered capital. Appropriations
to the reserves were approved by the
respective board of directors.

For the entity concerned, statutory
surplus reserves can be used to make
good previous years’ losses, if any,
and may be converted into capital
in proportion to the existing equity
interests of investors, provided that the
balance after such conversion is not
less than 25% of the registered capital.

Translation reserve

The exchange reserve comprises all
foreign exchange differences arising
from the translation of the financial
statements of operations outside the
mainland China. The reserve is dealt
with in accordance with the accounting
policies set out in Note 2(v).

(55 B#EH5) » UN B BT 5T)

26 BEXREBERRKRE @

(c) R =)

(v)

(vi)

EEBREE

AE BB RRETEME
B AR TE Fe 7 AR A R 7 R I AR
YWAEERETSATNAE

BERMARIL EEHBE
FREZEFREEMEARS50%
mE-REENEERESTS
HEAE o

ERBRENZERKRMERBH
RREHEUTEFEERNER (U
B) THRKREERBRIE
EEf B ER HERE
NEFA S LREMEERRN
25%-°

ERFEEaFERERBEAM
BN EBMBRERFMELEDN
FTBENEEZBE ZREBEHIR
BRI EE2(v)Fr 8B & 5t BUREE
o

5 | CECRESERS
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e MR EE

(Expressed in Renminbi Yuan unless otherwise indicated)
(b5 BI585F » UN B #8755 7T)

26 CAPITAL, RESERVES AND DIVIDENDS 26
(Continued)

(d) Dividends
(i) Dividends payable to equity
shareholders of the Company
attributable to the year

BEX-REERRE @

(d) BRE
(i) FERAEILEEENELE
RERE

Final dividend proposed
after the reporting date of
HK$0.074 per share

(2024: HK0.014) 0.014%7t)

RENBHBEZRPRE
F150.0743%E T
(ZZEZp4E .

2025 2024
—S_HF s
RMB’000 RMB’000
ARRTRT NG
5,946

The final dividend proposed after the
end of the reporting period has not
been recognised as a liability at the end
of the reporting period.

PUXING ENERGY LIMITED | ANNUAL REPORT 2025
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
irE MBS RAR M EE

(Expressed in Renminbi Yuan unless otherwise indicated)

(55 B#EH5) » UN B BT 5T)

26 CAPITAL, RESERVES AND DIVIDENDS 26 BEAXEERKRE @)
(Continued)
(d) Dividends (Continued) (d) BRE #&)
(i) Dividends payable to equity (i) HEEAHERRTE—E/M
shareholders of the Company HEEEMEAFEZRE
attributable to the previous ®’E

financial year, approved and paid
during the year

2025 2024

— =" FHF ey
RMB’000 RMB’000
ARETRx PNEL:Sr

Final dividend in respect of B PRt S AT £ — 1

the previous financial year, MBFEERARR

approved and paid during the & 8%0.0147%8 7T

year, of HK$0.014 per share (T2 _meE .

(2024: HK$ nil) =B IT) -

ZEREFRRAT | —S-REFERE
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e MR EE

(Expressed in Renminbi Yuan unless otherwise indicated)
(B S BF15B5 » YN B #T5T)

26 CAPITAL, RESERVES AND DIVIDENDS

26 BEX-fERRE @

(Continued)
(e) Special Reserve (e) HIAR#ME
Disposal At
At of 31 December
1 January 2025 Accrued Utilised subsidiaries 2025
®
3 k- Junk 32
k- S -5 +ZAR
-A-H 2R EEA HEMBAF =+-H
RMB’000 RMB’000 RMB'000 RMB’000 RMB'000
AEBFT AEBTT ARETR AEBTT ARETT
Safety production fund 24 EER 1,899 5,652 (5,616) (1,210) 725

Special reserve represents the safety
production fund accrued according to the
article of [2022] No.136 “The regulation on
the accrual and usage of enterprise’s safety
production fund”, issued by the Ministry of
Finance and State Administration of Work
Safety on 13 December 2022.

The fund is earmarked for improving the
safety of production. The fund is accrued
from retained earnings to special reserve and
converted back to retained earnings when
utilised.

PUXING ENERGY LIMITED | ANNUAL REPORT 2025

SEEFEERBEVERBEERZ
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
irE MBS RAR M EE

(Expressed in Renminbi Yuan unless otherwise indicated)

26 CAPITAL, RESERVES AND DIVIDENDS
(Continued)

(f)

Capital management

The Group’s primary objectives when
managing capital are to safeguard the
Group’s ability to continue as a going
concern, so that it can continue to provide
returns for shareholders and benefits for
other stakeholders and to maintain an
optimal capital structure to reduce the cost
of capital.

The Group actively and regularly reviews and
manages its capital structure to maintain
a balance between the higher equity
shareholder returns that might be possible
with higher levels of borrowings and the
advantages and security afforded by a sound
capital position, and makes adjustments to
the capital structure in light of changes in
economic conditions.

The Group monitors its capital structure
on the basis of a net debt-to-total capital
ratio. For this purpose, net debt is defined
as total debt (which includes all interest-
bearing borrowings, shareholder’s loan,
as shown in the consolidated statement
of financial position) less cash and cash
equivalents. Total capital is calculated as
equity attributable to equity shareholders of
the Company, as shown in the consolidated
statement of financial position, plus net debt.

In order to maintain or adjust the ratio, the
Group may adjust the amount of dividends
paid to shareholders, issue new shares,
return capital to shareholders, raise new debt
financing or sell assets to reduce debt.

(55 B#EH5) » UN B BT 5T)

26 BEXREBERRKRE @

(f)

BEAXER
AEBEEEANETZANER
§$41E1$5§$$IE’JTT#%E%%

ZHES MBS FE R REF D
BB EMEF D EF A= LR
RRENEXGEE REBEELN
o

FEEREBRERBRNTIEERLE

AL 11 B REIR T 1 T A1
A% B R EIR ERAE R AR

BB Z5 K AR R M 75 [ > T L A7 AR
MEBEHEERRE -

AEEMBFEERERILEXE
T’“Eﬁﬁ RiEoBLEME  FEE
ERHBEBRBE NMRaHBERR
%Fﬁ‘l"&%ﬁﬁﬁuﬂ%ag g &
ER-HERRE AREAEEE
BB - BERLURE BN
KA AR B DR RES
HmNaEFETHE .

PR HRHELR  AEETEB
BN TRRARKRE S ETH
R ARREREES %%%ﬁ%ﬁ‘%
MENPHEEERVED
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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(Expressed in Renminbi Yuan unless otherwise indicated)
(b5 BI585F » UN B #8755 7T)

26 CAPITAL, RESERVES AND DIVIDENDS 26 BEX-REERKRE @

(Continued)
() Capital management (Continued) (n BXER B
The Group’s net debt-to-capital ratio at 31 A CETRER_E_ME+T

A=+—B ~EERFaEELS
HLE

December 2025 and 2024 was as follows:

NPT s 31 December

202

2025 2024
—E"hF [Et-Smins
+=A +=R
=+—H =+—H
Note RMB’000 RMB’000
(iGN ARETt PNEL:RwT
Current liabilities: m@]%fﬁ :
Shareholder’s loan REER 21 122,105 120,269
Interest-bearing borrowings st §1 5 22 94,297 179,713
216,402 299,982
Non-current liabilities: EREERE
Interest-bearing borrowings FFEMEE 22 197,992 532,793
Total debt B4R %E 414,394 832,775
Less: Cash and cash equivalents & : fﬁ%&ﬁ%%%% 20 (301,639) (114,458)
Net debt BEB 112,755 718,317
Total equity attributable to equity 7</A 51 &5 A% 58 FE 1L
shareholders of the Company Mt 907,261 876,280
Total capital HWEX 1,020,016 1,594,597
Net debt-to-capital ratio BEBEERLLE 11.05% 45.05%

Neither the Company nor any of its
subsidiaries are subject to externally

imposed capital requirements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

R IR R M EE

(Expressed in Renminbi Yuan unless otherwise /nd/cated)

27 FINANCIAL RISK MANAGEMENT

AND FAIR VALUES OF FINANCIAL
INSTRUMENTS

Exposure to credit, liquidity, interest rate and
currency risks arises in the normal course of the
Group’s business. The Group is also exposed to
equity price risk arising from its equity investments
in other entities and movements in its own equity
share price.

The group’s exposure to these risks and the
financial risk management policies and practices
used by the Group to manage these risks are
described below.

(@) Credit risk

Credit risk is the risk of financial loss to
the Group if a customer or counterparty
to a financial instrument fails to meet
its contractual obligations, and arises
principally from the Group’s receivables from
customers.

Exposure to credit risk

The Group’s credit risk is primarily
attributable to cash and cash equivalents
and trade and other receivables.
Management has a credit policy in place
and the exposures to these credit risks are
monitored on an ongoing basis. The Group
does not provide any guarantees which
would expose the Group to credit risk.

27

(55 B#EH5) » UN B BT 5T)

THITAENESMEMREERAF
(=]

AEERHBBEBERETPELEFEE A
HET MEREBRAR AEETE
BRENHEMBERNRAKRERBSRE
KB R R B R

TXRAXREEEEZS BB TR
AEEREEZFRBMEANERER
EEBRKRER -

(a) EERAMRE
EERBIESEHTANERTZR
SHERBERBRTENEEIMS K
SEEASNTHRERERRE  TER

BAREEBKERMRIE

FE RO
FrEENEERBRIERERE
&IEET%TE%M&B%LI&A%EZH

B BEEEEH T EEBR
THEERZEEEER FEH
TAREEFLAEEBHEER

R A AE (AT 1R o
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br e B IR AR M EE

(Expressed in Renminbi Yuan unless otherwise indicated)
(B S BF15B5 » YN B #T5T)

27 FINANCIAL RISK MANAGEMENT 27 TR TEMNESRAMREERAF
AND FAIR VALUES OF FINANCIAL B #&
INSTRUMENTS (Continued)
(@) Credit risk (Continued) (a) EERAEKE &)

Exposure to credit risk (Continueq)

The cash and cash equivalents of the Group
are mainly held with well-known financial
institutions. Management does not foresee
any significant credit risks from these
deposits and does not expect that these
financial institutions may default and cause
losses to the Group.

In respect of trade and other receivables,
individual credit evaluations are performed
on all customers requiring credit over a
certain amount. These evaluations focus
on the customer’s past history of making
payments when due and current ability
to pay, and take into account information
specific to the customer as well as pertaining
to the economic environment in which the
customer operates. Trade receivables are
due within 10 to 30 days from the date of
billing. Debtors with balances that are more
than the credit term given by the Group are
generally requested to settle all outstanding
balances before any further credit is granted.
Normally, the Group does not obtain
collateral from customers.
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NOTES TO THE CONSOLIDATED FlNANClAL STATEMENTS
n‘7|_\ j- %‘Z $E %E Mj- I:II

(Expressed in Renminbi Yuan unless otherwise /nd/cated)

(55 B#EH5) » UN B BT 5T)

27 FINANCIAL RISK MANAGEMENT 27 TR ITEMNEREREERRATF
AND FAIR VALUES OF FINANCIAL I=RE=))
INSTRUMENTS (Continued)

(@) Credit risk (Continued) (a) EEEKE &)

Exposure to credit risk (Continued) EEREHO (&)
The Group’s exposure to credit risk AEEBDENEEREFESS

is influenced mainly by the individual
characteristics of each customer rather
than the industry or country in which the
customers operate and therefore significant
concentrations of credit risk primarily arise
when the Group has significant exposure
to individual customers. At the end of the
reporting period, 92.87% (2024: 93.23%)
and 98.26% (2024: 98.45%) of the total
trade receivables was due from the Group’s
largest customer (including its subsidiaries)
and five largest customers respectively.

The Group measures loss allowances for
trade receivables at an amount equal to
lifetime ECLs. No ECLs were provided as
at 31 December 2025 as the Group has
limited customers with no historical credit
loss experience and management assessed
the impact of ECLs is insignificant. Further
quantitative disclosures in respect of the
Group’s exposure to credit risk arising from
trade and other receivables are set out in
Note 19.

BERESHTE ﬁ'ﬁaE SRR
EERFENITENBERFIZE
A REBNEAEEETRR
IEEK%@EE&EM@BU%&

BSEREE RIREHAER BKE
% R IB 48 EE P p992. 87% (ZZ2ZIm
£ 1 93.23%) 598.26% (ZZ [
1 98.45%) DRIKRBEREBRAKA
BER (BEENBAD) RAKE
BEo

FEBENREKE ZRNBERNEEE
ﬁuﬁ“Aﬂ@ﬁ IR TEHI M5
BEEENTRAE- N2 °"AF
+ZR=+—BHUEMBEHREE
BEFHEE DERAEERER
HEARATEBEEEFERE
B EEETERAEESREN
FETFER - ARAEEMESH
BUWEBSZ RHEMREBEEENEE
E R E IR EE BN MIFE19°
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(Expressed in Renminbi Yuan unless otherwise indicated)
(B S BF15B5 » YN B #T5T)

27 FINANCIAL RISK MANAGEMENT 27 TR TEMNESRAMREERAF
AND FAIR VALUES OF FINANCIAL I=RE=))

INSTRUMENTS (Continued)

(b) Liquidity risk (b) REEEEME

Liquidity risk is the risk that the Group will
encounter difficulty in meeting the obligations
associated with its financial liabilities that are
settled by delivering cash or another financial
asset.

The Group’s approach to managing liquidity
is to ensure, as far as possible, that it will
have sufficient liquidity to meet its liabilities
when they are due, under both normal
and stressed conditions, without incurring
unacceptable losses or risking damage to
the Group’s reputation.

The Group’s policy is to regularly monitor
its liquidity requirements and its compliance
with lending covenants, to ensure that it
maintains sufficient reserves of cash and
adequate committed lines of funding from
major financial institutions to meet its liquidity
requirements in the short and longer term.
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(Expressed in Renminbi Yuan unless otherwise indicated)

27 FINANCIAL RISK MANAGEMENT
AND FAIR VALUES OF FINANCIAL

INSTRUMENTS (Continued)
(b) Liquidity risk (Continued)

The following are the remaining contractual

maturities of financial

liabilities at the

reporting date. The amounts are gross and
undiscounted, and include estimated interest
payments and exclude the impact of netting

agreements:

(55 B#EH5) » UN B BT 5T)

27 TRMIANEMAMEERR AT
I=RE=))

(b)

RBEEER (@
D{T%EAiﬁiEIHHE’JE%E%ﬁA
NEHRBR 2EHBEAER B
ﬂié%?ﬁfﬁ”E%Tﬁaﬁulﬁﬁmfﬂﬂﬁ
B RHEBEOZE

At 31 December 2025
RZEZEF+ZA=1-H

Contractual undiscounted cash outflow

AHERERRZRERE

Morethan ~ Morethan  More than ~ More than
Within 3 months 6 months 9months 1 year but
3 months or but less than but less than but less than less than Carrying
on demand 6 months 9 months 1 year 5 years Total amount
ZfEBAs #B={ERA BBAMEE BBAER BE-F
REXE BORAER BARAMRE EOR-%F EIREE a4 IREfE
RMB'000 RMB'000 RMB'000 RMB’000 RMB'000 RMB'000 RMB'000
AEBTR ARETT ARMTR AEBETR ARMTR AEBTR ARETR
Interest-bearing borrowings FEAE 2,251 39,264 2,008 58,994 205,012 307,529
Trade and other payables N ERRAMHE 95,346 349 157 1,791 - 97,643
Sharefolder's loan RREH 122,105 - - - - 122,105
PALN(17] 39,613 60,785 205,012 521,211
At 31 December 2024
RIFZMEFZAZ+-H
Contractual undiscounted cash outflow
BHERERRZRERE
Morethan ~ Morethan ~ More than ~ More than
Within 3 3 months 6 months 9months 1 year but
months or  but less than  but less than  but less than less than Carrying
ondemand 6 months 9 months 1 year 5 years Total amount
=ERnY, BB=ER 2B~ B BENER BE-F ,
RERE BORAER BORAER BOR-F BIREE st REE
Note RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
Wi ARETR ARBTR ARETR ARETn ARETR ARETR ARETR
Interest-bearing borrowings SEEE (i 46,087 5,726 33,659 116,237 556,212 757,921 712,506
Trade and other payables FERTE A REMTEA 79,155 53,761 16 305 - 183,287 133,237
Shareholder’s loan RRE (i) 120,269 - - - - 120,269 120,269
245,511 59,487 33,675 116,542 556,212 1,011,427 966,012
EZE2ESARRE | —CB-EFEFERS
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(Expressed in Renminbi Yuan unless otherwise indicated)
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THITAENEMEREERAF
'@

27 FINANCIAL RISK MANAGEMENT 27
AND FAIR VALUES OF FINANCIAL
INSTRUMENTS (Continued)

(b) Liquidity risk (Continued) (b) REEEEMRE &)

(i) In respect of interest-bearing borrowings as at
31 December 2025, the related interest-bearing
borrowings of RMB2.3 million due within 3 months
or on demand had been repaid up to the date of the
approval of these financial statements.

(i) The shareholder’s loan was over due as of 31
December 2024 and 2025. The Group is negotiating
repayment arrangement with Puxing International.

Note 2(b) explains management’s plans for managing liquidity
needs of the Group to enable it to continue to meet its

0] R _E_AE+_A=+—HHE
BEMs  N=EFREIPRZERHE
BENEMTREEARK238E R
HEZSHMERRIMLERBLBHEE

(ii) BE_Z_NFER_ZE_AF+_A
=t+—HRREMCER - FERMEHR
EEBERHEERE -

WE2b)EREEENAERRDES
BRNEEE UEHEENERERET

obligations as they fall due. FHAERS o

(c) Currency risk (c) E¥REMRE
The Group’s major businesses are conducted AEBNETEE EE KEBRMUN
by the Group’s subsidiaries located in the FEBMEABET AR AEE
PRC. As the Group’s PRC subsidiaries’ Eﬁﬁﬁ%’&ﬁﬁ’\]ﬁ]ﬁ%%ﬁ%%}\ﬁ
functional currency is RMB and their ﬁ'ﬁH%i‘&EEEL/U\Em%Lﬁ’
businesses are principally conducted in ﬂK%@nu EERIT AEKC

RMB, the Group considers the currency risk
to be insignificant.

The Company and the Hong Kong
subsidiaries’ functional currency is Hong
Kong dollar and their borrowings are
principally conducted in Hong Kong dollar
or United States Dollar. As the Hong Kong
dollar is pegged to the United States dollar,
the Group considers the risk of movements
in exchange rates between the Hong Kong
dollar and the United States Dollar to be
insignificant.

PUXING ENERGY LIMITED | ANNUAL REPORT 2025
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27 FINANCIAL RISK MANAGEMENT
AND FAIR VALUES OF FINANCIAL
INSTRUMENTS (Continued)

(d)

Interest rate risk

The Group’s interest rate risk arises primarily
from cash and cash equivalents, interest-
bearing borrowings and shareholder’s
loan. The Group manages its interest rate
exposure by maintaining a prudent mix of
fixed and variable rate borrowings.

The Group is not exposed to significant
interest rate risk for cash and cash
equivalents because the interest rates of
cash at bank are not expected to change
significantly.

At the end of the reporting period, the
interest rate profile of the Group’s interest-
bearing financial liabilities was as follows:

(55 B#EH5) » UN B BT 5T)

27 EMITANERMEAMERERATF

8 #&)

(d) FIFEEE
AEBNMNEREBEIERBERS
RIRcEBY A EERERKREE
Mo ZIK;%ILL HERFBENTER

2025
—ECRE
Effective

interest
rate

BRAE

Fixed rate borrowings: EEfEH:
Shareholder’s loan BERER

Variable rate borrowings: BEfEE:
Bank loans RITED
Loans from related parties BMEREM

2.86% - 2.96%
3.45% - 3.60%

/? /%\ TEI g :%H =
}_”Suu o

EEHEEHF X

FERTERREREEEEY
MAZEARFRER  ILTHHRTE
HRTREM XTI GHEEREH-

fJ'A%EiHHEE ﬁ%ﬂ’ﬂ%ﬂ%%%ﬁ%

2024
“ETME

Effective

interest

rate

= SIES
RMB’000 % RMB’000
AREFR % AREBTT
122,105 4.9% 120,269
122,105 120,269
RICIER 2.96% - 3.5% 195,680
PARELE 3.45% - 3.7% 516,826
292,289 712,506
414,394 832,775

AT | CE-EFFESRE
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27 FINANCIAL RISK MANAGEMENT
AND FAIR VALUES OF FINANCIAL
INSTRUMENTS (Continued)

(d)

Interest rate risk (Continued)

Fair value sensitivity analysis for fixed
rate borrowings

The Group does not account for any fixed
rate financial liabilities at fair value through
profit or loss. Therefore, a change in interest
rates at the reporting date would not affect
profit or loss.

Cash flow sensitivity analysis for
variable rate borrowings

At 31 December 2025, it is estimated
that a general increase/decrease of 100
basis points in interest rates, with all
other variables held constant, would have
decreased/increased the Group’s profit after
tax and consolidated equity by approximately
RMB2,192,000 (2024: RMB5,344,000).

The sensitivity analysis above indicates
the instantaneous change in the Group’s
profit after tax and consolidated equity that
would arise assuming that the change in
interest rates had occurred at the end of
the reporting period and had been applied
to re-measure those floating rate non-
derivative instruments held by the Group
which expose the Group to cash flow interest
rate risk at the end of the reporting period.
The impact on the Group’s profit after tax
and consolidated equity is estimated as an
annualised impact on interest expense of
such a change in interest rates. The analysis
is performed on the same basis for 2024.
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(d) FIZEERE (&)
ELERH R FEHREDT

KREBUWEBBEGEBEAFTEA
EEESHmAaE Rtk eEdE
HF RSB g BB H o

FEEENEE REHREDIT
N_E_RAE+-_B=+—H" 14
SHE A R EERE FiB TN 100 E
oM E Hth s g~ g Al
REBNBRRBEAN RizE#ER
BoRL Ema N R #2,192,000
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27 FINANCIAL RISK MANAGEMENT
AND FAIR VALUES OF FINANCIAL
INSTRUMENTS (Continued)

(e) Fair value measurement

()

Financial assets and liabilities
measured at fair value

Fair value hierarchy

The following table presents the
fair value of the Group’s financial
instruments measured at the end of
the reporting period on a recurring
basis, categorised into the three-level
fair value hierarchy as defined in IFRS
13, Fair value measurement. The level
into which a fair value measurement is
classified is determined with reference
to the observability and significance
of the inputs used in the valuation
technique as follows:

o Level 1 valuations: Fair value measured using only Level 1
inputs i.e. unadjusted quoted prices in
active markets for identical assets or
liabilities at the measurement date.

o Level 2 valuations: Fair value measured using Level 2
inputs i.e. observable inputs which
fail to mest Level 1, and not using
significant unobservable inputs.
Unobservable inputs are inputs for
which market data are not available.

o Level 3 valuations: Fair value measured using significant
unobservable inputs.

(55 B#EH5) » UN B BT 5T)

THITAENESMEMREERAF

'@

() ATEIE

()

BOFEHENSHEER
afE

AFEER

TR AEESMIAE
WEEMERNBEAESE
BAT(E RIRER RS
HRE13RA T EHEET
TEETUSB=EATE
SR AT A BERNEE
2% DR A R FR B8 A
YA EE R BN

AYEFER Tm%%
—RoEARE B

%ﬁﬁiﬁﬁﬁﬁ?%%
AHfERH ARG
MALEETRRE:

ATEHEEREC
RaAgE DIAE
F-REEASYR
REARREEHE
EREARE 8
ERBEAREAR
i Sk &

o EIREE: ATEHEFEEE
FEERREN AR

5 | CECRESERS
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27 FINANCIAL RISK MANAGEMENT
AND FAIR VALUES OF FINANCIAL
INSTRUMENTS (Continued)

(e) Fair value measurement (Continued)

(i) Financial assets and liabilities
measured at fair value (Continued)

Fair value hierarchy (Continued)

TR TANTHMEREERAT
5 #@)

(e) AFEFE @)
() BATFEFENEHBEER

Fair value at

)=}/ 4C ),
DT ESER (B
31 December Fair value measurements as at
2025 31 December 2025 categorised into
ﬁfﬁ
B -I-
+ EIE@ RIZEZRFE+-A=+—H72EA
NEE UTE %&E*J NEEFE
Level 1 Level 2 Level 3
£ ET4k R
RMB’000 RMB’000 RMB’000 RMB’000

ARBTT ARBTRT ARETR ARETR

Recurring fair value BEWAFEHE:
measurement: i
Assets: BE !

FVOCI - Listed equity securities A &5t A & 12 E
WA - EmRAES

3,538 3,538 - -

During the years ended 31 December
2024 and 2025, there were no transfers
between Level 1 and Level 2, or
transfers into or out of Level 3. The
Group’s policy is to recognise transfers
between levels of fair value hierarchy
as at the end of the reporting period in
which they occur.

The fair value of the listed equity
securities was determined based on
quoted market prices in an active
market.
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27 FINANCIAL RISK MANAGEMENT

28

AND FAIR VALUES OF FINANCIAL
INSTRUMENTS (Continued)

(e) Fair value measurement (Continued)

(ii) Fair values of financial assets and
liabilities carried at amortized
cost

The carrying amounts of the Group’s
financial instruments carried at
amortised cost are not materially
different from their fair values as at 31

(55 B#EH5) » UN B BT 5T)

27 TRIANERAREERAF

'@

(e) AFESE B
(i) R TIIEE £ B E
REERTFE

REBERBEATIERZE
MTAZREEERSENZ
T_hER-ZZINFZ
B=+—HZAFEILER

December 2025 and 2024. RKER
COMMITMENTS 28 K
Capital commitments outstanding at 31 December N _E_HEFE+_BA=+—H IER®
2025 not provided for in the consolidated financial REUMBRRBENRETERKE
statements were as follows: EEWT
2025 2024
— T FhF i
RMB’000 RMB’000
AREBTR BNGELRwT
Authorised but not contracted for BEREERTNTL 30,272 40,833

Contracted for HES]

10,110 12,566

40,382 53,399

ZEREFRRAT | —S-REFERE
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29 MATERIAL RELATED PARTY
TRANSACTIONS

For the year ended 31 December 2025,
transactions with the following parties are
considered as related party transactions.

Name of party

RES ATE

29 BEARMBARS

HE_E_AF+-B=+—HLHE
E 28R ANLEZRZREBEESR
,%o

Relationship

R %

Puxing International
EtEils

Wanxiang Group

BrR&EH
China Wanxiang
FEEH

Wanxiang Finance

BRI

Shunfa Hengneng Co., Ltd.
2218 sE AR 17 A B

PUXING ENERGY LIMITED | ANNUAL REPORT 2025

Immediate controlling company
BEEERAT

Ultimate controlling company
RARER AT

A company controlled by Mr. Lu, who is the
ultimate controlling party of the Company

HARTRKIERSBREEZEFNAT

Fellow subsidiary
EENL=PNCT

Fellow subsidiary
EENG=YNET
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(55 B#EH5) » UN B BT 5T)

29 MATERIAL RELATED PARTY
TRANSACTIONS (Continued)

(a) Material related party transactions and

balances with related parties

4= A
717 o e

29 EAHBMARS #@)

The Group entered into the following material

related party transactions:

Net deposit in/(withdrawal from) RTHEHENESR
(BN FR) B8

Wanxiang Finance Bmi#

Loans from RESEMR

Wanxiang Finance BRM%E

Loans repaid to HERMERER

Wanxiang Finance BRI

Disposal of subsidiaries HEMBAR

Shunfa Hengneng Co., Ltd. (Note 18)

E3% 18 BERZ 1D A B
(ffF5E18)

Interest Income
Wanxiang Finance

FEWBA
BRI

2025
—E-RE

RMB’000
AR%Fr

158,934

153,650

142,700

(a) HMBBSETHEAMBAERS
R &5 8%

FEBESTUMNTEKRRE G

2024
—ETOF
RMB’000
ARBT T

(26,748)

374,500

500,200

1,251

ZEREFRRAT | —S-REFERE
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29 MATERIAL RELATED PARTY 29 BEREBARS #)
TRANSACTIONS (Continued)
(a) Material related party transactions (a) HRAEGAETHEKRRABAERS
and balances with related parties REEeg (&)
(Continued)

2025 2024
“ECHF pEtitis
RMB’000 RMB’000
AR T BN

Interest expenses MERE
Wanxiang Finance BRI 21,127
Puxing International Z 2 ERF 4,864
Guarantees issued by RS H AR
a related party

Wanxiang Group BEREH 283,548 283,548
The balances arising from the significant R_E_RAE+_B=+—H =
transactions between the Group and the SEERALLMBABAANERTGN
above related parties as at 31 December EEWNEGRUT
2025 are as follows:

2025 2024

— T AT e
Note RMB’000 RMB’000
Mz N aE ARBTT

Deneng Power Plant EREER
- Dividend receivables — W R 19 -
Puxing International Z B
- Shareholder’s loan —BREEXR 21 (122,105) (120,269)
Wanxiang Finance BRI
— Interest-bearing borrowings —sEEE 22 (128,386) (516,826)
- Demand deposits —EHRTERR 244,944 100,626
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29 MATERIAL RELATED PARTY 29 BEXFABAERS #)

TRANSACTIONS (Continued)

(b) Key management personnel b) FEEEASHME
remuneration
Remuneration for key management AEEFEEEAEMNE (BEFED
personnel of the Group, including amounts MEE7RMMIRENE S R E8R
paid to the Directors as disclosed in Note 7 FIEENETREHEEZNN
and certain of the highest paid employees as TR WT -

disclosed in Note 8, is as follows:

2025 2024

— =" hF etk
RMB’000 RMB’000
ARETx BNEL:Swr

Short-term employee benefits R EERH 364 390

Post-employment benefits BB EER 55 53
443

Total remuneration is included in “personnel MEazEst ATE I M4 (B

costs” (see Note 4(b)). 4(b))

LREERRAS | CE-REFERE 217
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29 MATERIAL RELATED PARTY 29 BEARHBHERZ &)

TRANSACTIONS (Continued)
(c) Applicability of the Listing Rules (c) ERRMEXSZNLETRUZER
relating to connected transactions RE

HREERRREBDMBERY
SHREERRMNEARS XS (73"

The related party transactions in respect of
interest-bearing borrowings borrowed from
Puxing International and Wanxiang Finance X MIEE29(a)iR B8) M AR FAERA E R
as disclosed in Note 29(a) above constitute 5 (EER EMRAF14AE) - R
continuing connected transactions as M ZEXZHAEEEBREAL
defined in Chapter 14A of the Listing Rules. REFFEERWENMBFEEL
However, these transactions are financial WOl RIBEFE14A Q0K ELEHE R
assistance received by the Group from a B FHRAINIEERE -
connected person or commonly held entity

and are fully exempt from the disclosure

requirements under rule 14A.90 of the Listing

Rules.

The related party transactions in respect
of deposits in Wanxiang Finance
(including interests) as disclosed in Note
29(a) constitute continuing connected
transactions and connected transaction
as defined in Chapter 14A of the Listing
Rules respectively. The relevant disclosures

MY EE29(a) 1% B8 A B EA%F] f1 %5

FR (BENR) R 525 D 5!

BREFERERXZRBAERS (E

%EJ:FE%EE'J%’MA%) EMRAY
BI4AE R E BIIERE K B2 EE%%

THRE MRE LT RAIKENR

— B R Mo

required by Chapter 14A of the Listing
Rules are provided in the section headed
“Transactions disclosed in accordance with
the Listing Rules” of the Directors’ report.
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30 COMPANY-LEVEL STATEMENT OF 30 ATEBEmMMERTER

FINANCIAL POSITION

2025 2024
—E-RF i
Note RMB’000 RMB’000
eI ARE T NS
Non-current asset EREBNEE
Interests in subsidiaries RHB AR #E R () 495,090 544,479
Financial assets measured at FVOC| & /A {Est A Hfth
2HEWANESRE
E 14 3,538 -
498,628 544,479
Current assets RENEE
Other receivables H g U w8 - 87
Cash and cash equivalents RENIBEEEY 128,523 63
128,523 150
Current liabilities RENEE
Shareholder’s loan REER 21 122,105 120,269
Trade and other payables BN E 5 REMRIE 152,893 52,159
274,998 172,428
Net current liabilities mEEEFEE (146,475) (172,278)
Total assets less current liabilities AEE /M AHAE 352,153 372,201
NET ASSETS BEEFE 352,153 372,201
CAPITAL AND RESERVES BXRKEH#E
Share capital [N 26(b 40,149 40,149
Reserves B 26(c) 312,004 332,052
TOTAL EQUITY MR 352,153 372,201

ZEREFRRAT | —S-REFERE
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30 COMPANY-LEVEL STATEMENT OF
FINANCIAL POSITION (Continued)

(i) Interests in subsidiaries

30

REEEBMBARRR @)

() HHEBABNES

2025 2024
—E"RF gtk
RMB’000 RMB’000
ARETx PNEL:Swr

Investments in subsidiaries KB AR KE 222,642 228,267
Amounts due from subsidiaries FEULFT B A B # I8 272,448 316,212

495,090 544,479

Amounts due from subsidiaries are
unsecured, interest-free and have no fixed
term of repayment.

31 NON-ADJUSTING EVENTS AFTER THE
REPORTING PERIOD

Subsequent to the end of the reporting period, the
directors proposed a final dividend. Further details
are disclosed in Note 26(d).
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IMMEDIATE AND ULTIMATE
CONTROLLING PARTY

As at 31 December 2025, the Directors consider
the ultimate controlling party of the Group to be
Mr. Lu Weiding, an individual person.

As at 31 December 2025, the Directors consider
the immediate and ultimate controlling company
of the Group to be Puxing International and
Wanxiang Group respectively, which are
incorporated in the British Virgin Islands and the
PRC respectively. These entities do not produce
financial statements available for public use.

POSSIBLE IMPACT OF AMENDMENTS,
NEW STANDARDS AND
INTERPRETATIONS ISSUED BUT NOT
YET EFFECTIVE FOR THE YEAR ENDED
31 DECEMBER 2025

Up to the date of issue of these financial
statements, the IASB has issued a number of new
or amended standards, which are not yet effective
for the year ended 31 December 2025 and
which have not been adopted in these financial
statements. These developments include the
following which may be relevant to the Group.

32

33

(55 B#EH5) » UN B BT 5T)

BEE&ERERD

RIBZHEFE+"RA=1+—H ' EEFR
REEENRKERSSERRLE
HE@A -

RTEAF+RA=+—8" %%
HEEENEREAREERAT B'JZ%
EEERKERNER (DHNEBRY
BHERPEFEMKIL) - ZF AT L ER
A NREANMBRE-

BE_ZT_AF+-RA=+—H
IEFEEBEME ‘r'ﬁiEE?‘SZE’MIi‘ZT
A HE] ER RBRENEERE

BEZSUBRERTIZLE BERE
ZHEEFEERHEE_ZTZ ﬁfﬁ+_
A=+—HLEFERRENBERRZE
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33 POSSIBLE IMPACT OF AMENDMENTS, 2y ol e TN S i, el e o
NEW STANDARDS AND LFEEEABEEREMNMEBET
INTERPRETATIONS ISSUED BUT NOT K e ZEA REENELE
YET EFFECTIVE FOR THE YEAR ENDED (&

31 DECEMBER 2025 (Continued)

Effective for
accounting periods
beginning on or after

RUTHASZ &M%
B & & HAR £ K
Amendments to IFRS 9, Financial instruments and IFRS 7, Financial 1 January 2026
instruments: disclosures — Contracts referencing nature-dependent
electricity

B BREER B H T ARBRYHREENFTREH LA - K —T-F—HF—H
B R YRIKEERENZEH

Amendments to IFRS 9, Financial instruments and IFRS 7, Financial 1 January 2026
instruments: disclosures — Amendments to the classification and
measurement of financial instruments

BT FREEANFOF M T ARBRYHBRGERNSETREHLE K T F—H—H
BB A—2@# T A HEREHEET

Annual improvements to IFRS Accounting Standards — Volume 11 1 January 2026
B BREER A ENNFEESCE—S111f “EIRFE—HA—H
IFRS 18, Presentation and disclosure in financial statements 1 January 2027
B PR B 75 3R 5 ZE B S5 185K A7 B #R 2R AY 2 51/ R 1 25 —E2+F—A—H
IFRS 19, Subsidiaries without public accountability: disclosures 1 January 2027
BlfRR iR S R E19ORBELNKE LI E L F] * 7 E —E2t+F—A—H
Amendments to IFRS 10 and IAS 28, Sale or contribution of assets between To be determined
an investor and its associate or joint venture
R RS R E10R R ER Gt R E28 R 2B ] AR EZ LRI E HTEE

RNAHEGEEEZ FIEELELRA

The Group is in the process of making an AEBETGZEEEREXRERAME
assessment of what the impact of these FEHERNEE Bt AEBRASK
developments is expected to be in the period of MZEERIAKROIERERETHEREKRE
initial application. So far it has concluded that the REARFE UL TIERRI

adoption of them is unlikely to have a significant
impact on the consolidated financial statements,
except for the following:
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R IR R M EE

(Expressed in Renminbi Yuan unless otherwise indicated)

33 POSSIBLE IMPACT OF AMENDMENTS,

NEW STANDARDS AND
INTERPRETATIONS ISSUED BUT NOT
YET EFFECTIVE FOR THE YEAR ENDED
31 DECEMBER 2025 (Continued)

IFRS 18, Presentation and disclosure in
financial statements

IFRS 18 will replace IFRS 1 Presentation of
financial statements and aims to improve the
transparency and comparability of information
about an entity’s financial statements. IFRS 18 is
effective for annual reporting periods beginning
on or after 1 January 2027 and is to be applied
retrospectively.

Among other changes, under IFRS 18, entities
are required to classify all income and expenses
into five categories in the statement of profit or
loss, namely the operating, investing, financing,
discontinued operations and income tax
categories. Entities are also required to provide
specific disclosures about management-defined
performance measures in a single note in the
financial statements.

The Group does not plan to early adopt IFRS
18 and IFRS 18 will impact the presentation of
financial statements and is not expected to have
significant impact on the financial performance
and positions of the Group.

(55 B#EH5) » UN B BT 5T)

33 BE_E_AF+_HA=+—H

IEFEEBME R RERAIEST
A s ER KRR AR &

(&

EIFR R # R s RIS 1855 » MFBHR
B9 2 51 B2 5 2

(3] B B 755 R 5 22 B 56 1 858 1R BRAC PR B
BREERFIRYBHRZXHES B
EREERMBRREMNNERE KA
EEME - BPR B E R FI8MN —F
TtEtFE-A-HIAZBRABENEERS
HAR AR WZRIEMFE AR o

PrE B ENS - 1R 15 B IR 75 ¥k 5 % R
E185 BERANEBmRARAMEWA
RAXDERDEEG EE - KRE-
ME BRIECEXBRAERER -
BRI ATV HBRENE-—MERREM
EHEEEEENENGERENAR
wEE -

AEE ST EIR R RN R B IR S 2
AlE185% > MBI RS RIS 185
R BEMBHRENZS G ERAR
SEHAERENYHRERRERER
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FINANCIAL SUMMARY
B 5 2

RESULTS e

For the year ended 31 December

BE+-A=+-HLEE

2025 2024 2023 2022 2021
g —T_ME “T--F “T-"F “B-—F
GO0 RMB'O00  RMB'000  RMB'000  RMB'000
IS AEBETT ARETT ARBTR ARETR

Revenue ey 368,233 534,054 513,510 753,307 601,573
Profit before taxation BRI anaF 66,330 89,958 107,637 76,578 154,191
Income tax Frgm (27,994) (30,039) (36,797) (24,648) (50,399)
Profit for the year ERHEF 38,336 59,919 70,840 51,930 103,792
Attributable to: KUTALFER
Equity shareholders of AREIRmRE
the Company - 38,336 59,902 70,842 51,932 103,825
Non-controlling interests R - 17 2) (2) (33)
Profit for the year FERHEF 38,336 59,919 70,840 51,930 103,792
ASSETS AND LIABILITIES BEEKRERE
As at 31 December
®+=-B=+—-H
2025 2024 2023 2022 2021

sl CTNE TEP--& S ZF ZF_—F
GIUOON  RMB'OOO  RMB'000  RMB'000  RMB'000
INLER ARETT AREBTT ARBTR ARET:R

ASSETS BE
Current assets MENEE 431,032 233,502 251,272 221,946 228,693
Non-current assets FRBEE WRpARPLE 1681378 1,478,357 1,557,764 1,629,654
Total assets BEE LRI 1,914,880 1,729,629 1,779,710 1,858,347
LIABILITIES &
Current liabilities REaR 336,010 463,094 536,271 504,796 565,303
Non-current liabilities EREEE 225,085 575,506 377,245 530,044 574,191
Total liabilities mafm SRS 1,038,600 913,516 1,034,840 1,139,494
Net assets BEFE 907,261 876,280 816,113 744,870 718,853
EQUITY g
Equity shareholders of UNGIE Sl

the Company - 907,261 876,280 816,130 744,885 718,866
Non-controlling interests R - - (17) (15) (13)
Total equity oy 907,261 876,280 816,113 744,870 718,853
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